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State Department 
Sees No Danger 


In Arms Embargo 


NO. 267 


Submits Memorandum to 
House Group Minimizing 
Possibility of Threat to 
American Neutrality 


Cites Moral Effect 
Of Proposed Policy 


Figures Presented Showing Ex- 
tent of Munitions Trade; 
Chairman Predicts Report | 
Within ‘Few Days’ | 

The House Committee on Foreign Af- 
fairs, after meeting in executive session 

with the Secretary of State, Henry L. 

Stimson, and Joseph W. Green, chief of | 

the Division of Western European Af- | 

fairs, Department of State, as witnesses, | 
on Feb. 9, deferred action on the Mc- 

Reynolds arms embargo resolution pend- | 

ing a further hearing Feb. 10. Chairman 

McReynolds (Dem.), of Chattanooga, 

Tenn., predicted report to the House 

“within a few days.” 

The Committee telegraphed to Thomas 

_ A. Morgan, New York City, president of | 

the Aeronautical Chamber of Commerce 

of America, to appear before the Com-| 

mittee Feb. 10. 

Arms Embargo Favored 


Secretary Stimson, according to the 
Committee, testified that he is opposed 
to amendments to the pending resolution, 
that President Hoover is in accord with 
the Department of State in favor of its 
enactment, and that all other leading na- 
tions in the production of arms and muni- 
tions have the same authority for embargo | 
that is proposed for the United States in| 
the McReynolds resolution. 

The attitude of the Department of State | 
in respect to the embargo proposal is ex- 
plained in an official memorandum, pre- 
pared by the Department and filed with 
the Committee. It sets forth that devel- 
opments of the last few years show that 
there is little danger of involvement in 
war from the enactment of the resolution 
and that moral approval of a policy 
against shipment of munitions has been 
so marked that friction has been negli- 
gible. 


| 





Arms Exports Cited 


The memorandum says’ that today} 


nearly all of the world, except the United 
States and Russia, as members of the 
League of Nations, are so closely bound by 
agreements that real neutrality in a large- 
scale war is almost impossible and that 
“war today involves blockade and the 
commerce of the neutral is as much under 
fire as are the participants.” 

Another memorandum submitted by the 
Department of State cites the arms ex- 
ports from the United States to Japan 
-and China, which have been engaged in 
hostilities for some time, and from the 
United States to Bolivia and Paraguay, 
which are at war. These figures, it points 
out, show that the total shipments to 
either.or both the governments of Japan 
and China are “extremely insignificant” 
and that the arms exports from the 
United States to the two South American 
governments also are small in amounts, 
$85,046 to Bolivia and $45,987 to Paraguay 
for the period from Jan, 1, 1930, to Nov. 
30, 1932. 

State Department’s Position 

The Department of State's official 
memorandum, dated Feb. 8, to the Com- 
mittee on “arms embargo and neutrality” 
follows in full text: 

“The resolution authorizes the President 
to join other countries in a refusal to ship 
arms whenever the shipment would pro- 
mote war. The argument is made that 
action taken under this would sacrifice 
American neutrality and so involve us. 


[Continued on Page 3, Column 1,] 
Exports of Apples 
Sustained for Year 


Comprise 57 Per Cent of Fresh 
Fruit Shipments 


The United States exported about 6 per 


cent more apples in boxes and baskets 
in 1932 than in the previous year, although 
foreign shipments in barrels weré lower, 
according to a compilation made Feb. 9 by 
the Foodstuffs Division af the Commerce 
Department. Apples accounted for 57 per 
cent of the value of fresh fruit exports. 
Exports in boxes and baskets totaled 
10,530,307 in 1932 compared with 9,966,451 
the previous year, an increase of more 
than 500,000 boxes. Foreign shipments of 
barreled apples totaled 2,129,000 in 1932 
compared with 2,606,000 the previous year. 
According to D. J. Moriarty, of the Di- 
vision, while American apples have been 
confronted with poor economic conditions, 


depreciated currency and numerous im- | 


port restrictions, in various foreign mar- 
kets, exports have held up well, everything 
considered, indicating that ‘foreign con- 
sumers still retain their taste for this 
product. 

He pointed out that American 
are shipped to many countries, but that 
the United Kingdom and Germany are the 
best foreign markets. 

The demand for fresh pears also in- | 
creased during the year with exports 
showing about a 9 per cent gain in volume. 
The United Kingdom ‘also is the best for- 
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Department Store 
Sales at Low Point 


More Than Seasonal Decline in 
January Brings Index to 
Figure in 1917 

S THE value of department store sales 
fell off by more than the normal sea- 
sonal amount during January, the Federal 
Reserve Board’s adjusted index dropped 
to a new low for the last 14 years, the 
Board announced as of Feb. 10. 

The. index, which is based on 1923-25 
averages as 100, stood at 59 in January 
compared with 62 in December and 65 in 
November, according to the Board’s an- 
nouncement. The previous low for the 
index was the December level, according 
to additional information made available. 

The value in sales reported by 439 stores 
in 211 cities was 24 per cent lower in 
January this year than in the same month 
a year ago, according to the Board’s state- 
ment, which follows in full text: 

Preliminary figures on the value of de- 
partment store sales show a decrease from 
December to January of somewhat more 
than the estimated seasonal amount. The 
Federal Reserve Board’s index, which 
makes allowance both for number of busi- 
ness days and for usual seasonal changes, 
was 59 in January on the basis of the 


33, by The United States Daily Publishing Corporation. 
this paper may be reproduced without specific permission. 


Proposal to Tax 
Publie Securities 


Said to Be Futile’ 


Secretary Mills Declares| 
Contractors and ‘Other 
Spenders’ Will Prevent 
Levies on Exempt Issues 


Sees Future Benefit 


In Adoption of Idea 


Ratification of Amendment to 
Constitution in 36 States! 
Would Be Impossible Due to 
Local Objection, He Says 


Contractors and “other spenders” in the 
States will fight and defeat any consti- 
tutional amendment to make tax-exempt 
securities taxable, Secretary of the Treas- 
ury Mills predicted Feb. 9 in an oral state- 
ment. 





[Continued on Page 3, Column 4.] 


Safety of Investment 
Is Declared to Insure 
Home Loan Financing 


Operation of the System Will 


Attract ‘Large Amounts’ 
Of Capital to Field, Gen- 
eral Counsel States 


High Point, N. C., Feb. 9.—Unduly high 
rates of interest on home financing will be 
reduced by the operation of the Home 
Loan Bank System and ultimately the 
System will result in a sufficient supply 
of funds being made available for thé 
needs of home owners throughout the 
country, it was predicted today by Horace 
Russell, of Atlanta (Ga.), counsel for 


the Home Loan Bank Board in an ad- 
dress before the Carolina Lumber and 
Building Material Dealers’ Association 
here. 

This result will be attained, Mr. Russell 
said, through the attraction of large 
amounts of capital into the home financ- 
ing field because of the security which the 
operations of the Home Loan Bank Sys- 
tem will provide. 


Bonds Will Be Issued 


Bonds will be issued by the regional 
banks of the System which will have three 
names behind them, stated Mr. Russell, 
that of the Federal home loan bank is- 
suing, the building. and loan association, 
savings bank or life insurance company 
and the home owner, and will be secured 
by homes of present appraised value about 
five times the amount of the bonds. 

The home financing organizations be- 
longing to the System will be able, “by 
the pooling of their total resources,” said 
Mr. Russell, “to procure large funds by the 
issuance of bonds at low rates of interest 
so that there need never be a scarcity 
again in this country of home financing 
funds.” 

Summary of Address 

An authorized summary of Mr. Russell’s 
address follows in full text: 

There has been a good deal of thought- 
less criticism of the Federal Home Loan 
Bank system. Many have thought that the 
system should take $125,000,000 of money 
and give relief to the whole home mort- 
gage situation in the country when, of 
course, it is impossible for that small sum 
to absorb all the grief jin $20,000,000,600 
of ‘home mortgages. 

If the system had proceeded at once to 
lend the $125,000,000 to distressed home 
owners no permanent good would have 
been accomplished and the money would 
have been all employed with very little 
immediate relief. The system would not 
have got to the point of rendering any 
permanent relief and, furthermore, the 
money would simply have gone to pay off 
the liquidators of some banks and some 


bankers and other liquidity fanatics who 
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Ti Tilia ia 


Commenting on the proposed constitu- 
tional amendment embodied in a resolu- 
tion introduced Feb. 8 by Senator Hull 
‘Dem.), of Tennessee, Secretary Mills said 
that “it would be a splendid thing if we 
had no tax-exempt securities in this 





country, but it isn’t going to come about.” 
A similar resolution (H. J. Res. 594) has 
been introduced in the House by Repre- 
sentative Patman (Dem.), of Texarkana, 
Tex. (The proposed amendment was 
printed in full text in the issue of Feb. 9.) 
Secretary Mills’ Position 

Although he said removal of tax-exempt 
securities would be desirable, Secretary 
Mills explained that he would be opposed 
to any action which would be retroactive 
to apply to Government securities now 
outstanding. The Government has made 
a contract with the holders of those se- 
curities to the effect that they shall be 
tax free, and the contract should be re- 
spected, he said. 

He stressed the opposition which such 
an amendment would encounter in the 
States from contractors, who, he said, 
have been urging State and local bond 
issues to finance construction projects. 





f Emplo 


He predicted that such opposition would 
defeat the proposed amendment, which 
would have to be ratified by 36 States. 
Foresees Opposition 

“It is sort of like planting: a century 
plant,” the Secretary said of the amend- 
ment, after pointing out that long delay 
and opposition will. postpone indefinitely 
tax benefits which the Government might 
dertve from making the securities taxa- 
ble. He said that the measure was prac- 
tically useless in meeting the present fi- 
nancial crisis, but that Government. funds 
would be in better shape today if such a 
provision had been adopted 10 years ago. 

Admitting that deletion of the tax- 
exempt feature would make the Govern- 
ment pay higher interest rates on its bor- 
rowings, Secretary Mills said that such 
was not the proper approach to the 
problem. 

Provisions of Law 

He pointed out also that under the 
present law the Federal Government can 
not issue any tax-exempt long-term secur- 
ities. Interest on Treasury bond issues 
is subject to surtaxes if the holder has 
more than $5,000 worth, he said, adding 
that large investors soon pass the $5,000 
mark and are most anxious to avoid sur- 
taxes. Treasury notes, certificates and 
bills may be issued free from all taxation 
except inheritance taxes. 





at the Treasury Department and the Bu- 
reau of Internal Revenue follows: 
During 1930, the latest year for which 
figures are available, corporations and in- 
dividuals with taxable incomes listed as 
interest from tax-exempt securities $798,- 
553,463. 
Securities Outstanding 
On Dec. 31, 1931, it is estimated that 
$25,265,000,000 of securities free from nor- 
mal avd svriaxes. were outstanding. An- 
| other $7,000,000,500 of Federal securities 
inp. arom all but surtaxes and 


|} Wes @. 
estate taxes. 


Of the totally-exempt securities, almost | 


three-fourths had been issued by the 
States and loca] units, $18,301,000,000. Ap- 
proximately $5,011,000,000 had been issued 
by the Federal Government and $1,789,- 
000,000 by the Federdl farm loan system. 
Territories and insular possessions had is- 
sued another $164,000,000. 

Federal securities could be made tax- 
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yed Women 


Located in Three Eastern States 


NE-FOURTH of the women gainfully 

employed in the United States are 
confined to New York, New Jersey, and 
Pennsylvania, the Women’s Bureau of 
the Department of Labor announced 
Feb. 9 in a statement setting forth their 
occupational and geographic distribu- 
tion. 

Two-thirds employed in manufactur- 
ing are distributed in 14 States north 
of Maryland and the Ohio River and 
east of the Mississippi. The statement, 
which is an analysis of census data, fol- 
lows in full text: 

Of the 10,700,000 gainfully employed 


women reported by the Census in 1920, 
one-fourth were found in the three 


States of the middle Atlantic division, 
New York, New Jersey, and Pennsyl- 
vania. About one-fifth were 


Pacific States. This distribution does 
| not differ markedly from the distrfbu- 
| tion of the total female population. 

The distributing of women in agri- 

| cultural pursuits.and in manufacturing 
differs most from the distribution of all 

| employed women. Nearly one-third of 

| the women in agriculture were in the 

| south Atlantic States; another third 

| were in the east-south-central States, a 

| division containing less than 8 per cent 
of all employed women. 

The west-south-central States ac- 
counted for one-fifth of all women in 
agriculture, but only for about one- 
tenth of all employed women. Ap- 
parently it is the raising of cotton that 
requires the work of the greatest num- 
bers of women in agriculture. The two 
sections employing women in the great- 


| tion, Senator 
Additional information made available 


WASHINGTON, FRIDAY, FEBRUARY 10, 1933 


Decline Is Retarded 
In Wholesale Prices 


Recession in Level During the 
Week Less Severe Than in 
Previous Period 
The decline in wholesale prices which 


has been in evidence for 10 out of the 
last 11 weeks continued for the week ended 


|Feb. 4 but the fall in prices was less se- 


vere than for the preceding week, accord- 
ing to information made available Feb, 9 
by the Department of Labor. The Bureau 
of Labor Statistics index of wholesale 
prices at the end of the week stood at 
an index of 60 as compared with 64.2 for 
the week ended Nov. 19, when the present 
decline started. 

Farm products again led in the. decline 
in prices for the third successive week, it 
was stated. Foods, fuel and lighting, tex- 
tile products, and hides and leather prod- 
ucts also showed substantial declines from 
the levels of the preceding week. 

Additional information was furnished as 
follows: 

The week ended Feb. 4 was the third 
successive week that none of the com- 
modity groups included in the index of 
the Bureau showed an increase over the 
preceding week. Eight of the groups de- 
clined during the week. Two of the groups, 
housefurnishing goods and miscellaneous 
have remained at the same level for the 
last three weeks. 

The Bureau’s index number of whole- 
sale prices for the week ending Feb. 4 
stands at 00.0 as compared with 60.4 for 
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Measure to Prevent 
Farm Foreclosures 
Reported to Senate 


Bill Would Make 650 Mil- 
lion Available for Loans 
On Property Through R. 
F. C. and Land Banks 


The Hull bill (S. 5591), designed to pre- 
vent further foreclosures of mortgage farm 
lands for a period of two years, was re- 
ported favorably to the Senate Committee 
on Banking and Currency, Feb. 9, by its 

ommittee dealing with. farm mort- 
gage questions. 

Before reporting the bill, however, the 
subcommittee wrote into it amendments 
requiring the mortgage holder to agree to 
limit his right to toreclose under the mort- 
gage for the period in which Federal funds 
are advanced. He also would be required 
under another amendment to make con- 
cession as to interest rates by agreeing 
not to charge more than 4 per cent dur- 
ing the period on the principal of the debt. 


Interest Rate Fixed 

The bill would make available a total 
of $650,000,000 from the funds of the Re- 
construction Finance Corporation, and the 
interest rate was fixed by the subcommit- 
tee at 3% per cent. A total of $500,000,000 
would be handled by the regional offices 
of the Reconstruction Finance Corpora- 
tion and the remainder would be avail- 
able for loans to Federal joint-stock land 
banks in order that they can participate 
in the movement to prevent foreclosures 
and yet retain their solvency. 

Immediately after the subcommittee ac- 
Norbeck (Rep.), of South 
Dakota, issued a call for a special meeting 
of the full Committee of which he is 
chairman for Feb. 10, at which considera- 
tion will be given to the proposal. 

Loans Available to Farmers 

The loans may be made under the terms 
of the bill to any farmer who is in default 
more than six months in the payment 
of mortgage interest and installments ac- 
cruing under the terms of the mortgage 
or for taxes that are delinquent more than 
12 months. Interest and penalties on the 


| delinquent taxes may also be covered by 
| the loans. 


Funds so loaned against the farm prop- 
erty will be paid to the mortgage holder, 
but the mortgage holder must make a 
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Admissions of Aliens 
Fewest for Century 


. 


Total of 130,609 Permitted to| 
Enter During Year 


Immigrants numbering 1,846 were ad- 
mitted to the United States during De- 
cember, a drop of 532 below the average 
for the other months of 1932, according 
to the monthly immigration report of the | 
Bureau of Immigration, Department of | 
Labor. i 

The number of aliens leaving this coun- | 
try for residence in foreign countries dur- | 
ing December totaled 8,040, a slight drop 
from the average for the preceding 11} 
months, it was pointed out. 

The immigration figure for the month 
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Complete 
Readers’ Summary 


. of every article 
in this issue will be 


Rate Regulation 
Of Intercoastal 
Traffic Favored 


House Committee Reports 
Measure Providing for 
Publication and Filing of 
Shipping Tariffs 


Amended to Include 
Contract Carriers 


Power of Shipping Board to Fix 

Minimum Charges of Vessels 

Is Also Deleted From Bill 
As Approved by Senate 

The House Committee on the Merchant 


Marine, Radio and Fisheries on Feb. 9 
amended and ordered a favorable report 


|to the House on a bill (S. 4491) for reg- 


ulation of intercoastal shipping, requiring 
that rates charged by such ship lines shall 
be filed with the United States Shipping 
Board and be open to public inspection 
and that the ship lines shall not deviate 
from these published rates while they are 
in effect. 

The Committee struck from the bill, 
which had been passed by the Senate last 
June, a provision empowering the Ship- 
ping Board to hear complaints that too 
low rates are being charged, and to fix 
minimum rates; extendea the scope of the 
bill to cover contract carriers in inter- 
coastal traffic in addition to common car- 
riers; and inserted a provision making it 
unlawful for such carriers to discriminate 
against any publicly owned terminals on 
any improvement project authorized by 
Congress. 

Passenger Traffic Included 

The scope of the bill was changed also 
by providing that it shall apply to all such 
carriers “engaged in the transportation for 
hire of passengers or property between 
one State of the United States and any 
other State of the United States by way 
of the Panama Canal,” rather than to 
those engaged “mainly” in such traffic. 

The vote in favor of reporting the bill 
was unanimous after the amendments 
were adopted. 
ae bill, as amended, follows in full 

xt: 

An act (8S. 4491) amending the Shippin: 
Act, 1916, as amended, for the purpose of 
further. regulating common carriers by 
water in interstate commerce of the United 
States engaged in transportation by way 
of the Panama Canal. 

Be it enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled, That when 
used in this act— 

Definition of Term 

The term “common carrier by water in 
intercoastal commerce” for the purposes 
of this act shall include every common 
and contract carrier by water engaged in 


the transportation for hire of passengers | 


or property between one State of the 
United States and any other State of 
the United States by way of the Panama 
Canal. 

Sec. 2. That every common carrier by 
water in intercoastal commerce shall file 
with the United States Shipping Board 
and keep open to public inspection sched- 
ules showing all the rates, fares, and 


charges for\or in connection with trans- | 


potation between intercoastal points on 
its own route; and, if a through route has 
been established, all the rates, fares, and 
charges for on in connection with trans- 
portation between intercoastal points on 
its own route and points on the route of 
any other carrier by water. The sched- 
ules filed and kept open to public inspec- 
tion as aforesaid by any such carrier 
shall plainly show the places between 
which passengers and (or) freight will 
be carried, and shall contain the classifi- 


cation of freight and of passenger accom- | 
modations in force and shall also state | 


separately each terminal or other charge, 
privilege, or facility, granted or allowed, 
and any rules or regulations which in 
anywise change, affect, or determine any 
part or the aggregate of such aforesaid 
rates, fares, or charges, or the value of 
the service rendered to the passenger, 
consignor, or consignees. 

Such carriers in establishing and fixing 
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Amendm 


ent O 


HE United States mails would be 

opened for transmission of adver- 
tising matter relating to beverages con- 
taining not more than 3.05 per cent of 
alcohol by weight and previous pro- 
hibitions against circulation of such ad- 
vertising in States retaining enforce- 
ment acts in respect of such beverages 
would be inoperative under the terms ef 
an amendemnt to the so-called beer 
hill. which has been presented in the 
Senate by Senator. Walsh (Dem.), of 
Massachusetts. 

The beer bill (H. R. 13472), now pend- 
ing on the Senate calendar, contains a 
prohibition against advertising either 
through the mail or by radio if such 
advertising reaches States that have ®- 
tained the same alcoholic limitation for 
beverages as fixed in the National Pro* 
h.bition Act, or one-half of 1 per cent. 
This provisiol. was sponsored in the 


Entered as Second Class Matter at 
the Post Office, Washington, D. 


rey to 
To Permit Advertising by Mail 


YEARLY 


Cc. INDEX 


Motor Transport 
For Mail Approved 


Bill to Permit Railroads 
Substitute Buses Sent to 
President Hoover 


to} 


| BILL (H. R. 9636) authorizing the 
|~™ Postmaster General to permit rail- 
| roads to provide mail transportation by 
| motor vehicle in lieu of service by train 
was passed by the Senate Feb. 9. Passed 
by the House last session, the bill now 
goes to the President. 

It was explained in the report by the 
Senate Committee on Post Offices and 
Post Roads that “on account of unprofit- 
able train opertaion certain railroad com- 
panies are withdrawing local train service 
and substituting therefor motor buses over 
the highways. The withdrawal of these 
local trains has interfered with the prompt 
dispatch of the mails and it has been 
necessary to provide a substitute service 
in lieu of that formerly provided by train. 
The railroads, in most instances, are will- 
ing to provide mail service in their buses 
and accept pay therefor at the same rates 
that would be allowed for similar service | 
by railroad.” 

The bill follows in full text: 

The Fostmaster General is hereby au- 
thorized, in his discretion, to permit rail-| 
road and electric-car companies to pro- | 
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Reserve Banks Buy 
| Securities to Offset 
Deflationary Forces 


| 


|Add to Holdings of Federal. 
| Issues as Gold Outflow) 


| 
| And Movement of Money 
| Drain Member Reserves 


As the outward flow of gold and of 
;money into circulation continued last 
week, the Federal reserve banks sought 
, to offset these two drains on the member 
| bank reserves by adding $20,000,000 worth 
of Government securities to their holdings 
|of Federal issues, according to informa-| 
tion made available Feb. 9 by the Federal 
Reserve Board, 

In its statement of Jan. 5 the Board de- 
ih Soortinas would make adjustments in 
it arket ‘operations to keep .the 
| excess reserves of member banks, repre- 
| senting the idle, loanable funds of these 
institutions, at a high level. 

| Drains in Reserves 


| Demands for more money in circulation 
| and gold shipments abroad have drained 

the total reserves of the member banks | 
| by $155,000,000 during the last three weeks, | 
}and the open market buying of last week 
| Was partially to offset these deflationary 
| forces, it was said. 

Total holdings of Government securities 
|by the reserve banks increased to $1,784,- 
000,000 because of last week’s buying while 
tetal money in circulation went up $53,- 
000,000 and total gold holdings went down 
$13,000,000, according to the Board’s rec- 
ords. Additional information made avail- 
able follows: 


Operations in Last Year 

Since they began their open market | 
buying a year ago, on Feb. 24, 1932, the} 
12 Federal reserve banks have made a 
net addition of $1,042,000,000 to their hold- 
ings of Government securities and pushed 
their hoidings to the highest point in the} 
| history of the system. 

Operations last year fall roughly into 
|two or three phases. From Feb. 24 to 
Aug. 10 the banks bought governments in 
the open markets at varying rates with 
the announced purpose of increasing 
member bank excess reserves. From Aug. 
10 until Jan. 4 all open market operations | 
eased. On Jan. 4, the banks began sell- 
ing, announcing, however, that they would 
|not allow the selling to depress the member | 
bank excess reserves. 

During the first phase, the period of 
buying, the reserve banks made a net in- 
| crease Of $1,110,000,000 in their holdings 
of Government securities, increasing their 
portfolio until it held a total of $1,851,- 
| 000,000 Federal scurities, the largest total 
on record. This 149 per cent increase in 
| the holdings was accomplished at varying 


| 
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Bill | 


Beer 


Columbia were brought into question, 
and Senator Walsh said he proposed 
to make those inoperative as well. 

The Walsh amendment: makes no di- 
rect reference to radio advertising but 
its author believes it will allow such 
advertising as’ well as through news- 
papers and other periodicals and direct 
mail. The amendment limits the con- 
struction of sections of the Postal Ap- 
propriation Act of 1917 and subsequent 
laws, including sections of the National 
Prohibition Act relating to advertising. 
By declaring those provisions do not 
apply to beverages of 3.05 per cent al- 
coholic content, Senator Walsh considers 
that the entire subject will have been 
covered. 

His amendment follows ih full text: 

(c) Nothing im section 5 of the Act 
entitled “An act making appropriations | 
for the service of the Post Office De- 
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Federal Financing 
Seen as Essential 


To Save Railways 


Preservation Necessary to 
Program of Economic Re- 
covery, Says Under-see- 
retary of Treasury 


Urges Continuation 


Of Credit Policies 


Ways to Assure Repayment 
Should Be Found, General 
Counsel for Carriers Tells 
Senate Committee 


Describing the railroad situation as at 
the heart of the general financial and 


business problem of the Nation, Arthur 
A. Ballantine, Undersecretary of the 
Treasury, told a Senate Banking and Cur- 
rency subcommittee, Feb. 9, that it would 
be a “tragic mistake” to discontinue the 
extension of credit to the railroads. : 
Mr. Ballantine made his statement to 
the subcommittee considering the Couz- 
ens’ resolution to suspend rail loans unless 
otherwise directed by Congress. 


Need to Assure Repayment 

Alfred P. Thom, general counsel for the 
Association of Railway Executives, sug- 
gested that a way should be found of 
continuing aid to the railroads “based on 
more general consideration than the mere 
banking collateral which they may pro- 
vide.” 

Mr. Thom questioned the advisability of 
the resolution under consideration, de- 
claring that it would withdraw from the 
roads aid which is essential to them at 
the presen: time, essential to their “con- 
tinuance at all in their present place in 
the financial structure.” ; 

“Instead of singling out the railroads 
and saying ‘we will abandon you,’ I hope 
the spirit will obtain in Congress of find- 
ing out some way the Government may 
be reasonakly assured of repayment,” Mr, 
Thom stated. 


Essential to Economic Recovery 

Mr. Ballantine told the Commit fur- 
ther that “it is clear that the p rvation 
of the railroads and the upholding ‘of them 
is indispensable*to a program: -for re= 
covery. The railroads are not only a 
transportation ageficy; they are the 
largest employers of labor and purchasers, 
of material. In the financial field railroad 
obligations form the largest single part 
of the obligations held by fiduciary in- 
stitutions.” 

Senator Couzens (Rep.), of Michigan, 
chairman of the Committee and sponsor 
of the resolution, raised the question as 
to whether the Government is justified 
in maintaining “just one element of the 
debt structure.” 

Keystone Position of Carriers 

Mr. Ballantine responded that he had 
nothing to say as to neglecting any group 
but that in regard to the railroads “their 
vital element has thrown them into the 
foreground from the outset. They have 
many ramifications that the others don’t 
have. If it had appeared that the Gov- 
ernment was not going to help the rail- 
road situation, I think it would have ac- 
centuated ‘he other difficulties.” 

He pointed out that if one such group 
was aided, others thereby also were 
helped. 

Senator Couzens expressed the feeling 
that the “Government has to get back 
of the debt. structure of all citizens, or 
stop altogether.” 

Effect of Withdrawing Aid 

“I can’t see why we should be backing 
one group and neglecting another group 
of citizens having two or three times as 
much debt,” he remarked. “I would like 
to have your opiriion whether we should 
discontinue support of any of them or 


| whether we should get back of them all.” 


“I think it would be a tragic mistake to 
discontinue the support of those debts, 
specifically the railroads,” replied Mr. Bal- 
lantine. “It would have a bad effect on 
everyone and on the whole situation. As 
to how far to extend that is a deep ques- 
tion and I couldn’t give an answer.” 

He pointed out that it would depend 
in a measure on the resources. 

“How far can the Government continue 
borrowing money?” asked the Senator. 

“I don’t know,” replied the Undersecre- 
tary of the Treasury. “My thought is to 


(Continued on Page 3, Column 4.) 


Chocolate Importers 
Ask Reduced Duties 


Assert American Producers 
Can Meet Competition 
The Tariff Commission was told: Feb. 9 


at a hearing to consider reduction of 
duties on cocoa and chocolate that av- 


| mestic manufacturers have increased their 
|} output in the face of general depression 


while the importers have lost a large part 


|of their business because of the increased 


rates imposed in the 1930 Tariff Act. 

Representatives of importers testified 
that the selling price of foreign products, 
in proportion to quantity, were consider- 
ably higher than American goods, that 
foreign production costs are higher, and 
that the American industry could hold its 
own in certain types of chocolate with- 
out any tariff at ail. 

Representatives of domestic producers 


partment for the fiscal year ending 
in jthe June 30, 1918, and for other purposes,” 


approved Marck 3, 1917, as attended 


est numbers—middle Atlantic and east- 
north-central—had only very small pro- 
portions of the women in agriculture. 
While the largest group of women in 
manufacturing, as in all employment, 
was found in the middle Atlantic States, 
the second in size in the east-north- 
central States, the middle Atlantic 
| States with one-fourth of all employed 
women, had one-third of those in manu- 
facturing; New England accounted for 
16 per cent of those in manufacturing, 


| offered no direct testimony in opposition 
| to the importers but were given \permis- 
sion to file a brief with the Commission 
and supplemented (U.S. C., Title 18, sec. | presenting evidence relating to their in- 
341; Supp. VI, Title 18, sec. 341), shall | dustry. 

prohibit the deposit in or carriage by the | F. R. Dooley, vice president and sales 
mails of the United States, or the de- | manager, Stephen L. Bartlett Co, New 
livery by any postmaster or letter car- | York, importers, testified that large do- 
rier, of any mail matter containing any | mestic manufacturers in this country have 
advertisement of, or any solicitation of | driven the smaller firms out of business 
an order or orders for, any of the follow- |and have obtained practically a monopoly 
ing containing not more than 3.05 per |on the trade. é 
centum of alcohol by weight: Beer, ale, He said that domestic manufacturers in 
porter, wine, similar fermented malt or 
vinous liquor, or fruit juice. 


found on Page 2 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


eign market for American pears. 
Canned peaches, apricots and apples 
and apple sauce were exported in greater 
quantity in 1932 than in the previous year. 
These gains were offset by the decline 
in demand for other canned fruits, al- 
though no decided decrease was shown 
for any variety. The total . quantity ex- 
ported, however, amounted to 264,268,000 
pounds, a decline of 6 per cent from 1931, 
American canned fruits are sold in more 
than 100 nations or colonies throughout 
the world.—(Department of Commerce.) 


Senate Committee on, the Judiciary by 
Senator Dill (Dem.), of Washington, 
and already had been the subject of dis- 
cussion prior to the introduction of the 
Walsh amendment. 

Senator Walsh explained there was 
doubt as to Whether legalization of bev- 
erages with an alcoholic content of 3.05 
per cent, as provided in the rewritten 
House bill now before the Senate, car- 
ries with it the right of advertising and 
solicitation of orders. In addition, the 
so-called “bone dry” provisions of a 
statute applying solely to the District of 


east-north-cetnral division, which is 
west of Pennsylvania, north of the Ohio 
and east of the Mississippi. Over one- 
eighth (13.7 per cent) were in the south 
Atlantic States. 

More than 7 and less than 9 per cent 
were found in each of five divisions, 
New. England, the west-north-central 
(bétween the Mississippi and the Rocky 
Mountain States), the east-south-central 
{south of the Ohio and east of the 
Mississippi), the west-south-central 
(west of the Mississippi), and the three 
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Liability of Intangibles to} 
Levy Is Question Raised | 
At Hearing of Appeal Be-| 
fore Supreme Court 
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Administrative Practice 


Iowa to study State department consoli- 
dation. 
Page 7, col. 1 
Measure making it a crime to “advocate * * 
.overthrow” of Federal Government, rejected 
by House groups. 
Page 3, col. 7 


Agriculture and Food 
Products 


Exports of apples for 
comprise 57 per cent 0: 
ments. 


ear sustained and 
fresh fruit ship- 


Page 1, col. 1 
Dependence of industry 1nd trade on agri- 
culture is discussed by specialist in charge 





of rural.and agricultural distribution, Cen- 
sus of Distribution, United States Bureau of 
Census. 


heard oral arguments, Feb. 9, in a case 
appealed by the Commissioner of Internal 
Revenue involving the question whether | 
the Federal Government can tax intangi- 
ble property physically present in the 
United States but owned by a _ nonresi- 
dent foreigner. 

The question was decided adversely to 
the Government. by the Circuit Court of | 
Appeals for the Second Circuit, which | 
held invalid the inclusion of certain in-| 


Page 8, col. 1 












ures of mortgaged farm lands for period of 
Committee on Banking ~nd/Currency. 
Senate passes appropriation bill carrying 


104 millions for Agriculture Department. 
Page 3, col. 7 


Aviation 
System of lighted airways extended 2,000 


Bill to provide for suspension of forecios- | 
two years is favorably reported from House | 
Page 1, col. 4 | 


tangibles, including bonds, in the gross} 

estate of a British subject resident in 

Cuba. At the time of his death the prop- 

erty was in New York City, and the se-| 

curities were not pledged, hypothecated or | 

held as security for any indebtedness. 
Plea of Government 


Solicitor General Thomas D. Thacher, 
appearing for the Government in the 
case, Burnet, Comr., etc., v. Brooks et al., 
No. 496, argued that recent decisions of 
the Supreme Court to the effect that, 
in respect to State taxation, intangibles 
are taxable at the domicile of the owner, 
and only at that place, have no bearing 
upon the question of the intent of Con- 
gress as expressed in the Revenue Act of 
1924, under which the taxes were assessed 
in this case. The statute antedated 
those cases. 

The court below conceded, he said, that 
in 1924 the state of the declared law 
would afford a good basis for the belief 
that Congress meant to include the in- 
tangibles here involved in the gross estate 
of the decedent. At that time the power 
to tax the transfer of intangibles at the 
place where the physical evidence was 
kept was clearly recognized, the Solicitor 





General told the court, adding that Treas- ||} 


ury Regulations dealing with prior reve- | 
nue acts, which were in effect when the 
1924 Act was adopted. treated intangibles 
as having a situs of their own, 
Intention of Congress ; 
“Under familiar rules the executive in- | 
terpretation of the earlier statutes should | 


be carried into the reenacted statute,” he | |} 


declared. “Moreover, the statute indicates | 
on its face that Congress intended to 
reach the transfer of intangibles if they 
were physically present in the United 
States. 

“Two classes 
pressly excluded from the gross estate, 





e 
of intangilbles were ex- 


which indicates that all other intangibles | 


similarly situated and not so excepted 
shall be deemed property within 
country.” 

The rule as applied between the States, 
he explained, was adopted to avoid double 
taxation and to secure parity between | 
tangibles and intangibles, “neither of 
which considerations is important here.” 
To apply that rule to the present case 
would place intangibles upon a different 
basis from tangibles, he continued, declar- 
ing that the application of the rule to the 
States should mark the extent of its use. 

“Where the Federal Government af- 
fords a benefit there is a power to tax,” 
he said. “The property here involved en- 
joyed the protection of this Government, 
and unless the security and protection of 
the United States is to be made available 
to aliens on better terms than it is to 





this | ]} 





miles in fiscal year. 
Page 6, col. 2 


Banks and Banking 


Federal reserve banks, weekly consolidated | 


condition table. 
Page 7, col. 5 
Weekly statement of reserve bank- credit, 
issued by Federal Reserve Board. 
Page 7, col. 7 
Reserve banks buying Federal issues to 
offset drains on reserves. 
Page 1, col. 6 


Change in legal securities for savings 
banks in Connecticut listed. 
Page 7.. col. 1 
Written notice of a meeting ‘of stockhold- 
ers of bank for purpose of electing directors 
held necessary in Ohio. 
Page 7, col. 1 
Four banking measures approved in Wis- 
consin. 
Page 7, col. 2 
Safety of investment declared to insure 
home loan financing by general counsel of 
Home Loan Bank Board. 
Page 1, col. 2 
National bank suspensions reported to the 
Comptroller of the Currency. 
Page 7, col. 3 
Bank moratoria are declared illegal by 
Illinois State Auditor. 
F Page 7, col. 4 
Lower interest rates on State deposits fa- 
vored in West Virginia by State Treasurer. 
Page 7, col. 4 
Changes in status of State banks. 
Page 7. col. 4 
Change in Federal land bank system pro- 
posed in House bill. 
Page 7, col. 7 
Plan for creation of 12 district farm mort- 
gage banks explained to House group by Mr. 
Hastings, its sponsor. 
Page 3, col. 3 


Congress 


Daily record of bills in Congress. 
Page 5, col. 2 


Official count of el al vote as entered 
in journals of House afid Senate. 
Page 2, col. 3 


Senate committee to take no further ac- 
tion against Sergeant-at-Arms. 
Page 2, col. 6 
Proceedings of Feb. 9. 
Page 3, col. 4 
Bills and resolutions signed by the Presi- 
dent. 
Page 4, col. 2 
See also under subject headings. 


Corporation Finance 


Two railways ask Reconstruction loans. 
Page 6, col. 2 
Reconstruction Finance Corporation loan 
granted Alabama. 
Page 7. col. 7 
Resolution proposing to suspend Federal 
loans to railroads considered at hearing be- 
fore subcommittee of Senate Committee on 
Banking and Currency. 
Page 1, col. 7 
Investigation of Senate group gmakin 
stock exchange inquiry asked by 'w Yor 
organization. 
Page 2. col. 6 
Loans to Reclamation Service by Recon- 
struction Finance Corporation a ge 
age 2, col. 5 


Credit Practice 


Bill to provide for suspension of foreclos- 
ures of mortgaged farm lands for period of 
two years is favorably reported from House 




























ciizens, the Federal Government must have 
his power to tax.” 

Francis B. Hamlin, of New York City, 
presenting the respondent’s argument, con- 
ceded that shares of stock of a domestic 
corporation are taxable as part of the gross 


‘Half of Public Debt 
estate of a nonresident decedent. He 


. 
Maturing or Callable | 

Claimed, however, that under the 1924 rev- a 
sees at. ae cringe sens for cote t| During Present Year 


a nonresident decedent and consisting of | 
Government, corporate and municipal 
bonds, stock of a foreign corporation and | 
a@ debt owed by a resident debtor, is at} 
the domicile of the decedent, where, as} 
here, none such property has a “business 
situs” elsewhere. | 
Determination of Net Estate | 

The act provides that the net estate | 


shall be datermined by making certain de-) fifty-five per cent of the $20,907,000,000 
Guctions “from the value of that part of} x 


his gross estate which at the time of his | PUblic debt matures or becomes callable 


death is situated in the United States.” in 1933, Treasury Department records 

Congress specifically provided for tax- | Made public ‘Feb. 8 show. : 
ation of shares of stock of a domestic cor-| A total of $11,349,700,000 of the public 
poration, thereby evidencing an intent to debt becomes eligible for refinancing dur- 
fix an additional situs other than the/img the next 11 months, according to the 
domicile of the owner, and by doing so im- | records. Two bond issues, all outstand- 
pliedly recognized that other intangibles | ing bills and certificate and two note is- 
were “not situated within the United|sueS mature or become callable. Addi- 
States” for tax purposes. tional information made available follows: 

At the time of tle passage of the 1924 War-time Bond Issues 
Act, he said, the law was plainly laid down| By far the largest part of the potentia! 
that the taxable situs of intangibles was| refinancing for the year is in the two 
normally at the domicile of the owner | bond issues, both floated as part of the 
regardless of the place where the paper| war-time financing. The Fourth Liberty 
evidences of such property might be,! Loan, accounting to $6,268,100,000, becomes 
and that the then admitted power to| callable on Oct. 15, and $1,933,200,000 of 
create an additional situs must be exer- | the converted First Liberty Loan has been 
cised by statute. callable since last vear. 

“In this State of the law it is clear If the Treasury undertakes any refinanc- 
tnat if Congress had intended to attempt | ing of the bonds, it will give its first 
to fix a situs for intangibles for purposes | atteniion to the huge Fourth Liberty 
of the estate tax provisions of the Act at|Loan. ft matures in 1938 whereas, the 
the place where the physical evidences | First First Liberty, which becomes callable 
were found,” Mr. Hamlin told the court,! first, does not mature until 1947. 

“it would have recognized the necessity Second in importance in the refinancing 
of plainly so declaring it.” program is the,absorption of part of the 

The Act, if given the construction for | large short-term indebtedness into a new 
which the Government contends, would be | bond issue. Approximately $6,200,000,000 
repugnant to the Fifth Amendment to the | of the debt is in short-term securities, 
Federal Constitution, he said. and the Treasury’s operations would be 
facilitated, if some of this was refunded 
into bonds. 

Bills and Certificates Mature 

Approximately $3,148,400,000 of the 
short-term debt matures within the next 
year, and the remainder is in ndéies ma- 
turing between 1934 and 1937. If the an- 
nual short-term maturities continued to | 
be this large and were not converted into | 
bonds, refinancing of the bonds might be 
hampered. 

All of the bills and certificates which 
|the Treasury has outstanding mature this 
vear. The certificates amount to $2,284,- 
400,000 and the bills to $641,900,000. The 
remaining $222,100,000 of short-term ma- 
turities is in notes which become callable. 

The next large maturity is $660,700,000 
of certificates on March 15. On this same 
| date $33,606,000 of certificates which were 
issued a year ago as part of the anti- 
hoarding campaign also mature. The | 





Largest Part of Refinancing 
For Year Is Two. War- 
time Bond Issues, Treas- 
ury Records Show 








Issue of Serip Money 
Is Proposed in lowa 





Sounties Would Pay Workers 


With Stamps Under Plan 


Des Moines, lowa, Feb. 9. 


Counties would be permitted to issue 
stamp money or scrip under provisions 
of a bill introduced in the Iowa Legisla- 
ture by Representative C. J. Zylstra and 
Senator G. E. Roelofs. 

The county would issue stamp money 
to its workers in exchange for their serv- 
ices. The stamp money would circulate 
in trade, a 2-cent redemption stamp 
bought from the county being attached at 
each transaction. 

When 50 stamps were attached the scrip | 
would be redeemed by the county with the! 
money obtained from the sale of the 
stamps, each piece of strip having the 
par value of $1. Cities and towns in the! 
county would also be able to avail them- 
selves of the plan, which is expected by 
the authors of the bill to provide em- 
ployment through use of the general so- 
cial credit. It is intended particularly for 
uge in connection with poor relief. 

Discounts to encourage banks and oth- 
ers to aid in keeping the scrip in circu-| the voters. 


at any time on 60 days’ notice. Since 
$1,253,000 of the certificates 
handed in. 


have been 


lation are provided. The scrip would be 
printed by the State to assure uniformity. 
The stamp method would replace tax 
funds, according to the plan. It could be 





f Committee on Banking and ts 4 mM 
| e 1, col. 

Plan for creation of 12 district farm mort- 
gage banks explained to House group by Mr. 
Hastings, its sponsor. | 


‘Current Law 


Latest decisions of Federal and State 
| courts. 
| Page 4, col. 5 


‘Customs 
Journal of the Court of Customs and Pat- 
ent Appeals. 
Page 4, col, 2 
Education 


Function of school to assure success in 


| life work explained by Maine Deputy Com- | 


| missioner of Education. 
Page 8, col. 1 
Library of Congress, accessions listed. 
Page 4, col. 7 


Page 4, col. 7 

Senate votes to confer bachelor of science 
degree on graduates of Naval Academy. 

Page 3, col. 


| Government books listed. 


Eugineering 


Page 3, col. 3 | 
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seri by State Director of Public Health. 


Page 8, col. 3 
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Immigration 
Alien entries in December fewest of last 
century. 
Page 1, col. 4 


[Insurance 


Cashing of life insurance 
to bankrupt corporation, hel 
der of court or referee. 


Fey. assigned 
to require or- 


Page 5, col. 7 
Kentucky cuts personnel of State Depart- 
| ment on Fire Prevention and Rates. 
Page 5, col. 4 
| Oklahoma rules firm selling ae ea 
teen insurance must comply with State 
aws. 
| Page 5, col. 4 


‘Investments 


Value of assets of bankrupt Mississippi 
Valley Investment Company shown at hear- 


| ing of Trade Commission. 


¢ | banks in Connecticut listed. 


Progress in triangulation work in geodetic 


surveys of county areas described by Chief 
= Division of Geodesy, Coast and Geodetic 
urvey. 


Page 8, col. 5} 


Exporting and Importing 


Exports of apples for year sustained and 
comprise 57 per cent of fresh fruit ship- 
ments. 

Page 1, col. 1 

Peanut exports increased 400 per cent in 
year. 

Page 2, col. 7 


\Federal Courts 


Journal of the Court of Claims of the 
United States. 


Page 4, col. 2 | 


Journal of the Court of Customs and Pat- 
ent Appeals. 
Page 4, col. 2 


Foreign Relations —- 


State Department submits memorandum 
| to House group minimizing possibility of 
| threat to American neutrality in arms em- 
| bargo proposal. 


Page 1, col. 1} 


Return to gold standard is recommended 
in agenda prepared for consideration of 
World Economic Conference. 

Page 2, col. 7 


‘General Business Conditions 


Continuation of survey of current busi- 
ness by various industries. 
Page 5, col. 3 


Weekly business statistics assembled and 
made public by the Department of Com- 
merce. 

Page 6, col. 3 

Concluding part of section of weekly world 
trade survey dealing with Latin American 
countries. 

Page 6, col. 7 

Enlightenment as profit from economic 
depression discussed by Attorney General of 
Pennsylvania. 

Page 8, col. 6 


Government Aid and 
| Control of Marketing 


Continuation of full text of general report 


Page 5, col. 1 
for savings 


Page 7, col. 1 


Change in legal securities 


Movement for repeal of State security laws | 


foreseen in Illinois. 


Page 2, col. 5} 


‘(International Finance 


Foreign exchange rates at New York. 
Page 7, col. 4 


‘Labor 


One-fourth of employed women located in 
three eastern States. 
Page 1, col. 2 
Status of labor zontroversies before Con- 
cillation Service. 
Page 6, col. 3 


'Mines and Minerals 


Revision of monetary system to provide for 

use of silver urged before “louse committee. 

Page 7, col. 1 

Lower freight rates on soft coal approved 
by Interstate Commerce Commission. 

| Page 6, col. 2 

Motor Transport 


Bill to permit railways to use motor trans- 
| port for mail is sent to the President. 
Page 1, col. 6 


'National Defense 


Senate votes to confer bachelor of science 
| degree on graduates of Naval Academy. 
| Page 3, col. 6 


Patents 


Journal of the Court of Customs and Pat- 
ent Appeals. 


Page 4, col. 2 
Petroleum and Its Products 


Accounting of income tax on cost of drill- 

| ing oil well argued before —— Court. 
age 
| Reduced pipe line transportation rates on 
| oil ordered in Texas. 


Page 5, col. 4 
‘Postal Service 


| Bill to permit railways to use motor trans- 
port for mail is sent to the President. 
Page 1, col. 6 


President 


President’s day at Executive Offices. 
Page 3, col. 2 


of House special committee investigating Bills and resolutions signed by the Presi- 
Federal competition with private industry. dent. 
Page 4, col. 3} Page 4, col. 2 


Government Finance 


Revision of monetary system to provide for 
use of silver urged before House committee. 
Page 7, col. 1 
Daily statement of the United States 
Treasury. 
Page 7, col. 2 
Secretary Mills predicts defeat of plan to 
remove tax exemption ‘rom governmental 
securities. 
Page 1, col. 3 
House leaders plan to send Post Office 
Treasury appropriation bill to conference. 
Page 3, col. 
Supplementary appropriations for various 
purposes are asked by President in estimates 
transmitted to House. 
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Page 3, col. 7 
Senate passes appropriation bill carrying 
104 millions for Agriculture Department. 
| Page 3, col. 7 
Half of public debt will mature this year, 
Treasury records show. 


Health 


Laboratory aid in police work given by 
public health service in Rhode Island de- 


Page 2, col. 2 


Official Count of the Electoral Vote 


/ 


' Prohibition 


Amendment offered to beer bill to permit | 


advertising of legalized beverages by mail. 
Page 1, col. 5 


Public Service 


Kentucky cuts personnel of State Depart- 
ment on Fire Prevention and Rates. 


Page 5, col. 4 
‘Public Utilities 


Further excerpts from transcript of testi- 
mony before Federal Trade Commission Dec. 
5 relative to accounting procedure in New 
England Utility Association. 


Page 5, col. 5* 


Value of assets of bankrupt ississippi 
Valley Investment Company shown at hear- 
ing of Trade Commission. 


| 
| vv 
Radio 
House group refuses hearings on radio 


‘ control and load line regulation in Samoan 
Islands. 


Page 5, col. 1 


Page 6, col. 2 
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Railroads 


Railway rate and finance rulings, exam- 
| iners’ reports, announced by Interstate Com- 
merce Commission. 


» 


» ' 


Page 6, col, 1 
Two railways ask Reconstruction loans. 
Page 6, col. 2 
Resolution proposing to suspend Federal 
loans to_railroads considered at hearing be- 
fore subcommittee of Senate Committee on 
Banking and Currency. 


Page 1, col. 7 
Lower freight rates on soft coal approved 
by Interstate Commerce Commission. 
Page 6, col. 2 
Canadian grain, interests ask freight rate 
reduction. 
Page 2, col. 3 
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Retailing 
17 years. 


Shipping 


Department store index at lowest point in 


Page 1, col. 2 





Bill to regulate -ates on intercoastal ship- 


ping reported favorably to House. 
| 


Page 1, col. 5 


House group refuses ‘iearings on 


radio 


control and load line regulation in Samoan 
Islands. 


Page 6, col. 2 | 


4, col. 7 | 


seek elimination of free lighterage service 
in New York harbor. 


3 Page 6, col. 2 
Proposed changes in certain marine lights 
favored in House. 


Page 6, col. 2 
‘State Finance 


Lower interest rates on State deposits fa- 
vored in West Virginia by State Treasurer. 

Page 7, col. 4 
scrip proposed 





Issue of stamp money or 
| in Iowa. 
| Page 2, col. 1 


| State Legislation 


|. Bills introduced in the State Legislatures 
listed. 


Page 5, col. 4 
|Sunreme Court ° 


| Journal and calendar of the Supreme 

| Court of the United States. 

| Page 4, col. 2 
Accounting of income tax on cost of drill- 

| ing oil well argued before Suvreme Court. 

{ Page 4, col. 7 

| Authority to tax intangibles physically 

| present which are property of nonresident 

alien involved in suit argued on appeal in 

Supreme Court. 


. 
| Tariff 

| Chotolate importers ask Tariff Commission 
| to reduce duty on product. 


Page 2, col. 1 


Page 1, col. 7 


Taxation 


| Internal Revenue Bureau denies income 
construction of bridge. 
Page 4, col. 1 
Decisions promulgated by Board of Tax 
Appeals summarized. 
Page 4, col. 6 
Accounting of income tax on cost of drill- 
ing oil well argued before Supreme Court. 
Page 4, col. 7 
Secretary Mills predicts defeat of plan to 
remove tax exemption from governmental 
securities. 


Page 1, col. 3 

Authority to tax intangibles physically 

present which are property of nonresident 

alien involved in suit argued on appeal in 
Supreme Court. 


Page 2, col. 1 
| Ohio intangibles tax law held to be in- 
j Valid in part. 





| Page 3, col. 7 
' Territories 


| House group refuses hearings on radio 


| tax deduction for ferry made obsolete ow 


New Jersey Governor asks Legislature to | 
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| vestigation and if they are earnestly seek- | 





} 
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| 





control and load line regulation in Samoan 
Islands. 

| Page 6, col. 2 
Wholesaling . | 


Wholesale prices continue decline during 
week but recession is shown to be less severe. 
Page 1, col. 4 


/Workmen’s Compensation 


Award for death from sunstroke while 
| grocery employe was making deliveries is 
| affirmed in District of Columbia. 
| Page 5, col. 4 
| Connecticut Supreme Court holds employe 
j entitled to compensation although disability 

was delayed for six years. 
Page 5, col. 7 





| 
Announced at Joint Session of Congress 


Count of the electoral vote for Presi- 
dent and Vice President of the United 
States before Congress in joint sessicn 
Feb. 8 ‘resulted as follows: 

For President, Franklin D. Roosevelt, 
472 electoral votes; Herbert Hoover, 59 
votes; for Vice President, John N. Garner, 
472, Charles Curtis, 59. (Announcement of 
the vote was printed in the issue of 
Feb. 9). 

The statement of the result of the vote 


as deliverel by the official tellers of the | p 
nl - 





-—For President—, 


















Elec- Franklin 
toral D. Roose- Herbert 
votes of veli, of Hoover, 
each New of Cali- 
State York fornia 
11 Alabama ll ose 
3 Arizona .... 3 oe 
9 Arkansas .. 9 as 
22 California ... 22 oT 
6 Colorado 6 ee 
‘8 Connecticut ..... ‘< 8 
3 Delaware re 3 
q Florida .... 7 nee 
12 Georgia .... 12 ce 
4 Idaho ...... 4 es 
29 TIONS: cc cccavecs 29 ee 
14 MMAR versadees 14 oe 
ll Iowa 11 ee 
9 EE Kvn désnees 9 oe 
11 Kentucky 11 an 
10 Louisiana 10 wee 
5 DO as See enes as 5 
8 8 ‘a 
17 17 cs 
19 Michigan.. 19 ee 
1) Minnesota. li ee 
9 Mississippi. 9 ee 
15 Missouri .. 15 ‘a 
4 Montana......... 4 ee 
7 Nebraska ........ 7 oe 
3 ee 3 ees 
4 New Hampshire. ; 4 
16 New Jersey....... 16 _ 
3 New Mexico..... 3 
47 Maw WORK... 065° 47 
13 North Carolina.. 13 
4 North Dakota.. 4 
26 an ains eas + 26 
ll Oklahoma ....... ll 
5 Oregon ....... 5 Bre! 
36 Pennsylvania . “iF 36 
4 Rhode Island 4 dais 
8 South Carolina... 8 ee 
4 South Dakota.... 4 os 
11 Tennessee ....... 11 ee 
23 sia e aidn'ah ass 23 ‘ss 
4 RRR? 4 as 
3 Vermont ......... 3 
1l WOME, 2 ..ccceces 11 eee 
8 Washington...... 8 
8 West Virginia.... 8 
12 Wisconsin ....... 12 
3 WYGUIOE 6.5 ko ees 3 
531 472 58 


‘Canadian Grain Interests 


Asks Freight Rate Reduction 


|Senate and the House follows: 


@ large number of Canadian. grain in- 
terests have filed demands with the Ca- 
nadian National and Canadian Pacific 
railroads for a 20 per cent freight rate 
reduction for transportation of grain and 


bec, 


Commissioner E. G. Sabine, Montreal. 


antihoarding certificates beside maturing | ‘ 

grain products along the all-rail and lake- 
in a year could be called by the holder | 5 nd-rail routes from Fort Williams and 
the certificates were issued last Spring | the Georgian Bay route to Ontario, Que- 
New Brunswick and Nova Scotia, 


according to a report received from Trade | 


The grain interests claim that freight 


rates should be brought closer to those | 
Repre- 
inagurated by the county board of su- | sentatives of the roads said an early | United States is 531, of which a majority 
pervisors on a petition of 10 per cent of | answer would be given on the petition.—|is 266. 
| (Department of Commerce.) 


existing before the World War. 


The undersigned, Otis F. Glenn 
William H. King, tellers on the part o 


and | 


f 


the Senate; Lamar Jeffers and Charles L. 
Gifford, tellers on the part of the House | 
of Representatives, report the following | 
as the result of the ascertainment and | 


counting of the electoral vote for Presi 


dent and Vice President of the United | 
States for the term beginning on March} 















| 
} 





Loans for Reclamation 


By R. F. C. Are Proposed 


| 


| 


| 
| 


|0f Nebraska, the chairman, was 10 to 


AvutHorizep STATEME 
PuBLISHED WITHOUT 


Study, Requested 
On Stock Inquiry 


Investigation of Senate Group 
In Charge Is Sought by 
New York Organization 


Investigation of the Senate subcommit- 
tee which has been inquiring into activ- 
ities of the New York Stock Exchange 
and some of its members is being urged 
on the Senate by an organization known 
as the New York Stock Exchange Reform 
Committee, according to a statement, Feb. 
9, by Seantor Norbeck (Rep.), of South 
Dakota, chairman of the Senate commit- 
tee conducting the inquiry. 


He said that letters, signed by James|'Cturn to a 


s ONLY Are PresENTED Herein, Brine 
COMMENT BY THE UNITED STATES DaILy 


— 





Economic Agend 
Proposes Return 


tion by Delegates 
World Conference 





| 


To Gold Standard \ 


Stabilization of Currency 
Set Down for Considera- 
to 


Recommendations that the world should 
satisfactory international 


Cahil, secretary of the group, had in-| monetary standard are contained in the 
formed various Senators that a delegation| agenda drawn up for the World Economic 


would arrive in Washington Feb. 16 to 
present the petition to the Senate and 
also resolutions stating the reasons for 


| its request. 


“If those people seek a fuller investiga- 


tion I certainly want to help them,” Sen-| 


ator Norbeck said. “I will welcome an in- 


ing to get a full investigation of the stock 


| exchange, I want to cooperate with them 


in every way I can.” 
In the meantime, the hearing scheduled 


| for Feb. 10 was postponed. 





Senate Group Votes 
Against Prosecution 
Of Sergeant-at-Arms 


Decides Not to Take Further 
Action Against Mr. Barry 
And Not to Bring Suit 
Against Magazine 


The Senate Committee on the Judiciary 
voted Feb. 9, to take no further action 
concerning ~alleged libel of Senators and 
Representatives contained in an article 


author, was removed as Sergeant-at-arms 
of the Senate. 

The vote of the 
nounced orally by Senator Norris (Rep.) 


against a favorable report on a resolution 


of Montana, to refer the 
United States attorney fcr 


Change in Resolution 
Before taking a vote, the Committee 
rewrote the resolution so that there was 
no further reference to prosecution of 
Mr. Barry, thus confining it to the officers 
of the magazine. Senator Norris explained 
the Committee was “virtually unanimous” 


in its decision to drop further prosecution | 


of Mr. Barry. It was the view, he said, 
that the action taken in removing the 
Senate officer was all that should be done. 

Respecting the proposal to go forward 
with the effort to obtain prosecution of 
the magazine officials, Senator Norris said 
there was “a sharp division of opinion.” 
He added, however, that this division did 
not extend to the question as to whether 
there had been libel. 

“Of that, there was no doubt,” he said. 
“It was a case wherein the author had 
admitted the facts. There was no defense 
that could be made. 


Statutory Provisions 
“We found, however, that libel laws un- 


Conference, an official copy of which has 
been received by the Department of: State. 


The world conference will have to con- 


sider how the conditions for a successful 


restoration of a free gold standard can 
best be sc filled, according to the rec- 


jheld to draw up the agenda. 
| Steps Towards Stabilized Currency 


agenda. follow: 


| cal problems. 
(b) 


to obtain satisfactory reserve: 
ment of intergovernmental debts. 


of goods and services. 


the movement of capital, 


future. 
| (dd) 


monetary standard can not function. 
Favored Position of Some Nations 





ee a | In actual practice certain countries are 
published in the magazine, The New Out-|in a key position to reestablish free gold 
look, and for which David S. Barry, the | Standard thus influencing other countries, 


the world conference agenda stated. 


| Departments. 


An appropriation of $150,000 for ex- 
(S. Res, 345) by Senator Walsh (Dem.),|penses of an American delegation to par- 
case to the| ticipate in the projected conference would 
a i the District | be authorized under a joint resolution (S. 
of Columbia, with a view to prosecution.|J. Reg. 242) which was passed Feb. 9, by 


| the Senate. 
The resolution, 





| delay when the money was needed. 


Peanut Exports for Year 


Exports of peanuts from the 


000 pounds the previous year. 


ommendations of the Lausanne conference 


~Cond:tions under which the gold stand- 
jard may be restored, as set forth in the 


(a) Solution of major outstanding politi- 


Measures to make it possible for 
countries whose reserves are inadequate 
1. Settle- 
2. Re- 
turn to a reasonable freedom in movement 
3. Return to free- 
dom in foreign exchange markets and in 


| (c) General understanding to insure bet- 
ter working of the gold standard in the 


Each country must take steps to 
insure internal economic equilibrium by: 
}1, Balancing all budgets; 2, insuring of 
healthy conditions in internal money and 
capital market to avoid inflation; 3, in- 
sure sufficient flexibility to the national 
economy, without which an international 


The Department of Commerce also has 
received an official copy of the official 
Committee, as an-/| agenda of the conference. The text probe 
|ably will be made available for publica- 
’|tion Feb. 10, it was stated orally at both 


submitted by Senator 
Borah (Rep.), of Idaho, as chairman of 
|} the Senate Committee on Foreign Rela- 
| tions, received approval with only brief 
debate, during which Senator Borah said 
the proposal was to make the funds avail- 
able now in order that there would be no 


Increased 400 Per Cent 


United 
| States in 1932 were nearly 400 per cent 
|greater in vglume than in the previous 
year, according to a compilation in the 
Foodstuffs Division of the Department of 
Commerce. Total shipments were 7,107,000 
pounds for last year compared with 1,842,- 


‘der which we could seek prosecution for | 
criminal libel existed only in the District | 


| of Columbia. 


Authority for the Reconstruction Fi-| 


} nance Corporation to lend to the Recla- 


mation Service such funds as the Secre- 
tary of the Interior may deem necessary 
to complete reclamation projects now un- 
der construction is asked in a bill (H. R. 
14619) introduced in the House Feb. 9 by 
Representative French (Rep.), 
cow, Idaho. : 

The bill provides for repayment in not 


of Mos- | 


more than five years from regular re-| 
| ceipts of the Reclamation Service, with 


interest at 4 per cent. 
Agitation to Repeal 


‘Blue Sky’ Laws Seen 


Criticism of System Is Reviewed 


4, 1933. 
Electoral Vote for President and Vice | 
resident, 
Elec- 
| toral --For Vice President—, 
votes of JohryyN. Charles | 
each Garner, of Curtis, of 
State Texas Kansas 
ll Alabama ........ ll bas 
3 ATIBONG 2. sscccece 3 ea 
9 Arkansas ........ 9 ee 
22 California ....... 22 9 
| 6 Colorado ........ 6 ass 
| 8 Connecticut ..... a 8 
| 3 Delaware — 3 
| 7 Florida .. 7 e 
12 Georgia .. 12 oe 
4 Idaho .... 4 ee 
29 Illinois .... 29 ae 
14 Indiana ... 14 ee 
ll Iowa 11 oe 
9 Kansas .. 9 ee 
11 Kentucky 11 re 
10 Louisiana 10 ees 
5 Maine ... ee 5 
8 Maryland . 8 ee 
17 Massachusett 17 ee 
19 DEIGRISAM « ..<0< 0:0:96 19 s. 
1) Minnesota........ il ee 
9 Mississippi....... 9 ee 
15 TN re 15, ee 
| 4 Montana......... 4 es 
| 7 Nebraska ........ 7 ne 
3 Nevada .... pide 3 oais 
4 New Hampshire.. at 4 
16 New Jersey....... 16 pi 
3 New Mexico.. 3 
47 OW FOR cc cscee 47 
13 North Carolina... 13 
4 North Dakota.... 4 
26 SO: sa died cuca eas 26 
ll Oklahoma .. ll 
5 Oregon 5 ‘ 
36 Pennsylvania . ‘a 36 
4 Rhode Island..... 4 eas 
8 South Carolina... 8 oe 
4 South Dakota... 4 ee 
11 Tennessee ....... 11 e6 
23 > re ae 23 ee 
4 TRON. 4s doen0nceee 4 ees 
3 Vermont ......... ro 3 
11 WINMIIS. 54 .0000s0 11 es 
8 Washington...... 8 
8 West Virginia.... 8 
12 Wisconsin ....... 12 
3 Wyoming ........ 3 
531 472 59 
——4 Otis F. Glenn, William H. King, Tellers on 
the part of the Senate. Lamar Jeffers. Charles 


L Gifford. Tellers on the part of the House of 


Representatives. 


The state of the vote for President of 


the United States, as 
President of the Senate, is as follows: 


delivered to the 


The whole number of the electors ap- 
pointed to vote for President of the United 
States is 531, of which a majority is 266. 

Franklin D. Roosevelt, of the State of 
New York, has received for President of 


! 


|the United States 472 votes. 
Herbert Hoover, of the State of Cal 
| fornia, has received 59 votes. 


i- 


of the United States, as delivered to the 


President of the Senate, is as follows: 


The whole number of the electors ap- 


| pointed to vote for Vice President of the 


John N. Garner, of the State of ‘Texas, 


| in them, it is predicted by Deneen A. Wat- | 


{sociation of Securities Commissioners, just 


The state of the vote for Vice President | 
| vote by the President of the Sena 
be deemed a sufficient declaration of the | 
persons elected President and Vice Presi- | 





By Illinois Commissioner 


Springfield, Ill., Feb. 9. 
There is likely to be considerable agita- 


tion for the repeal of the blue sky laws of 
the various States or a material change 


son of the Illinois Securities Commission 
in a special bulletin of-the Naticnal As- 


made public here. Mr. Watson is secre- 


tary of the national association. 
Criticism of the present system of blue 


sky regulation, aceording to Mr. Watson, 


is based in general upon the following cir- 
cumstances: 


(1) The fact that there is a lack of uni- 
formity in the laws of the various States 
with the result that the issuers and sellers 
of securities find it most difficult and ex- 
pensive to meet the various requirements 


of the laws of the several States; 


(2) The incompetence and inexperience 
of Blue Sky officials as well as a laxity in 


the administration of the acts; 


(3) A lack of adequate appropriations 
to properly supervise issuers and sellers of 


securities; 


(4) A lack of cooperation between the 
commissions and other agencies attempt- 


| 


| 


ing to protect the interest of investors as 


well as a lack of cooperation between the 
administrator of the act and the prosecu- 


tors under the same; 


(5) A lack of power to compel a proper 
organization of companies and a lack of 
power to supervise the activities of com- 


panies after the 
qualified or registered. 


securities have been 


(6) A lack of education on the part of 


the investors; and 


(1) A lack of any agency upon whom 
investors can depend for impartial in- 


formation. 
| 





has received for Vice President of 


| United States 472 votes. 
Charles Curtis, of the State of Kansas 

| has received 59 votes. 

This announcement of the state of the | 

te shall | 


the 


dent of the United States, each for the 


|term beginning on the 4th day of March 


1933, and shall be entered, together with 


a list of the votes, on the Journals of the | 
| Senate and House of Representatives, 








Senator Walsh had pro- 
posed in his resolution to refer the case 
to the United States attorneys both here 
and in New York, but we found the New 
York office would be unable to do anything 
except under State laws there.” 

He said that so far as he knew there 
would be no report to the Senate and no 
further reference to the case in his Com- 
mittee. 
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compete successfully 


G. G. Gaydash, of the Division, pointed 


out that in 1932, for the first time in many 


years American exporters were able to 
with peanut pro- 
China and Africa for 
the European trade. As a result, Ger- 
many, France and England became sub- 


stantial buyers. Canada has been the lead-, 


ing purchaser of United States peanuts 
for several years. 

One of the principal foreign uses of 
peanuts is the manufacture of peanut 
oils used in various industrial processes.— 
(Department of Commerce.) 








Telephone: District 4900 


PUBLISHING DEPARTMENT 
James L. Bray, Director 


CONSULTING COUNSEL 
Mason, Spalding & McAtee 


General; CHICAGO 
803 London Guarantee Building 
State 7766 
CHICAGO 
National: A. F, Lorenzen 
910 Peoples Gas Building 
Wabash 5200 


DETROIT 
National: W. R. Ewald 
10-253 Genera! Motors Building 


Los ANGELES 
Generali; Gordon Simpson 
Room 968 Bendix Building 
1206 Maple Ave., Prospect 5775 


Believing that such a daily news- 


Otto H. KaHN 

SAMUEL S. FELs 

Wa ter C. TEAGLE 

Simon GUGGENHEIM 

Mrs CHARLES H. SaBIN 
BRECKINRIDGE LONG 
Georce F. Ranp 

Seymour H. Knox 

E, T. MEREDITH 

C. Bascom SLemp 

WayNE JOHNSON 

Norman H. Davis 

Ira C. CoPLey 

Dr. STaNLEY M. RINEHART 
CotoneL E. M, House 
Watter J. Fany 

JOHN BARRETT 

Rosert S. BROOKINGS 
James L. Bray 

Hucu Grant Srravs 

Mrs. N_ dE R. WHITEHOUSE 
T M. Ropitun 

Etmer SCHLESINGER 

THE BROOKINGS INSTITUTION 







° 




























































, 





” State Department 


7 


* 


+ 


b 


4 
4 


) 


AvTHorizep STATEMENTS ONLY Are PresENrep HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 


| 
| 


Sees No Danger 
In Arms Embargo 


Submits Memorandum to 
House Group Minimizing 
Possibility of Threat to 
American Neutrality 


[Continued from Page 1.] 
The fact is that the developments of the 
past few years show that there is little 
or no practical danger involved and that 
the discussion is based on almost medieval 
conditions which modern experience and 
realities have almost wholly replaced. 

“The following points should be noted: 

Lack of Friction Cited 

“(1) The joint resolution of 1922 pro-j 
viding for an embargo in cases of domes- 
tic violence in this hemisphere and in 
China has been employed with great ef- 
fect and negligible friction. Nearly all 
the opportunities for antagonistic senti- 
ment for charges of nonneutrality and 
for the expression of that resentment 
against our commerce or other agencies 
of the American people occur as much 
in the field of civil strife within a coun- 
try as, they do in foreign wars. Our ex- 
perience has shown that the refusal of the 
United States to allow munitions to revo- 
lutionists has never provoked serious re- 
sentment among the adherents of the revo- 
lutionaries and has substantially stabilized 
conditions in the smaller countries and 
prevented a number of incipient revolts. 
The moral approval of a policy against the 
shipment of munitions has been so marked | 
that even where there has been sympathy | 
with the revolting elements, the fric-| 
tion has been negligible. 

“(2) In the case of a war between two 
foreign countries, the embargo would not 
of course be employed unless there was 
general cooperation and united opinion) 
among the principal world powers who 
could supply munitions. If there was no 
developed public opinion or international 
attitude, it is obvious that the employment 
of the measure by this country would 
be fruitless and improper. If there was 
public opinion and general world concern 
leading to cooperation, one of two condi- 
tions, would exist—(a) The world would 
cooperate in refusing supplies to both na- 
tions. This would certainly involve no 
breach of naturality by the United States 
as the movement would be general and 
the nations united in a common front; (b) 
There might be a situation in which as 
a result of investigation and consultation 
on a large scale’there was a clear deffni- 
tion agreed upon by all the cooperating 
powers that one side or the other was the 
aggressor. 

Neutrality Conception 

“It is becoming evident in recent years | 
that this condition is much easier to 
realize than used to be believed. The 
world-wide publicity afforded since the 
Great War on every international incident 
and army movement, and the means of 
investigation by international commissions 
which is rapidly gaining ground, all show 
that there are situations today in which 
there can be a general verdict far beyond 
previous anticipation. The verdict of the 
League of Nations on this point, for ex- 
ample, as shown by recent events, is a 
perfectly practicable procedure. If the 
League or any other comprehensive group 
of important states had mutually arrived 
at such a verdict, the participation of the 
United States in a general arms embargo 
would be not merely pratcical and sound 
but practically necessary to preserve our 
national dignity and standing as a peace-| 
ful nation. 

“(3) Much of the old conception of 
neutrality as a possibility is gone in the 
modern world if large nations are in- 
volved in war. We were unable in spite 
of the most earnest efforts to maintain 
neutrality in the World War. Today 
nearly all of the world except the United 
States and Russia are members of the| 
League of Nations and so closely bound | 
by agreements in the Covenant and other 
treaties that real neutrality in a large 
scale war is almost impossible. War to-| 
day involves blockade and the commerce 
of the neutral is as much under fire as 
are the participants. 

Views on Arms Sales 

“(4) The view that a neutral is obli-| 
gated to sell arms to a belligerent is gen- 
erally criticized by modern writers. Access 


i, 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 9, 1933 


10:30 a. m.—Senator Reed (Rep.), of 
Pennsylvania. Subject not announced. 

11 a. m.—Robert P. Lamont, president 
of the Iron and Steet Institute, to pay 
his respects. , 

11:30: a. m.—Representative Rich’ 
(Rep.), of Woolrich, Pa., to discuss plans 
to have banks in his district join the 
Federal Home Loan Bank System. 

11:45 a, m.—Karl Oliver, of Ponca 
City, Okla. member of the American 
Institute of Mining and Metallurgical 
Engineers. Subject not announced. 

12:30 p. m.—Dudley Field Malone, 
New York attorney, to pay his respects. 

4 p. m—J. Clawson Roop, Director of 
the Bureau of the Budget, to discuss 
budget matters. 


Conference Proposed 
To Consider Changes 
In Appropriation Bill 


Rule Offered! in House for 


Reference of Treasury-| 


Post Office Supply Meas- 


ure 


Plans were laid by the House leader- 


ship, Feb. 9, to send to conference, by a} 


special rule, Feb. 10, the Treasury-Post 
Office appropriation bill (H. R, 13520), 
passed by the House Dec. 15 and passed 
by the Senate Feb. 7 with a Federal de- 
partment reorganization and economy pro- 
gram as an amendment. 


This action followed ineffectual effort 
to get unanimous consent to send it to 
conference on the floor of the House and, 
immediately following, a special meeting 
of the House Committee on Rules, which 
reported back to the House a special rule 
for its immediate consideration when the 
rule is called up. 

Authority Vested in President 

Minority Leader Snell stated orally that 
the Senate’s reorganization program on 
the bill vested a far-reaching authority 
to the executive and would make Presi- 
dent-elect Roosevelt virtually a dictator. 

Speaker Garner (Dem.), of Uvalde, Tex., 
stated orally that he knew of an amend- 
ment that would be offered in conference, 
as an amendment to a Senate amendment, 
but did not disclose the nature of the 
proposec conference amendment. 

The bill was first discussed in the Housé 
when Representative Arnold (Dem.), of 
Robinson, Ill., for the Committee on Ap- 
propriations, who was acting on a-request 
of the Committee Chairman, Representa- 
tive Byrns (Dem.), of Nashville, Tenn., 
absent at the time, asked unanimous con- 
sent to take up immediately the bill from 
the Speaker’s desk, disagree to the, Senate 
amendments and send the bill to confer- 
ence for adjustment of differences between 
th two Houses. 

Unanimous Consent Denied 

Minority Leader Snell (Rep.), of Pots- 


dam, N. Y., blocked this request by an 


Measure as Amended in 
Committee on Banking 
And Currency Favorably 
Reported to Senate 


[Continued from Page 1.] 
concession on interest rates so that during 
the period of two years the farmer will 
not be charged more than 4 per cent. The 
theory of this, according to Senator Hull 
(Dem.), of Tennessee, author of the bill, 
was that mortgage holders should carry 
part of the burden if they are to receive 
cash they otherwise would not obtain. 


Federal Loan Agencies 
A total of $500,000,000 is available for 
j}the loan on mortgages through regional 
| credit offices of the Reconstruction Fi- 
;nance Corporation, and the other $150,- 
000,000 is to be supplied to the joint stock 
land banks. 

The loans to the joint stock land bank 
would be made under the same terms and 
| conditions and for the same length of 
time as those handled through the re- 
gional credit corporations of the Recon- 
struction Finance Corporation. Loans 
may be made under this section also to 
receivers of joint stock land banks as a 
means of easing strain that was said to 
obtain where receivers hold mortgages 
that are delinquent. Any loan made to a 
joint stock land bank or receiver of such 
bank, however, must be secured and pro- 
vision is made for appraisal of the col- 
lateral offered by the land bank when it 


| obtains a loan. ° 
Plan 


Mortgage Bank 
Explained to Group 





Mr. Hastings Urges Creation of 
Farm Aid Institutions 


The House Committee on Banking and 
Currency, after hearing Representative 
Hastings (Dem.), of Tahlequah, Okla., in 
behalf of his bill (H. R. 14135) to create 


Federal rural mortgage land banks, and 
Chester Gray, Washington representative 
of the American Farm Bureau Federation, 
in executive session, announced it will 
meet Feb. 10 to consider the Steagall bill 
(H. R. 13819) for a two-year moratorium 
on Federal land bank loans. 

Mr. Hastings said his bill would create 
12. Federal rural mortgage land banks 
under the supervision of the Federal Farm 
Loan Board, one such bank to be in each 
Federal farm land bank district, with a 
minimum capital stock of $25,000,000 in- 
creasable to $40,000,000 each, all to be sub- 
scribed by the Secretary of the Treasury 
| with funds to be provided by the Recon- 
struction Finance Corporation as in the 
case of the Federal Home Loan Bank. 
The loans to be made to farmers under 
the bill would be at 3 per cent interest 
per annum, plus 1 per cent for amortiza- 
tion. 

It provides for issuance of bonds secured 
| by first mortgages on farm lands at 3 per 
cent, exempt from all taxation, and pay- 
|ment of the bond principal and interest 





objection, after a colloquy with Mr. Arnold. | would be guaranteed by the Federal Gov- 
“I have taken the position all along|e™mment. It would permit borrowing to 
that authority must be given to some to|the extent of 60 per cent of the aprpaised 
do some work in this direction, But I do| Value of the land, plus 25 per cent of the 
not want to go so far as to abrogate all|Value of the permanent insured Improve- 
rights of the American Congress as a|ments, for the purpose of paying off farm 
legislative branch. I feel that we should | debts, taxes and other expenses. The in- 
have some indication from members on/|dividual borrowing would be limited to 
the other side as to what their attitude | $10,000. 
will be in regard to this new and novel, The bill follows generally the Rural 
legislation.” Credit Act of July 17, 1916, except thaf 


Mr. Snell objected to immediate con- | the organization of local loan associations. | gage foreclosures. 


sideration and demanded the regular or- | He emphasized to the Committee that 42 


pending further action. 
Rule Prepared for Consideration 


|country are mortgaged, with an aggregate 


|indebtedness estimated at $9,241,390,000. | 


| immediately convened and a special rule | farmers 


The House Committee on Rules was/|He told the Committee the bill would help 
help themselves—that is, the 
agreed to and reported to the House for | thrifty farmers—that it would probably 
consideration of the measure. It was laid |result in scaling down amounts of mort- 


| over for a day for printing, in accordance | gages and would stop foreclosures. 


with custom, with the expectations of the; ‘Refinancing of farm mortgages is the 


| Committee that it will be adopted in the| most important question before Congress 


House Feb. 10 and that under its au-|and the country,” he told the Committee. 
thority the appropriation will go to con- Mr. Hastings called attention to the 


is always unequal (as in the case of the) 
Allies and Germai to the United States 
in the Wolld War) and impartiality never 
really results. Disarmament agreements 
have already complicated the problem. 
“There is a general feeling among writers 
on international law that the rule of im- 
partiality in supplying arms, if it ever was 
generally accepted, is subject to criticism. 
There never was a right in the belligerent 
to buy arms. (Hyde criticizes this view in 
“International Law,” page 868, and Oppen- 
heim in his “International Law” says the 





Are Found to Be 


of December was the lowest monthly fig- 
ure since 1831, it was stated orally at the 
Bureau. 


A total of 28,008 aliens entered the 


sale of arms to a belligerent is dictated} United States for permanent residence | 


by greed and will disappear with better | during 1932 compared with 43,353 in 1931, 
standards of public morality, page 350).” | acacording to figures supplied by the Bu- 


A memorandum regarding exports in|reau. The total number of immigrants of | 


4930 of arms and munitions from leading | all classes admitted during the year was 
exporting countries of the world, filed with | 130,609. ; - 
the committee by the Department of State,, The following additional 
shows the following figures: | was supplied by the Bureau: 
Great Britain, $17,013,000; France, $7,-| Decline by Countries 
133,000; United States, $7,462,000; Czecho-| ymmigrant aliens or newcomers admit- 
slovakia, $5,264,000; Sweden, $3,979,000; | teq in December for permanent residence 
Italy, $3,762,000; Belgium, — $2,453,000; | in the United States numbered 1,846, This 
Japan, $1,027,000; Switzerland, $989,000;! j; 539 below the average for the other 
and Spain, $969,000. months of the last calendar year. 
The Department of State also furnished | exodus of aliens for intended future per- 
detailed figures of exports of arms and| manent residence in foreign countries to- 
munitions from the United States in 1930| taled 8,040 for December, as ‘compared 
by various countries of destination, aS) with like departures at the rate of 8,134 
compiled from the Department of Com-| for the preceding 11 months. 
merce and other sources, and supplied the 
following additional information: | December, 1932) from Europe totaled 1,573, 
Exports to Orient | and from the Western Hemisphere 6,127. 
The following isolated items of infor-| Over three-fifths of the European immi- 


information 


ens During the Month 


The | 


Immigration during the half-year (July- | 


ference. | acute situation in Iowa and Minnesota, 


Fewest in Last Century 


{Continued from Page 1.] 


The comparative statistics covering aliens 
| admitted and departed during the semi- 
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Proceedings of Feb. 9, 1933 


The Senate 


|= Senate convened at noon, Feb. 9. 
The presiding officer laid before the 
Senate a message from the House trans- 
mitting a bill, with a House amendment, 
extending coastwise shipping laws of 
the United States to the Virgin Islands, 
and upon motion of Senator Johnson 
(Rep.), of California, the Senate con- 
curred in the House amendment. 

Upon request of Senator McNary 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate proceeded under 
unanimous consent to consider unob- 
jected bills on the calendar, a number 
of which were passed. 

The Vice President laid before the Sen- 
ate unfinished business which was the bill 
(H. R. 13782) making appropriations for 
the Department of Agriculture, and- 
consideration was given to Committee 


STATES 


ra 


amendments. (Discussion on page 3.) 

Individual amendmenis to the bill 
then were considered, and the bill was 
placed on its third reading and passed. 

On the motion of Senator Reed (Rep.), 
of Pennsylvania, the Army Appropria- 
tion bill (H. R. 14199) was made the 
unfinished business. . 

On Senator Reed’s motion, the Senate 
adjourned at 5:09 p. m. to noon Feb. 10. 


v 


House of Representatives 

HE House met at noon, Feb. 9. Bills 

on the private calendar were con- 
sidered. After passing numerous private 
bills, the House adopted a resolution 
by Majority Leader Rainey (Dem.), of 
Carrollto&, Ill, to resume consideration 
of private calendar bills Feb. 10. 
| The House then adjourned at 3:43 p. 


' m. until noon, Feb. 10. 


| 








Continuation of Federal Financing Urged 
As Essential to Preservation of Railroads 


[Continued from Page 1.1] 


go ahead on sound measures toward re- 
construction. I believe we will get some- 
where. I look at it as fighting a way. 
We don’t know whether we're going to 
win but we can spend our last resources 
in doing it.” 


enemy.” 

Senator Couzens inquired whether sup- 
porting the railroads was any different 
from protecting the depositors in banks. 

Best Use of Resources 


Mr. Ballantine pointed out that a dif- 


ference lay in the fact that the railroads | 
represent a key point, and that an attack | 


at a strategic point against the depression 
might result in “breaking through” and 
thus represent a better use of resources 
than by diffusing them. 

The Senator indicated that he was not 
acting alone concerning the railroads but 
was approaching the question from the 
standpoint of the general situation over 
the country. 

“In every village and hamlet, county 
and State, the Reconstruction Finance 
Corporation is on the lips of every hu- 
man being,” Mr. Couzens continued. 


“Every citizen is saying, ‘Let’s ask the| 


Reconstruction Finance Corporation.’ 
“I am looking at the matter en masse. 


Have you any idea how far the Govern- | 


ment can go to maintain the demands 
coming from every section of the Union?” 


Survey of General Situation 
“I think an inquiry as to the relation 


of the parts to the whole is right,” said | 


the Undersecretary. “If you can lay down 
a@ general pattern, it is better to do so.” 
In presenting his case on behalf of the 
railroads, Mr. Thom advised that com- 
peting forms of transportation be placed 
under_the same regulations as the rail- 
roads. He maintained that the railroads 
will continue, that competing’ forms can- 
not take their place, but that they must 
be helped during the existing emergency. 
To permit them to go without support 
would result in catastrophe, Mr. Thom 
maintained. “I think something must be 
done in the public interest to avert that 
catastrophe,” he added. Where such a 


He added that he was not} 
taking a “defeatist” point of view, but | 
that we were “going eventually to lick the | 


“you cannot escape the criticism that you 
are proposing to adopt toward the rail- 
roads a policy that does not apply to 
anything else. There should be at least 
equal treatment to them as with every 
other financial and industrial institution 
in America.” 

Questioned by Senator Couzens, he 
stated that first mortgage bonds would 
have prior consideration over receivers’ 
| certificates. 
| “You don’t concede that you would have 
| the Government loan money to bankrupt 
railroacs?” the Senator asked. 

“I haven't said that,” Mr. Thom re- 

| plied. 
He said, however, that funds should be 
;}extended the roads if safeguards other 
than actual banking collateral could be 
;made to meet the approval of the Inter- 
| State Conimerce Commission. 

“Do you think it sound to advance 
money to railroads paying dividends?” Mr. 
Couzens inquired. 

“That is a matter of financial manage- 
ment I prefer not fo enter into,” said 
the witness. 


Paying Roads Best Debtors 

Asked the same question, Mr. Ballan- 
tine replied that he thought such loans 
might be proper. 

“I'd rather have a borrower paying divi- 
dends than one that wasn’t,” he said. 
| “That road would be in a better shape to 
| refinance itself.” 

Referring to the bankruptcy bill, a move 
intended to facilitate the reorganization 
of the railroads and others, he described 
it as “very important.” He added: 

“I have no doubt there has to be a debt 
readjustment.” 

Mr. Couzens questioned the charging of 
| the $500,000,000 advance to the Recon- 

struction Finance Corporation against 
| Treasury expenditures, which, he said, 
;gave the public an erroneous impression 
|as to the “unbalance” of the budget. The 
| Undersecretary, however, maintained it 
was the conservative method to adopt. 

| “The pay-as-you-go basis is a sound 
| basis to stick to,” he said. 

Long-term Railroad Bonds 
| Senator Couzens raised the quetion also 





possibility can be avoided, it should be | 3S to the practice of long-term bonds, run- 
done “in the interest of the owners of "ing for example, to the year 1995 or to 





| der, leaving the bill on the Speaker’s desk |per cent of the farms throughout the | 


securities.” 
Equality of Treatment Asked 


“When you bring forward a resolution 
aimed at the railroads alone,” he declared, 





and in Oklahoma and other midwest 


farming States, and to legislation pend-| 


ing in the various State Legislatures to 
provide a moratorium against farm mort- 


Analyzing his bill he stated that the 
Federal rural mortgage land banks which 
the bill would create, would have prac- 
tically the same authority as that given 
to farm land banks, but that the reason 
new agencies were to be created by this 
bill was two-fold: First, the farm land 
banks had outstanding loans of $1,200,- 
000,000, some of which were in process of 
fcreclosure, and second, all the directors 
under the Federal rural niortgage land 
banks are to be appointed by the Farm 
Loan Board with the approval of the Sec- 
retary of the Treasury. 

Reduction of Debt 


He argued that this would result in 
scaling down most of the mortgages held 
against land in excess of per cent of 
its value, and that mortgagecs would pre- 
fer to take 60 per cent rather than to be 
forced to forego the delays incident to 
foreclosure proceedings, and the sale of 
lands which in all probability would not 
bring the amount sufficient to pay the 


annual period from July to December of | Judgment. 
each year from 1926 to 1932 show an ex- | 


for the last two years. 
article.) 


In addition to the outward movement of | rural. mortgage land banks, 


He insisted that there should be no loss 


cess of admissions over departures except | t0 the Government which guarantees both | 
(Table at end of| the principal and interest of the bonds | 


authorized to be issued by the Federal 
because all 


52,826 emigrant aliens to make their homes| Of the officers are to be selected and ap- 
| again elsewhere, 13,841 American citizens | pointed by the Government, and, second, 


left the country, making a total of 66,667| that the recent issue of five-year Gov- | 
residents of the United States leaving | ernment certificates sold for 2% per cent | 


during the six months ended Deg. 31, 1932,, and that there was plenty of money that 


}in foreign lands, 
| Puerto Ricans are now returning to their 
| native lands than are arriving therefrom. 
During the same months 1,380 Filipinos 
departed from and 578 arrived in conti- 
nental United States; and at Hawaii 4,667 
departed and 241 arrived, practically all 
| leaving or coming from the Philippine 
| Islands. In the same period 3,526 Puerto 
| Ricans arrived in Puerto Rico from and 


United States. 
Classes Admitted 


mation concerning the international traffic | 
in arms, ammunition and war materials | 
may be of interest: Official figures com- | 
piled from customs statistics of the De- 
partment of Commerce show that exports 
from the United States to Japan of fire- | 
arms, ammunition, and other war ma-| 
terials, and aircraft and parts, totaled 
$147,212 for the year 1931 and $58,756 in| 
the first two months of 1932, compared | 
with similar materials to the value of | 
$1,115,797 exported to China in 1931 and| 
$63,643 in the first two months of 1932. | 

Of these totals, aircraft engines and 
parts to Japan accounted for $135,111 and 
$57,066, respectively; and to China $913,- | 
173 and $24,055 respectively. The remain- 
ing items making up the total include re- | 
volvers, pistols, guns, and shot shells, used 
chiefly for sporting purposes; so that the 
total shipments to either or both countries 
of materials sutiable for war purposes were 
extremely insignificant. 

Algo exports from the United States of | 
arms and munitions (including shot guns, | 
shotgun shells, revolvers, cartridges of all | 
kinds, firewords, etc., from Jan, 1, 1930, | 
to Nov. 30, 1932, to Bolivia amounted to 
$85,046. The corresponding figures for ex- | 
ports to Paraguay were $45,987, | 


adiker cine teams thie. Goleman Pelee.) Of the 90,376 aliens admitted from July 
grants cam y> any, *| to December last, the principal groups 


end Great Britain, these countries con- | under the Immigration Act of 1924 in- 
tributing 2,093, 1,207, 707, and 654, respec-| ciyded 42,165 returning residents, 19,469 
tively. Of the immigrants from the Amer-| visitors for business or pleasure, 11,439 


icas 3,908 came from Canada, 1,111 from | ajiens in transit passing through the coun- 
Mexico, 503 from the West Indies, 563) try on their way elsewhere, 5,069 immi- 


from Centra! and South America, and 42) >, eats 

from Newfoundland. Compared with the} grants charged to the quota, and 311 
same period of the year 1931, European | of United States citizens. 

immigration decreased 38 per cent, Cana- | During the said six months 10,978 aliens 
dian 26 per cent, and that from other) were deported from the United States, as 
countries 37 per cent. | compared with 9,234 for the corresponding 


Number of Departures 

During the six months July to December 
last, a total of 90,376 aliens of all classes 
were admitted and 155,417 departed, re- 
sulting in a decrease in the alien popu- 
lation of the country of 65,041, which is 
approximately the same as for the corre- 
sponding period of the preceding year. 


During the six months (July to December): 
1926 1927 


Admitted 288,245 271,139 
164,665 
106,474 


175,955 
112290 


Immigrant 
Nonimmigrant .... 


Departed 151,671 


44,535 
107,136 


Emigrant .......06+ 
Nonemigrant 


258,190 


147,707 
110,483 


149,423 


104,746 


| period a year ago, an increase of 1,744, or 

18.9 per cent. Of the 10,978 deports, 3,460 
| were destined to Europe, 3,902 to Mexico, 
| 1,478 to China, 1,312 to Canada, and 826 
| to other countries. The number of indi- 
gent aliens returned to their native lands 
at their own request was 1,128 for the six 
months ended Dec. 31, 1932. 


2928 1929 


252,590 
136,970 
115,620 


1930 
187,345 


75,521 
114,824 


167,100 


1931 
106,630 


21,735 
84,895 


170,622 
58,604 
112,018 


76,209 
148,540 


28.647 
119.893 


155,417 


” 52,826 
102°591 


30.916 
136,184 


44,677 





EXC@SS ...csecseeesece $151,938  +119,488 


108,767 


+104,050 +20,245 63,992 


3,301 left Puerto ‘Rico for continental | , 


| husbands, wives, and unmarried children | 


for intended future permanent residence| would come out of hoarding seeking in- 
More Filipinos and/|vestment in such bonds. 


. Prompt Action Urged 

He called attention to the inability of 
the farmers under the low price of farm 
products to pay taxes and unkeep and 
meet the interest on outstanding mort- 
gages, and stated that it was the most 
urgent matter pressing itself upon the 
attention of Congress. 

He insisted that Congress should not 
djourn without enacting some legislation, 
either embodying the terms of his bill, or 
some one of the other bills pending be- 
fore the Committee. 


Department Store Sales 
Lowest in Last 14 Years 


(Continued from Page 1.) 
1923-1925 average as 100, compared with 
62 in December and 65 in November. 

In comparison with a year ago the 
value of sales for January, according to 
the preliminary figures, was 24 per cent 
smaller. 

Percentage decrease from a year ago: 
January*, A; number of reporting stores, 
B; number of cities, C: 


Federal reserve district: 
Boston 


Philadelphia 
Cleveland 


| Richmond 
| Atlanta 


| 
| 


Chicagog 

St. Louis 
Minneapolis 
Kansas City 
Dallas 


*Figures preliminary; in most districts the 
month had the same number of business days 


65,041 this year and last year. 


| 2020, as have been issued by some rail- 
| roads. 
| Charles D. Mahaffie, member of the In- 


terstate Commerce Commission, testified | 


that he favored sinking funds in con- 
nection with bond issues of railroads and 
said the Commission could require sink- 
ing funds. 

L “One grave difficulty, however,” he said, 
| ‘is that the financing must be done under 
|}existing mortgages which do not provide 
| that.” 
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Bill to Prevent 
Foreclosures of 


Farms Approved 


Senate Approves 
Award of Degree 


Votes Bill to Confer Bachelor 
Of Science on Graduates of 
Naval Academy 


Graduates of the United States Naval 
| Academy who fail hereafter to receive 
commissions in the Navy would be ac- 
corded the collegiate degree of bachelor 
of science under the terms of a bill (S. 
5397), passed Feb. 9 by the Senate. The 
measure must yet receive House approval, 
but this was forecast in the debate. 

The Senate action was~predicated on 
|the knowledge, supplied it by the De- 
| partment of the Navy, that since no more | 
| than 50 per cent of the midshipmen may 
| be given officers’ commissions, the re- 
|mainder should be equipped with some 
| status showing successful completion of 
the academy curriculum. 

The Navy Department informed the 
| Committee on Naval Affairs that the 
| course of study at the Annapolis insti- 
tution rated with other collegiate courses 
and that the award of a diploma confer- 
ring the degree of bachelor of science was 
a fair method of treatment. | 

In the course of the debate, Senator | 
Reed (Rep.), of Pennsylvania, suggested 
the need for a limitation on the number 
of appointments to the Naval and Mili- 
tary academies, saying it appeared there 
should be some restriction beyond that 
|now in effect. The debate also brought 
| expressions to the effect that the total 
{number of cadets and midshipmen edu- | 
| cated at the expense of the government | 
| should be reduced. 





Chocolate Importers 
Ask Reduced Duties 
On Types of Product 


Tariff Commission Told 
American Manufacturers 
Have Increased Output 
Despite Trade Decline 








[Continued from Page 1.1 
some cases have been selling at prices 
less than the duty alone of the imported 
product and that the trade in chocolate 
coatings. which comprised most of his 
firm’s business, has been practically de- 
barred because of the tariff. 


Advantage Cited 

George Sombeek, representating C, J. 
Van Houten and Zoon, Inc., New York, 
importers, told the Commission that the 
United States now enjoys some slight ad- 
vantage in freight rates on cocoa beans, 
that more labor is used in manufacturing | 
|chocolate in Holland which equalizes the 
difference between hourly wages here and 
|abroad, and that the selling price in the 
United States is fixed by the domestic 
producers and not the importers. 

He testified that his firm has to sell at 
higher than the domestic prices for com- 
parable products in order to cover greater 
cost of production and that it must con- 
\fine its efforts to those users who have a 
|preference for the taste of the imported 
| product. 


Rate on Cocoa Butter 

He declared also that cocoa butter, a by- 
| product of the cocoa industry used chiefly 
in the confectionery industry, should not 
be subject to the high rate of duty now 
| imposed. 

Bernard Hamstra, an officer of H. Ham- 
|stra and Co., importers, testified that “ex- 
cessive duties” bring the prices of his 
| firm’s products higher than for compar- 
}able domestic goods and that the tariff 
|increase has imposed a “very severe” pen- | 
j alty on his company. 

He asserted that the smaller volume of 
oduction in European factories and dif- 





| pr 
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Supply Measure - 
For Agricultural : 
Work Is Passed 


Senate Approves Measure. 
Carrying 104 Millions for 
Department Activity Dur- 
ing Fiscal Period 


The Senate, Feb. 9, passed the annual 
supply bill (H. R. 13872) for the Depart- 
ment of Agriculture but did so without 
including any additional appropriations for 
continuation of Federal aid highway con- 
struction. The bill as passed carries a 
total of approximately $104,400,000. 

An attempt was made by Senator Oddie 
(Rep.), of Nevada, to incorporate in the 
bill an amendment providing $125,000,000 
to carry on Federal aid road work dur- 
ing the fiscal year 1934 and $125,000,000 
for the succeeding fiscal year. A point 
of order against the provision, made by 
Senator McNary (Rep.), of Oregon, was 
sustained. 


Continuation Funds 


The measure provides for a continuation 
of $35,000,000 from the fund provided last 
year for road work, however, and includes 
an amendment by Senator Byrnes (Dem.), 
of South Carolina, permitting the Bureau 
of Roads to extend for six months the 
time in which it may use the road funds 
made available under the Emergency Re- 
lief Act of 1932. 

Senator Oddie declared that the Senate 
in refusing to adopt his amendment had 
“killed Federal aid road work in the 
United States.” “Our Government has 
broken faith with the States,” he declared. 
“The States have had a right to believe 
that the Government was honest in mak- 
ing assurances to them. This is a weak 


| subterfuge that we have performed today 
jin extending left-over appropriations.” 


Regrouping Proposal 

Refusal was made to attach an amend- 
ment offered by Senator Reed (Rep.), of 
Pennsylvania, expressing it as the sense 
of the Senate that the agricultural credit 
agencies should be grouped under a single 
administrative jurisdiction and asking the 
President to recommend to Congress a 
method for grouping such agencies. The 
amendment was ruled out of order. 

Senator Robinson (Dem.), of Arkansas, 
rainority leader, pointed out that the pro- 
vision proposed by Senator Reed was un- 
necessary since the Senate in the Economy 
Act had authorized the President to make 
reorganizations, and raised the point of 
order against it. 





that it has decreased 80 per cent since 1929. 

He cited statistics showing that while 
American production of chocolate is three 
to four times that of Holland, the number 
of employes in Dutch factories is greater 
cue to different methods of manufacture. 

He stated that his company meets “keen” 
American chocolate competition in Canada. 


Duty on ‘Novelty’ Products 

W. C. Sharf, treasurer, Sharf Bros. Co., 
New York, told the Commission that the 
foreign novelty chocolate goods which his 
firm sells, wrapped in silver and gold foil, 
|and which sell at considerably higher 
prices than the corresponding American 
“cellophane” wrapped products, are sub- 
ject to a duty of 40 per cent under the 
present rates. 

In this class of product, he declared, 
there is no time at which tariff is neces- 
sary for protection. The American prod- 
ucts, he said, “could hold their own even 
without a duty on foreign products” be- 
cause of the higher wrapping, freight, dis- 
tribution and other expenses. 

Imports Decline 

He stated that imports of sweetened 
chocolate have declined from 3,000,000 to 
4,000,000 pounds in 1928 and 1929 to less 
than 1,000,000 pounds. 

Robert Watson, counsel for a group of 


Senator Couzens, mentioning waste of | ferent methods of manufacture make costs | 


revenues by railroads, sajd that the roads 


{higher abroad. 


importers, in summing up their case told 
the Commission that leading domestic 
“substantial 


are reporting 


jhad diverted resources to “go out and Says Business Reduced 

|buy competing and strategic lines, and) G. J. Droste, president, G. J. Droste and 
yet now they are pleading that the Gov-|Co., Amsterdam, Holland, testified that 
ernment overlook their wasteful expendi- | since the 1930 tariff rates were imposed 
tures and continue to maintain their|the business of his company in America 
credit.” ‘has been “very materially” reduced and 





Reserve Bae Buying Federal Re 


To Offset Drain 


}rates. For a time the banks bought an 
average of $25,000,000 worth of Govern- | 
ments each week. Later they increased | 
the rate to $100,000,000 a week and then 
| let it slack off until all activity ceased on 
| Aug. 10. é 

| This buying was for the purpose of in- 
|creasing member bank excess reserves so| 
Vnat the member banks would have idle} 
funds demanding outlets in the form of 
commercial credits. _The actual increase 
}in total member bank reserves during the 
{period was small. They increased only 
$184,000,000, from $1,878,000,000 to. $2,062,- 
| 000,000. 

Chief among the reasons for the small 





s on Member Reserves 


(Continued from Page 1.] 


Gold holdings of the cotintry increased 
$519,000,000, to $4,524,000,000, between Aug. | 
10 and Jan. 4, the period of suspended | 
open market activity. Money in circula-} 
tion was $38,000,000 lower on Jan. 4 than 
on Aug. 10 despite the fact that just be- 


| fore Jan. 4 there was a large seasonal 


increase in money outstanding to meet 
holiday needs, 


Member Bank Reserves 
The movements of gold and money 
helped increase the total member bank 


|reserves which rose $442,000,000, reaching 


$2,504,000,000, during the period that the 





increase was the fact that while the re- 
serve banks were buying Governments, the 
Treasury Department was forced to float 


;more and more new issues to finance its | 


{unbalanced budget. Buying by the reserve 
{banks merely meant, 
|that they were absorbing the new issues 
or taking the old ones off the hands of 
the member banks which were then free 
|to invest in the new issues. Government 
{security holdings of weekly reporting 
member banks actually increased $676,- 
000,000, from $3,806,000,000 to $4,842,000,000, 


{in the face of the open market buying of | 


the reserve banks. 


Drains on Reserves 

Two other reasons for the small in- 
crease in the reserves were the dual drains 
placed on them by the outward flow of 
gold and of money. American monetary 
,gold stocks decreased $349,000,000, from 
$4,354,00000 to $4,005,000,000, during the 
period of open market buying. Meanwhile | 
| banks were being called upon to put an! 
additional $115,000,000 into circulation. 
| Both the gold and the money were drawn 
from the excess reserves, keeping them 
down. 

A fourth factor checking the increase 
in the excess reserves was the desire of 
the member’banks to reduce their indebt- 
edness with the funds which the open 
market operations brought into 
hands. While the reserve banks were buy- 
ing Government bonds, the weekly report- 


ing member banks cut their indebtedness | 


to the reserve banks by $315,000,000, from 
$478,000,000 to $163,000,000. 
After the buying ceased on Aug. 10, or 


|reserve banks were 


to a large degree, | 


their | 


neither buying or 
| Selling in the open market. This increase 
| was almost two and a half times as large 
as that which had occurred while the 
reserve banks were buying. 

Meanwhile, however, the member banks 
were continuing to use a part of their 
funds tor investment in Government se- 
curities and reduction of their ihdebted- 
ness. Weekly reporting member banks 
increased their holdings of governments 
another $723,000,000,000 and reduced their 
indebtedness to the reserve banks by an- 
other $102,000,000. 


Reserve Adjustments 


On Jan. 5 the reserve bank governors, 
meeting with the Federal Reserve Board, | 





announced that the banks would “make | 
adjustments” in their holdings of gov- 
ernments but would keep the excess re- 
serves of the member banks at their high 
level. That week the banks began mak- 
ing net reductions in their holdings which | 
amounted to $88,000,000 during the next 
three weeks. 

Week before last, before the outward 
flow of gold and of money had resumed 
and was again drawing down the excess 
reserves, the reserve banks brought their 
selling to a halt. 





Motor Transport by Mail | 
For Railways Is Approved | 


[Continued from Page 1.] | 
vice mail transportation oy motor vehicle 
over highways in lieu of service by train, | 
|the compensation for such service to be | 


producers 





profits” and that the present rates are 
| unjustified. The products involved, he 
|said, are comparable but the prices are 
| not. 
| Kempser 
|omist, appeared 
Bros. Co. 

Wm. K. Wallbridge spoke in behalf of 
the Cocoa and Chocolate Manufacturers 
Association of the United States. 


consulting econ- 
of Sharf 


Sinfpson, 
in behalf 


Plan Designed to Prevent 
Sabotage Is Voted Down 


The House Committee on the Judiciary 
on Feb. 9 declined, by a tie vote of 9 to 9, 
to order a favorable report to the House 
on the Eslick bill. (H. R. 8379) “to make 
it a crime to advocate or promote the 
overthrow of the Government of the 
United States by force and violence.” 

The bill. provides that any one found 
guilty of violations of its terms shall be 
subject to imprisonment for not more 
than 10 years or to a fine of not more 
than $10,000 or both. 

In section 3 of the measure, the penalties 
are made to apply to any one who openly 
“justifies or defends by word of mouth or 
in writing” the killing or assaulting of 
any officer of the United States or of any 
State because of his official character 
or act. 


Ohio Intangibles Tax Law 
Held to Be Invalid in Part 


Columbus, Ohio, Feb. 9. 
The distribution features of the intangi- 
bles tax law enacted by the Legislature 


lin 1931 and designed to distribute taxes 


assessed and collected in one taxing dis- 
trict to another taxing district for the 
payment of purely local obligations have 


| just been declared invalid by the State 
|Supreme Court. 


The decision was rendered in the case 
of Edgar Friedlander, Treasurer of Ramil- 
ton County, etc., et al. v. Robert N. Gor- 


}man, Prosecuting Attorney of Hamilton 


County. It upheld the decision of the 
Court of Appeals of Hamilton County. 


Sundry Appropriations 
Are Asked by President 


President Hoover transmitted to the 
House, Feb. 9, an estimate asking supple- 
mentary appropriations totaling $309,683 
for various purposes. Among the items 
are the following: 

For a study of the effects of silting in 
connection with the All-American Cahal 
and the Imperial Valley reclamation 
project, $100,000. 

For fighting forest fires in national 


shortly before, two of the factors which! at a rate not in excess of the rate that | parks, $100,000. 


had been holding down the excess reserves 
of the member banks reversed themselves 
and began increasing the reserves. Gold 
commenced flowing into the country, and 
money returned from circulation, both go- 
| ing largely into the reserves. 


| would be allowed for similar service by| 
railroad or electric car, payment therefor | 
to be made from the appropriate appro- | 
priations for railroad transportation and 
mail messenger service or “electric and 
cable car service. 


For expenditures in connection with the 
Shenandoah National Park in Virginia, in 
which a 40-mile scenic highway is soon 
to be opened to traffic, $80,000. 

For repair of hurricane damage in the 
Virgin Islands, $15,000. 
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Supreme Court 
Of the United States 


Feb. 9, 1933 


| Present: The Chief Justice, Mr. Justice 
| McReynolds, Mr. Justice Brandeis, Mr. 
| Justice Butler, Mr. Justice Stone, Mr. Jus- 
tice Roberts, and Mr. Justice Cardozo. 
George W. Perper of New York City; 
| W. M. Everett of Hickory, Miss.; Howard 
W. Stull of Johnstown, Pa.; Andrew G. 
Haley of Seattle, Wash.; Homer Adolph 
D Stebbins of Hastings-upon-Hudson, N. Y., | 
i o/|and Charles B, W. Aldrich of Detroit, | 
Refuses Reduction uet | Mich., were admitted to practice. | 
Assets Outmoded by Con- No. 460. Charles W. Anderson, Collector of 
| Internal Revenue, etc., petitioner, v, Marlan 


. . 
| Steedman Wilson, et al., etc.; and 
struction of Bridge No. 461, Marian Steedman Wilson, et al., | 
etc., petitioners, v. Charles W. Anderson, Col- | 
lector of Internal Revenue, etc. Argument | 
concluded by Mr. George E. Cleary, for the 


Deduction in Tax 


Not Allowed for 
Obsolete Ferry 


Internal Revenue Bureau 















Even though competition of a new and| 














general report of the House special 
.committee investigating Government 
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Results of Inquiry Into Competition 


|‘ Of Government in Business Reviewed 





Report of Special House Committee Explains Scope 
Investigation and Analyzes Fundamental Problems 
volved in Exhaustive Study 





‘\ 


Publication of the full text of the 
in order to be effective, must needs be con-| 


gressional action. 
centrated in and coordinated through one | 











activities, whether of supplies or munitions, | udertakigs which may be submitted for con- 


The establishment of such governmental | 
central agency under experienced and trained | accounting methods will also make possible a 


Avruonizen STATEMENTS ONLY Art PRESENTED HEREIN, BrInG 
Pus.isHep WiTHouT COMMENT BY THE UNITED STATES Dar 
~ 


Accounting of Tax 
On Drilling Costs 
In Oil Well Argued 


Recovery of Capitalized Ex- 
penditures Through De- 
preciation Allowance 
Asked in Court 


The Supr¢me Court of the United States 








Decisions Promulgated by 
| The Board of Tax Appeals 


(Made Public Feb. 9.) 


May Kimball Smith. Docket No. 63572. 

A cemetery corporation exchanged 
its capital stock for land to be sold 
for burials. Later it canceled its stock 
and substituted- therefor certificates of 
participation in the cemetery assets. 
The company axso declared itself a 
trustee of all its assets, but carried 
on active business. The certificate 
holders had all the rights and priv- 
ileges of stockholders, Held, money 
distributed to a certificate holder in 
proportion to her shares constituted a 
dividend within the meaning of sec- 
tion 115 (a) (b) of the Revenue Aci 
of 1928. Held, further, no part of | 


of 


In- i 








iti i i i 6 ; ’ ined military forces comparison between public and private costs} such distribution was in payment for |was asked in oral arguments Feb. 8 to 

roved tpye cuts the earnings of his| ,. ‘0. 460 h 5; competition with private industry, | civilian administration. Tra 

oa_—- a ederal income taxpayer may | in No. 461. 2 ee eee | submitted to the House Feb. 8, was | *8 cone ae = ee Se eaest th ae production and Fo oo land originally conveyed to the com- | settle Federal income tax refund quese 

not take an obsolescence deduction for his wn, aa ie go ae = ee | begun in the issue of Feb. 9. The |under emergency conditions the complete | 10. Government Printing Offices: The Com- pany. ’ {tion as to whether capitalized expendie 

outmoded assets if there is no reasonable | sioner of Internal Revenue. Arguéd by Mr.|_ ‘tt proceeds: Adaptation and coordination of private com-| mittee Yecommends thay the Government | Theodore R. Gerlach. Docket Nos, 38042, tures for arilling oil wells can be recove 

certainty that they will not be continued in| Walter E. Hope for the petitioners, and by The Scope “oo Comsnitaee’s Work a wien ane on aap noe yah aie, effec. | Printing Office cease the manufacture of| 41641, | ered through an allowance for deprecia- 
their normal life, the Bu-| Mr. Erwin N. Griswold for the respondem. e comm e has made a - - 


use during | 
reau of Internal Revenue ruled Feb. 8 
under the Revenue Act of 1932. 

The ruling was made in connection with 
a ferryboat company that has had its 
business reduced by the building of a 


No. 496. David Burnet, Commissioner of | tin 
Internal Revenue, petitioner, v. Ernest Brooks, 
et al., etc. Argued by Mr. Solicitor General | 
Thacher for the petitioner, and by Mr. Fran-| 
cis B. Hamlin for the respondents. | 

No. 469. Vancouver Steamship Company, 
Inc., petitioner, v. Theresa Rice, Administra- | 


ng follows in full text:| trix of the Estate of Vincent-Catino, de- 
bridge. The ruling ceased. Argued by Mr. Erskine Wood for the | 


Section 23(k).—Deductions from Gross Im- heritioner, and case submitted by Mr, Arthur 
come: Depreciation. G. C. M. 10860. I. Moulton for the respondent. 


or 
of 
of 


reg 


REVENUE ACTS, 1928 AND 1932. 7 menta ndertakings which directly com- °f the war. Private enterprise should not be | have developed plants for producing helium | 

A mere diminution of profits resulting a. Hiagetinaia aaah oder emee pene [ah private guterprises or wate have | Permitted to make extraordinary profits dur-| at considerable outlay and expense, we rec- 
from competition even when changes in the Company, et al. Argument commenced by/| usurped a field that should have exclusively | n& the war. |}ommend that the Army and Navy adopt the 
art, etc., are involved, does not give rise tO | yr Eqward N. Reidy for the appellants, The | remained under private initiative and control. | i 4 | policy of allotting a fair portion of their re- 
an obsolescence deduction, where there is nO | United States and the Interstate Commerce It has endeavored to ascertain to what extent | M ; quirements to private producers, provided 
reasonable probability that the assets will | Commission. such governmental activities should be abol-|Conclusions and Recommenda. | that the contract cost shall approximate that 
not be continued in service during their Adjourned until Feb. 10 at 12 o’clock when | fshed; and if it should seem wise that they | ° of government manufacture. Such a policy 
normal useful life in the business or trade tne day call will be: Nos. 470, 475, 476(477| should be continued, under what principles | tions would, if practicable, provide additional pro- 


for which they were originally designed. 
Obsolescence Deduction 


An opinion is requested whether in 
computing net income a deduction for 
obsolescence may be allowed with respect 
to ferryboats owned by the taxpayer, on 
the theory that it is known that no fur-| 
ther profit will be derived from their | 
use. It is admitted that the use of these 


and 478), 492, 513(and 514), 515, 517, 523, 518, 
and 499. 


Court of Customs and 
Patent Appeals 


Feb. 9, 1933 
Presiding Judge William J. 


of 


It 


Present: 


public or governmental regulation of utilities 


takings involved. 
The committee believes that governmental 


proper an@ in the public interest. 
Your committee has restricted its inquiries 
|and studies strictly to the problem of gov- 


and standards they should be permitted to 
operate. 
braces the fundamental questions as to what 
extent, as a matter of public policy, the fleld 


tion, together with the manufacture of muni- 
tions and other facilities, 
between public agencies and private business. 


cut governmental 
operatves, and towards waterways constructed 


tive would it be, therefore, ? develop under | 
| peace conditions a centralized department of | 
procurement and munitions which through |/" the stationery business. 
cooperation could effectively plan for the use| 
of our industrial facilities should another war 
emergency occur. 

In such an event, all private facilities neces- | 
sary for war purposes should be commandered | 
| to be returned in their pre-war condition after | Dandie such ne i + 
| the clsing of the war, together with a reason- 
able return on invested capital for the period Helium: As certain 


ction in its work between t matter of 
other forms of enterprise, and the problem 
governmental competition with the forms 


the elimination of 
private commercial and industrial under- 


through 


Office and the restoration of 


ulation of public utilities is eminently 


ll. 


The Committee after analysis and considera- 
tion of the oral testimony and formal ex- 
hibits supplemented by the data from ques- 
| tionnaires on important topics sent out by| 
the Committee itself, has reached certain con- | 
clusions relative to complaints presented to 
it. They are as follows: 

+ + + 


Architects and Engineers: The Committee 
recommends that all architectural supervision, 


The latter group of problems em- emergency. 


+++ 


army and navy procurement and construc- 


lishments: Laundries, 


should be divided 


also connotes the determination of a clear- | 


ments, 
policy towards farm co- ents, 


they interfere with private 


‘ ; or operated under public auspices, for the/includipg the activities of the Supefvising | tions. 
boats may continue throughout the term Graham, and Associate Judges Oscar E.| purpose of preventing such organizations or | Architect's Office, of the Treasury, the Veter- | - ee 
of their normal physical life, and that | Bland, Charles S. Hatfield, Finis J. Gar-| undertakings. as the result of Government | ans’ Bureau, the War, Navy, and other de- | = 
: .. | rett, and Irvine L. Lenroot | subsidy, ownership, or operation, from im-/| partments, should be centralized and stress|_ 13. Lumber: With respect 
they will be operated for the same pur- ’ , . | pairing the personal and property rights of | placed upon general administration, rather | Indian iands, national parks 


Patents 
No.*3292. Ex parte E. B. Spear et al. 
missed upon motion of appellant. 
Customs 
No. 3571. Rosen, Lowy & Lipschutz v. 
United States. Pile fabrics. Velvets. Velours 
du nord. Appellant granted leave to file brief 


pose for which they were originally ac- 
quired. 

The provision, permitting a deduction | 
for obsolescence, which appears in section | 
23(k) of the Revenue Act of 1928, is re- 
peated in section 23(k) of the Revenue 


pri 
Dis- 


or 


less fundamental problems of the operation of 
army and navy stores, restaurants, cafeterias, 
and similar enterprises conducted by military 


Fundamentals of the Problem of Government 


vate business. It also involves the relatively 
is possible, 


| supervision, 
P o the lumber industry 


We recommend that in the draw- | 
ing of plans and in arranging for Super yeon | 
of construction in different sections of the 
country, that provision be made for the em-| 
ployment of resident architects of ability, at} 
established rates of compensation, as pro-| 
vided for in H. R. 6187. 


civilian employes. 
~++ 


++ + 


paste, mucilage, blank books, etc., as well as 
| other items commonly known as “shelf items” 


feels that a distinct economy can be effected 
turing activities on the part of the Printing 


private enterprises who are well equipped to 


private 


tection to the country in the event of an 


Laundries, Dry Cleaning and Dyeing Estab- 
dry cleaning and dye- 
ing establishments maintained by the Army, 
Navy and other departments should be re- 
stricted absolutely to actual service require- 
and under no circumstances should 


ing Navy Yards or Army Posts and Reserva- 


than upon the drawing of plans and local| the committee recommends that, so far as| 
the government cooperate oh 

in preventing instabil- 
ity and losses through the sale of timber at 
a time when the lumber industry is depressed. 


14, Maps: The committee recommends that 


tion or only for depletion, concerning 
which there has been a conflict of de- 
cisions in the lower courts. 

The Court of Claims held in United 
| States v. Dakota-Montana Oil Co., No, 
434, that the company was entitled to de- 
|duct depreciation for drilling costs, under 
| 7, 
interest in the contract and the siock exeaoeetn tees Pit agg Meggan 
to hig wife by another contract, signe | No 448 tig Circuit Coat of A ee 

. te SOLAN , the ppeals for 
by her, providing that the dividends tne Fourth Circuit ruled that a depre« 
received thereon should be used to ciation allowance should have been ye 
satisfy the existing encumbrance on allowed by the Board of Tax Appeals 
the stock. During the taxable years | Assistant Attorney General Youngquist 
in question all the dividends on the stressed the general importance of an in- 
escrowed stock were paid to the wile | terpretation by the Supreme Court of the 
and were then applied to the stock | statutory provisions involved, pointing out! § 
encumbrance. The stock was trans- | that the Bureau of Internal Revenue is 
ferred from the original sellers directly | now confronted with the question of de- 
to petitioner's wife, on the books of | preciation and depletion allowances in nu- 
the company, upon the payment Of | merous oil cases, involving claims for re- 


the balance due thereon. Held, that : : 
the wife, having assumed, as between fund of approximately $5,000,000. 
Taxpayer’s Viewpoint 


herself and petitioner, the payment of a 
the unpaid soeetiaen price of the stock He pointcd out that the importance of 
in the amount of the dividends paid | *h€ question from the taxpayer's point of 
thereon in the taxable years, which view is that if expenses incurred :n ex- 
she collected and applied in accord- | Ploring and drilling oil and gas weils are 
ance therewith, these dividends were |SUbJect to a depreciation allowance, the 
income to her and not to petitioner. ae aa normally oa the full 
0) e expenses through such al- 
Nathan Loeser. Docket No. 59677. lowance, wheresit due to the statutory 
Under the facts, the respondent | limitation on the amount allowable tor 


Petitioner purchased stock, paying 
part in cash and giving his notes for 
the balance, the stock being deposiied 
under a contract with a trustee as 
collateral security for payment of the 
notes, with power to sell in case of 
default. ~Thereafter, he assigned his 


The committee 


these manufac- 


this business to 





interests 


business adjoin- 


to timber from | 
and reservations, | 


F t rie! | the Federal departments engaged in produc- acted within a reasonable time after | depletion ihe full amount of such expenses 
Act of 1932 and reads as follows: sa a ee + oe eee. ink ce preliminary to reaching|,,TH€ same principle should be followed by | tion of lithographic work and maps, in pricing| the execution of a waiver, unlimited | would not be returned through depletion 
In computing ‘het income there shall be | Paper hats. Appellant granted leave to file | definite conclusions ‘as to specific action re- the Supervising Architect's Office, and other | their products which enter into competition| a: to time, in mailing a notice of Thus, the decision in th ki a 
allowed as deductions: | brief instanter.. Case continued to April cal- | quired in connection with certain outstand- | departments of the Government, in employ-| with private business, should include creative ag ie a on on the Dakota-Mon- 
(k) Depreciation—A reasonable allowance | endar. _ ; 7 ing problems which have been placed before | 158 engineering assistance. Wherever prac-| and administrative costs of production which deficiency. tana case approves the taxpayer’s deduc- 
for the exhaustion, wear and tear of prop- No. 3540. United States v. E. DeGrandmont, | it, your committee has endeavored to formu- = ean cee = ae eee | private aan etitors must include in their | poyg L. Musgrove and Jennie Southard,| tion of the capitalized cost of drilling, in 
erty used in the trade or business, including Inc. Elastic fabrics—cotton. Appellee granted | late a series of general principles which in its| .,72e committee alko recommends that the | costs and prices. | Docket Nos. 42591, 42592 | addition to the statutory depletion allow- 
a reasonable allownace for obsolescence.* ** (leave to file brief instanter. Argued by Mr. | opinion should control governmental policy, | (UPervising Arc mate Se apa Tate | : or ; | P ee ae : lance of 2714 
Article 206 of Regulations 74 reads as Thomas J. McKenna, for appellant, and by! and which could be applied as a corrective to Inet ae a onbe bes on a a 7 aon Y| 15. Medical Supplies: The committee rec- In computing petitioners’ tax lia- | _27%@ per cent of income. The 
a Mr. Ernest F. A. Place for appellee. certain governmental competitive activities | ‘mstead of having work o S ond. | ommends that government bureaus refrain} pility ther hould be included in action of the Court of Claims in this case 
follows: No. 3509. United States v. Henry Maier. | already existing, as well as to those which, | W@rded to Washington to be performed. from competing. with private enterprises in| ,Dllty Liere Should be inciude |he said, was contrary to the regulations 
Art. 206. Obsolescence—With respect to | Reappraisement. Silk velvets in the gray. Ar-|in the absence of some definitely announced | - ea the production and sale of serum, virus, and| ‘Sales only those shipments which had | ; eguiations 


physical property the whole or any portion 
of which is clearly shown by the taxpayer 
as being affected by economic conditions 
that will result in its being abandoned at a 
future date prior to the end of its normal 
useful life, so that depreciation deductions 


gued by Mr. Hugo Geisler for appellant, and 
by Mr. Ernest F. A. Place for appellee. 

No. 3557. Joseph W. Callback v. United 
States. Remission of additional duty. Sub- 
mitted on brief by appellant, and argued by 
Mr. Thomas J. McKenna for appellee. 


| Th 


} con 


alone are insufficient to return the cost (or No. 3542. E. DeGrandmont, Inc., v. United 
other basis) at the end of its economic term | States. Elastic fabrics—rayon. Appellant 
of usefulness, a reasonable deduction for ob- | granted 10 days to file brief. Case submitted 
solescence, in addition to depreciation, may | on briefs. 


be allowed in accordance with the facts ob- 
taining with respect to each item of prop- 
erty concerning which a claim for obsoles- 
cence is made. No deduction for obsolescence 
will be permitted merely because, in the 
opinion of a taxpayer, the property may be- 
come obsolete at some later date. This al- 
lowance will be confined to such portion of 
the property on which obsolescence is def- 
initely shown to be sustained and can not 


| vel 


Com of Claims | 
Of the United States 


Feb. 9, 1933 
Present: William R. Green, Acting Chief 


to 


public policy, 
Be 


} social control and activity. 
with any economic functions beyond those 
essential 
functions 
disbursing revenue, emitting credit, operating | 
post offices and carrying mails, 


| ments for the protection of the lives and 


| property 
designed “‘to promote the general welfa 


civilian personnel, 


might develop in the future. | 
ese principles are as follows: 

The Government, as it now exists, was 
nceived and organized for political and, 
It was not vested 


2. Army, Navy and Marine Corps Bands: 
| This Committee believes that the present 
laws regulating the use of service bands are 
entirely inadequate to prevent the competi- 
tion which the Committee believes to be an/| 
abuse of their functions as service bands, | 
as for example in touring the country, in 
performing services at private functions, and 
in performing service at public functions for | 
added compensation or when an admission 
charge is made. ‘ 
io =. 


Arsenals and Navy Yards: 
mittee has heard a great deal 


tions. 


+++ 
16. 
mittee recommends that no 


to the proper exercise of its own 
in coining money, collecting and 


| facture of any commodity 
and in de-| 


oping and maintaining military establish- gress for such action. 


ther recommends that all 


its now in contemplation be 


of citizens. It was primarily | 


re, and 
conserve to its citizens the rights of ‘Tite, 


3. The Com- 


of evidence 


for the purpose of com- | Mittee does not feel justified in making spe- | ™Mends that the Post Office 


other biological and pharmaceutical prepara- 


New Plants or Equipment: The com- | 


reau or subsidiary of the government be au-| 
thorized to erect and equip any new plant | 
or re-equip any existing plant for the manu- 


first secured the specific approval of the Con- 
he committee fur- 


Congress before any further action is taken 
by such departments, bureaus or subsidiaries 


|of the Treasury Department as construed 
by administrative officials. 
Status of Oil Well 

Herman J. Galloway, counsel for the 
Dakota-Montana Company, stated to the 
court that both the statute and Treasury 
| regulations permit a depreciation deduc- 
tion upon improvements and physical 
properties. A completed oil well, he said, 
| Should be considered as a whole and a 
unit and as such is both an improvement 


been paid for prior to the close of the 
| taxable year. Shipments which had 
| been paid for should be included in 
inventory. 


department, bu-| 


| Warranted encroachment upon private business 
| Without benefit to the Government, Govern- 
;ment building space without compensation 
should not be devoted to such undertakings. 
Government personnel during Government 
*hours should not be used in such enterprises. 
If Congress should at any time decide that 


without having 


such enterprises 
reported to the 





a = Ss s space should be made available for restau- | si 5 

| liberty, and the pursuit of happiness. The | With reference to the activities of the arsenals on any such projects. ranted auverohient puudines the auihorians! and a physical property. 

entrance of the Government into commercial — = navy — cil alt ina aa a tion should be limited to the space itself. | It is arbitrary and unreasonable to at- 
and industrial undertakings, backed by public ese are so intimately connected Ww a Ss . : | a z * 

rede ana weaereeh’ Gan ite caiteen and| Whole field of national defense that the Com-| 17. Parcel Post: The committee recom- | 80d should not extend to the purchase of| tempt to separate into classes the costs 


Department dis- Cauipment with public funds. 


. |of constructing a completed oil well and 
be Held applicable to an entire property (Justice; and Benjamin H. Littleton, peting with the business establishments and Cific recommendations with reference to cur- continue its practice of soliciting parcel post tvitne’ os amas fuses at eee ae allow a depreciation upon only a part of 
unless all portions thereof are affected by Thomas S. Williams and Richard S. the opportunities of livelihood of its citizens, | tailing or continuing their various activities. business. erative stores, cafeterias, restaurants, or other|such costs,’ he declared. “If i 
the conditions to which obsolescence is wroaley A iate Judges is, therefore, in general repugnant to our| We have recommended, in another section, We also recommend that all parcel post enterprises, they heave the riaht, of course, | lait . eciared. the regu- 
found to be due.” aley, Associa udges. fundamental democratic institutions and|that a study be made of all cost-accounting | "ates be placed on a basis that will provide v8 or Sian rp a smelt spase Pr gov. | Jations do not permit a depreciation upon 
Period of Operation Admitted to practice: James M. Fas- aspirations. Our people, if they so elect, |factors in Government work to determine the revenues sufficient to cover the entire cost oe putida pi she £ itetva.|the costs of drilling the well then such 
- sett. might decide to own and operate their own | actual cost to the Government. After such a | of "a is noe a Ce Oe See be assigned co euch. cooperatives ‘un- | regulations are contrary to th ¢ 
The file in the instant case and confer- Case submitted without argument: utilities. or, might declare any branch of in- | study shall have been made, then we would | a coh establishing the parcel post sys-| Hons OF as eee te Unavatlaie ite” Winteny rane es Contrary to the statute, 
ences with the representative of the tax- : ’' dustry or business to be affected with a pub- be inclined to favor, as consistent with the | ™ aay Code, Title 39, Sec. 247, as| Oe. space should be made available to such | Ureasonavie, arbitrary and inconsistent 
: 5: ;. .M-311, G. A. Seitz. lic interest, and through proper legal meas- | general attitude of this Committee, the award | #mended). atives under competitive condittens. or,| With other parts of the regulationg and 
payer disclose that the ferryboats in i | ; | 5 ivities. of | > > cooperatives under comp e con S. oF, | A 
S | Cases argued and submitted: L-47, Robert B. | UTeS Might acquire and operate such economic to private industry of such act es 0 : in other words, at rentals which would be|must therefore be disregarded.” 
question have remained in operation al- eee eer staves fe laina® by Mohert institutions. Even such extreme action, how-| arsenals and Navy Yards as are not incom- 18. Paints and Varnishes: The manufac- paid by any other private rental enterprise. | 8 P 
though there has been a loss of trade in B Dresser; argued for defendant by J. H.|¢vet. under our Constitution would have to/| patible with national defense. | suse - — a sole at the Norfolk. Under no conditions should civilian employes | Intention Cited 
the particular branch of the business of | Sheppard. 'K-508, Birdsboro Steel Foundry & | be carried out without any confiscation or im. | + ee sancieco, FAlisdelphis, Charleston and 


Machine Co.; argued for plaintiff by Thomas | P@ 
G. Haight; argued for defendant by R. C.| 
Williamson and C. F. Kincheloe. M-102, Ford 


Motor Co.; argued for plaintiff by J. C. Ham- 


the taxpayer which has to do with the 
transportation of vehicles and pedestrians 
between two cities. 


; ‘ tien, should be discontinued and liquidated by 
ss : on 7 -| any form which competes with and impairs committee for cecentralization of 
The taxpayer has fixed upon no definite ™ack: argued for defendant by R. C. Will : sale to private enterprise. . a & dH 
pey P samson the private business of its citizens, except | “tne committee has heard voluminous testi- | *Teatment of veterans, we 


date for the abandonment of the equip- |  aqjourned until March 13, at 10 a. m. 





local physicians, surgeons and dentists be em- 
; | 7 mony both for and against the further de- . 
w w or ob- expediency. : “ ployed in their treatment in so far as prac-| 
ole. cag lth aim siewanees 9 | 2. From these fundamental considerations, | “lopment of inland waterway transportation. | tioanie, P 


sought. It appears that 
the ferryboats are representative of the 
present standard of ferryboat building, 
and that since their acquisition the con- 
struction and equipment of the art and 
science of ferryboat building have under- 
gone no radical innovation. 

However, the building of a bridge con- 
necting the two cities has so affected the 
business of transporting vehicles and 
pedestrians between the two cities that 
the taxpayer has suffered a loss in trade 


it 


Bills and Resolutions 
Signed by the President 


President Hoover has approved bills re- 
cently passed by Congress, as follows: 

Feb. 8—S. 243, An Act for 
S. F. Stacher 

Feb. 9.—S. 2200, An Act to authorize the 
presentation of a medal of honor, post- 
humously, to the late Henry Clay Drexler 
and the late George Robert Cholister. 

Feb. 9.—S. 4509, An Act to further amend 


ce 
be 





| rights, but no constitutional authority exists 
whatsoever which would permit the Govern- 
ment deliberately to engage 


| for reasons of economy or fiscal and military 


the exceptions noted, should procure the com- 
modities and facilities of all kinds which it 
requires for its use from the commercial and 
industrial world. 

Other things being equal, it should also give 
preference 
services to domestic 8. 
rege pe ; mest producers 
ernmental competition, a Government depart- 
ment or public agency should not be permit- 
ted to compete with any private business ex- 


| other Navy Yards should be 


irment of private property, or property 


4. Barge Line: The Committee recommends 
that the service of the Federal Barge Line, | 


ccnducted by the Inland Waterways Corpora- 


in business in 


In view of the fact that this is a matter 
of broad national policy heretofore laid down 
by Congress, this Committee does not feel 
justified in making any specific recommenda- 
tion with reference thereto. It does, however, 
suggest the desirability of a further study of 
this whole subject-matter in the light of the 
development since the World War of new and 
additional transportation facilities. 

In this connection we consider the evi- 
dence gathered by this committee of such 
value for such future study that we recom- 
mend that it be preserved and printed. 

+~++ 


clearly follows that the Government, with -~+ + 


20. Prison Industries: 


the Bureau of Prisons: 


in purchasing commodities and 


In the event of the continuance of gov- 


upon developing industries 


pt upon terms of actual eosts. They should 
required to maintain systems of account- | 


19. Physiclans—Surgeons—Dentists: 
ent with the general recommendation of the 


ommends to the Department of Justice and 


1. That in establishing prison industries (ay 
emphasis should be placed 
which will keep prisoners busy and not with 
a view of mass production through high-speed 
machinery; (b) emphasis should be placed first 


competitive with private business; 
labor may be used so far as is practicable in 
public works of low priority; and 


or those of the military establishments be 


used in the service or administration of these | trole 
| cooperative organizations. The attitude and | um Exploration, Inc., referred to the 


/action of the government should be to main- | language of the statute which provides for 
tain an equality of competitive conditions, | & ‘reasonable allowance for depletion 
so far as the “government is concerned, be-/| gn iati j ” 
tween employe cooperatives and other pri- 7 for depreciation of improvements, 
vate business establishments. | and asserted that “improvements” as used 

|1n mining statutes means an artificial 


++ + 
22. Return Envelopes: The committee rec-|Change of the physical condition of the 


dianentinwad. Robert Ash, appearing as counsel for Pe- 


Consist- 


hospital 
recommend that 


| 


ommends that the practice of selling im-|earth on o1 near a mining claim as to 
The committee rec-| printed stamped envelopes by the Post evidence a design to discover :nineral 
Office Department be ~ discontinued. Im- @ 


tnerein or to facilitate its extraction. “This 
|} act, therefore,” he declared, “specifically 
| provides ior the depreciation of an oil 
well. The legislative history indicates that 
this was the intention of Congress.” 


printing, in this instance, refers to the prac- 
tice of printing in the corner card the name 
of persons, firms or corporations. Nothing 
in this recommendation shall be construed as 
}a recommendation against the issuance of 
plain stamped envelopes which may bear in 





upon industries 


which are non- 








the upper left hand corner “Return in five| 
(c) prison | gays to,” leaving a space for the buyer to 
write in a name. The committee further 


(d) Publications Received 


stress | recommends that the Post Office Department 


‘ should be placed upon prison-training and not l he s d “elope 
3 : a” : a ing based upon all the proper elements and| 5. Canteens—Navy Stores and Commissaries | ypon industrial output discontinue the sale of the stamped envelop * 
and it is possible that at some future the Act apgrored Bob 2 ae, enenes “ae accepted standards, such a interest on in-|—Post Exchanges—Amusements: Existing| "9 "That the cea of prison commissaries | X80W™ a8 8 window oneeloys. By Library of Congress 
ae a a a ha t D mt , =~ | ves capital, taxes an epreciation, etc.. Army and Navy exchanges and commissaries | 1 
date, before the cost or other basis 1s phate, oil oil shale, gas, and sodium on the ordinarily recognized under similar conditions | had their outa in gle wl established sno Ws be —— + 23. Ship Salvaging: Complaint has been| (List supplied aally by the Library of Com 
returned by ordinary “depreciation, the public domain.” 7 ee of private business operation. Other things | to meet the personal and other requirements ot. Re . bit t made by private ship salvaging concerns that | ress. Fiction, books in foreign languages 
boats of the taxpayer will be retired from — ST being equal, if articles produced by such a) of officers and enlisted men because of the - Restaurants: The establishment of res- the Coast Guard has gone into the business | °fficial documents and children’s books aré 


service as ferryboats. ing), or inadequacy, the last sentence 


department or agency cannot be supplied ex- 


isolation and inaccessibility of certain Army | 


taurants in Government buildings and at Gov- 





at end cf last line.) 


) cept at a greater cost than through private | posts principally in the unsettled section of |¢™™ent expense as a rule constitute an un- (Continued on Page 7, Column 5,] pe ee 
Other Cases Cited above quoted is largely obiter dictum. It) agencies, the public facilities for their produc-| the West and because of the long voyages | | p. Oakland, Calif. pref., 1932 32-23038 
may be assumed, for purposes of argu-| tion should be abandoned or devoted to some|in past years of battleships and other fight- || / j : \t f 


The taxpayer relies upon certain cases 
where obsolescence deductions were al- 
lowed on equipment of brewing compa- 
nies on the basis that the advent of na- 
tional prohibition rendered obsolete ‘such 
equipment, notwithstanding that such 
equipment continued in use. 

The taxpayer relies particularly on the 
decision in the case of Burnet v. Niagara 
Falls Brewing Co. (282 U. S., 648, Ct. D, 
315, C. B. X-1, 403). An examination 
of the case cited clearly indicates that 
the court, in determining that the tax- 
payer was entitled to a deduction for ob- 
solescence, considered the equipment 
which had been continued in use after 
prohibition to be equipment used for the 


t 
ment, that the Supreme Court would fol- . 


low its dictum in a subsequent obsolescence 
case involving any of the elements men- 
tioned in the sentence just referred to, 
provided the taxpayer met the other con- 
ditions laid down by the court. 

The taxpayer in the instant case is en- 
gaged in the business of transporting 
passengers and certain freight by water in 
boats specially designed for ferrying pur- 
poses. A bridge recently completed af- 
fords the public a different form of trans- 
portation which may be more satisfactory, 
or at a lower price. The situation is quite 
analogous to “changes in the art,” which 
falls within the scope of the court's opin- 


th 


a. 
fe 


in 
to 


4. Private business institutions on the other 
‘hand, 


commodities and services, 


shall meet fully the requirements prescribed 


provided that, 
Government authority 
the existing public 
garding the safety and health of the workers 
are inadequate to meet the particular hazards 


her purpose 


ing craft. The rapid growth and settlement 
of the country, however, and the development 
of more speedy means of maritime transport, | 
have largely eliminated these early conditions 
|}and the need for such establishments in the 


as a condition to the acceptance of 
eir bids for supplying the Government with 
must demonstrate 





}support and supervision of the Government | 
and should be abolished. 

In the exceptional circumstances “noted, | 
they should be permitted. but under no con- 
ditions should they be allowed to compete 
with available private business institutions. 

Section 4 of War Department Appropria- 
tions Act of July 14, 1932, provides that Gov- 
ernment funds for Army post exchanges shall 
not be used except for “real assistance and 
convenience to enlisted men and their fami- 


Safety and Health 
Working conditions, 
cting the health 


prehend proceedings— 
as regards matters af- 


and safety of employes. 


the public laws and regulations applicable 
the place where the work is being done; 
when, in the opinion of the 
letting the contract, 
laws and regulations re- 


of guilty. 








« CURRENT LAW » | 


during recess of court—Insufficiency of juror’s knowledge of English to fully com- 


An oral communication from the presiding judge in a New Mexico criminal case 
to the jury after it had retired, through the medium of a bailiff, in response to the 
jury’s request for information as to whether it could write the recommendation 
for clemency on the form of verdict which had been furnished them, did not require 
the court to grant the defendant's motion for a new trial on the return of a verdict 
The judge erred in that the communication was sent to the jury while 
the court was in recess, whereas the place for the judge when he communicates with 


Allen, Herbert W. The romance of wine. 264 

p. N. Y., E. P. Dutton & Co., 1932. 32-28805 

Anson, Peter F, Pilgrim artist in Palestine. 
164 p. N. Y., E. P. Dutton & co., 1932. 

32-28915 

Armstrong, Mrs. Barbara (Nachtrieb). 





' L Insur- 
their conformity with public policy as to their| Army and Navy have practically disappeared. | os f F | S ¢ ing the es : - 
standards of working conditions and indus-| As a consequence, post exchanges, as well Latest Decisions °o edera and tate ourts ciel nauransen (vice aine anes 17 
trial relations. These standards should be/as naval stores, with certain exceptions as | 7 . . Pp. N. Y¥., Macmillan co., 1932 32-25710 
substantially as follows: in Alaska, Panama Canal and other remote) CRIMINAL LAW—New trial—Oral communication from judge to deliberating jury | Benn, Sir Ernest J. P. Honest doubt: collec- 

ae or isolated locations, no longer require the : 


tion of papers on price of modern politics. 
248 p. Lond., E.. Benn, 1932. 32-29066 

Brown, Chas. R. Have we outgrown religion? 
198 p. N. Y., Harper & bros., 1932. 


32-28933 

Cole, G. D. H. Economic tracts for the times. 
327 p. Lond., Macmillan & co., 1932. 32-27065 
|Depew, Arthur M. Cokesbury party book, 52 
planned parties with 600 games and stunts. 
404 p. Nashville, Tenn., Cokesbury press, 
1932. 32-29069 


Disraeli, Isaac. Curiositi t . wee 
i yerages and ion and is clearly recognized by the regu-|of the employment concerned, such , lies, and troops, etc." The Committee rec-| the jury is on the bench in Order that there may be a record. The error was Selected and ed. by ‘pdwin V. Mitchel. 312 

making of nonalcoholic beverages and not , J 8 5 g i ploy eee a dustiowe) et” | ommends that similar legislation be passed for | ‘, and the denial of th tion f trial son thereof illus. N. ¥,, D. Appleton & 1932 
for beer-making purposes. After prohibi- lattions. The change might have resulted mental ae may prescribe additional reg- | tne regulation of Navy stores and commis: | harmless, however, and the denial o e motion for new trial #y reason ereol | P., illus. . Y., D. Appleton co., areas 

- ; ; : ‘ nenae “ ; ., ulations for the protection of the health and was not ground for reversal on appeal, since the communication could not have - 
ertainty beer-making ma- jin such a condition that the taxpayer saries. F ; : . ; Douglas, Allan C, Physical mechanism of hu* 
—_ Became a b es wa tee leet be fecaed te senvert aii ee | ee oe ee ee With respect to all commodities which in| affected the verdict. The Supreme Court in so holding modified the doctrine |“ ‘nan mind. 251 p. iilus, Edinburgh, E.&'S. 
ee oe ; private merchandising are subject to Federal| established i ri in which it was held “that any communication, under Livingstone, 1932 32-28937 

“ : y whic ; ats nother use, or offer them for : . | established in a prior case i y , 2 gs ; ; 
value of the machinery which would be | boats to ant t : b. Hours of Labor or State excise taxes, such as gasoline, tobacco, | h ci i d that the party order to secure a settin Dudley, Dorothy. Forgotten frontiers; Dreiser 
devoted to the manufacturing of nonal- sale, or possibly scrap them, in which case ‘The hours of labor shall not exceed the etc.. the Committee recommends that they| Such circumstances, is improper an pa: oe eS § (“and land of the free. 485 p. N. ¥., H. Smith 
coholic bverages was determined to be an obsolescence allowance might be per- hours of Inbor established by the Federal not be sold unless they carry such excise taxes.| aside of the verdict, was not required to show prejudice, but only the fact that | @ R. Haas, 1932. 32-28945 
pont bverages S ‘al ‘tablished |missible. Such condition, however, does Government for persons in its employ engaged | The Committee recommends, with respect to} there was such unauthorized communication.” The communication was not an Fenner, Chas. E. South Australia; geographi- 
salvage value and that value establishe er, oe , ’ in similar work. theaters, moving-picture shows, and like en-| ; ‘ ithin th i f a statute requiring the court to instruct the cal study, structural, regional & human. 
a norm by which the. quanta of obso- not exist with respect to the boats here aoe tertainments, that the public be excluded. nstruction within the meaning 0 quiring the . 352 p., illus. Melbourne, Whitcombe é& 
lescence allowances were reached under discussion. ¢ itieanteetion +++ jury as to the law of a case and to commit its instructions to writing. ‘dee Tombs. Itd., 1931. 32-28923 
f : cae nage ‘ , eo : : are Nor was the defendant entitled to a new trial on the theory that one of the | Hemingway, E. Death in the afternoon. 517 
wever, the court used some ver Finding of Allowan No contract shall be let to any organiza- 6. Clothing and Leather Goods: The Com- . Bir . ¥ 
wo — uage. as is shown by the a — : _ tion, plant or establishment, in which it is mittee recommends that the operation of the| jurors who was not able to understand or speak the English language except in its p., illus, N. ¥., C. Scribner's sons, inten 
guage, as is : The court, in Burnet v. Niagara Falls; made a condition of employment that the uniform plants, maintained by the War De-| most elementary form deceived the court and counsel on voir dire by representing 


lowing quotation from its opinion: 
Court Opinion Quoted 
“The Government argues that obsoles- 
cence is the state of becoming obsolete, 
that property is obsolete when it is no 
longer useful for the purpose for which 


Brewing Co., supra, laid down the follow-| 
ing rule for determining the amount of 
the allowance: 

“A reasonable approximation of the 
amount that fairly may be included in the 


accounts of any year is all that is required. 


th 


or 
organization 
denied the right to bargain collectively, should 


selected by them. 


orkers engaged therein shall not belong to, 
remain or become a member of, a labor 
or in which workers shall be 


partment at Brooklyn; also the depot at Jef- that he understood the 


fersonville, Ind., maintained by the Army for 
the manufacture of uniforms, saddles, and | 
other purposes, be discontinued as soon as 
practicable, and the properties liquidated. The 
Committee it not unmindful of the existing 


| 
partment at Philadelphia, and the Navy De- | 


1ey choose to do so, through representatives 


+~++ 


language did not in itself disqualify him. The New Mexico law provides for the 
services of an interpreter in such a case but theedefendant contended that he did 
not discover that the juror did not understand English sufficiently well to fully 
comprehend the proceeding until after the trial had been heard without the aid of 


Harlow, Vincent T., ed. Ralegh's last voyage. 
Tllus. 379 p. Lond., Argonaut press, 1932. 
32-28813 
Huston, McCready. Salesman from sidelines; 
business career of Knute K. Rockne. 235 - 
N. Y., R. Long & R. R. Smith, 1932. 32-29068 
Institute of politics, Williams coll. Report of 
round tables and general conferences at 12th 


English language. The juror’s ignorance of the English 


: d. Rat Pp situation as to unemployment and defiated| an interpreter and a verdict had been returned. The court, in sustaining the lower session; ed. by John Bakeless. (Inst. of 
it was acquired and can not be used for In determining the proper deduction for), (atts Q) fay. ald adhatl na aabsiaie kha ee “eee, oe would, pean. *ug~| court's denial of the motion for new trial, stated that “in view of the frequency politics publications, | Williams coll... Will- 
‘ aleene obsolescence there is to ake - anaeatt ges at the discontinuance an iquidation ‘ a i =t3 te vat ‘ ° . lamstown, Mass.) ew aven, ub, for 
any other purpose and that obsolescence ee See dae - ju - — into con the prevailing rates in the same trade or of these properties be performed with due con-| With which this question is raised and of the fact that the members of - om wanstes volities by Yale univ. press, 1833. 
begins only when there is a reasonable bl a ¢ th - - - proba 4 recoer'- aap gene A gn Ms | ane: “ sideration of the human interests and prop-| fully realize that it is their duty to satisfy themselves as to the ability of the '32-25711 
P ¥ on ws . » | able, a e end of its service, ; . one. erty va : y ; | dur : j eter ar i ** . f - 
certainty that the property will become th r ty to anoth : - , — prevailing rates of wages, as the term is here a diene ae ie i > = to comprehend Engtish aetere me aarviees <0 au, Suiguprase: we ans eS tae ae a ¥"Dumed and 
obsolete. And further, that there is no aoa y a pe vag hn or by — - employed, shall be the rate paid to the ma-| 7 onstruction: The Committee with, we hold that the size of a juror’s vocabulary, or the extent of his ability to pegpenns, Clit . N.Y. aa 2800 
finding that at any time during the tax- S Scrap or otherwise. nere 18 no Nard) jority of workers in the same trade or occu- 7 ; ‘ 


and fast rule, as suggested by the Govern-| P' 


able years in question it became apparent 1 
ble yea a PI ment, that a taxpayer must show that his 


that the property would become obsolete 


| majority in the same trade or occupation paid 


recom- | 
mends for reasons of economy that the Corps 


ation; or, 
of Army Engineers, the Reclamation Service, | 
| 


in the event that there is not a 


understand English, are not proper subjects of inquiry after the verdict is rendered,” 
New Mexico v. Costales; N. Mex. Sup. Ct., No. 3818, Jan. 9, 1933. 


GOVERNMENT BOOKS 


t th » ,and other Government departments and bu- ete aN 
and that no inference to that effect can P¥operty will be scrapped or cease to be greater ‘number shall be the prevailing rate, Soar ae eee ule, “cuter into contracts with | REPLEVIN—Money judgmeht—Conversion by defendant's refusal to permit plaintiff UBLICATIONS 
ae : used or useful for any purpose, before any|The “locality” shall be defined @s the city, 5°, tar as possible, enter into contracts with °. i t d from build- AND P ae 
properly be drawn from the facts found allowance may be made for obsolescence.” toW® Village or other civil division of the private competitive bidders, and discontinue,| to remove sprinkler system from building—Value of equipment severed from 
“In the solution of the problems here ; ; SONS ce. State wherein the physical work is being | °0,1@r as possible, the performance of work| ing as distinguished from value as sprinkling system in use— | Journal of Agricultural Research—Dec. 15, 1932, 
presented, no general or comprehensive , 1%¢ taxpayer is unable to show that the) performed. ; with Government personnel and Government. A corporation which installed a sprinkling system in a building under a contract | Vol. 45, No. 12, Bur. Animal Industry, U. 8. 
(PR te eee ‘ ferryboats here involved will reach “the| In brief: The “committee believes that the | PUTChased equipment. ; f the reduction in insurance | . Dept. Agri. Price $2.25 a year. Agr13-1837 
definition of “obsollescence” is necessary. end of its (their) service” as ferryboats| G0vermment, as the largest purchaser of goods ++ + | with the lessee entitling the corporation to the amount of the reduc 8 Sweetpotato Growing—-Farmers' Bull. No. 999, 
The word is much used and its meaning ))j), to the expir. tic f th nd in the Nation, should not sacrifice the welfare _% Dredging—Levee and Similar Work:| rates and reserving in the corporation the title to the equipment and the right to Bur. Plant Industry, U. 8. Dept. Agri. Price 
depends upon and varies with the connec- om : o a = ion of the normal use- of wornera to the sole consideration of econ- Goosistent with ithe recommendation of this enter upon the premises and at its own cost and expense remove the equipment 5 cents is it ci Agraa-1168 
ve i one ‘ . ul life o e boats. omy. On the contrary, we feel that the Gov- | Committee covering cost accounting, it is the} ‘ ‘ . reac 1 iati r y » | Surface Water Supply of the U. S., —Par 
tions in which it is employed. It has!" “y¢ is the opinion of this office that on the | ¢™™ent has a distinct obligation to set stand- belief of the Committee that when actual| &t the termination of the contract or on the breach or sepudionesCavest by - II, Pacific Slope Basins in California, Water- 
been said to be “the condition or process saint. « oe oe ards which shall maintain and even improve | Costs are determined it will be found that a| lessee, was entitled, in replevin against the purchaser of the lessee’s business an Supply Paper 721, Geological Survey, U. S. 
| facts submitted the taxpaye 5 i ; 
by which units gradually cease to be use-|;,0-4 | xpayer 1s not €N~) the ability of workers to buy: the products| great deal of dredging, harbor work, flood| assets on such purchaser’s refusal to permit the corporation to take possession, to | Dept. Interior, Price 50 cents. GS10-439 
: ; pe MSE” titled to a deduction for obsolescence | of a mechanized civilization. control, levee work, etc., can be awarded to) « indement fixing, as the amount recoverable if possession of the equipment be not | Trading Under the Laws of Colombia—Trade 
ful or profitable as a part of the property, | with respect to the boats continued in serv-| .5- It is also of fundamental importance that Private industry on competitive bids at a udg g. it d not its much greater Promotion Ser. No. 142, Bur, Foreign and 
on account of changed conditions.” Ob-'jice as ferryboats although the ofits | Sli Procurement agencies and activities of the substantial saving to the Government, | delivered, merely its value after severance from the realty and no 8} Domestic Commerce, U. 8. Dept. Commerce. 
solescence is not necessarily confined to| from such service may be less wae tnas| Wat, Navy. and other Departments of the . 7.8 value as @ sprinkling system affixed to, and used in connection with, the building. | price 10 cents. 92-28222 
ticul \ Peeaeeceone 26 ok: rom such service may be less than they Government should be consolidated into one’ 9. Government Cost Finding: The Com-| The measure of damages, if the equipment had been wrongfully removed from the | Agriculture, Farms and Farm Property, 5th 
particuiar elements or parts of a pliant; were prior to the construction of the! eeneral Department of Supplies and Muni-| mittee recommends that the Government | building while the contract was still in force, would have been its value as a part of Census of U. S.: 1930—Bur. Census, U. S. 
the whole may become obsolete. Obso-! pridge. tions under civilian control and direction. The | departments and agencies be required by the & Plesirad , Dept. Commerce. Price 10 cents. 


lMescence may arise as the result of laws 


se é There is no intimation in the court’s de-|s 
regulating or forbidding the particular use S 


cision, referred to above, that 


military 


personnel 


of the Army and Navy 
hould be 


the premises, but such 
removed as far as possible from 


Congress to install and maintain a uniform 
system of accounting, containing all the ele-| 


sion consisted of the refusal to permit the owner to remove the system at his own 


measure of damages was not applicable where the conver- | Occupation Statistics, 


Occupied Women, 


Marital Condition of 


15th Census of U, §.: 


@ mere procurement and productive activities and | ments of cost-finding, which the best prac- ac recover 1¢ value of the equipmnt as a sprinklin 1930—Bur. Census, U. 8S. Dept. Commerce. 
of the property as well as from changes | diminution of profits resulting from com-| Confined 46 far as possible to combatant | tice has sanctioned for public utilities, and | See gether the oot =. much hale sacle Been if the race 10 cents 

in the art, the shifting of business cen-| petition, even wh sf | activities and the development of military! private industrial and commerci@ enter-| System in use would place _corp 0 ; Public Roads—Dec. 1932, Vol. 13, No. 10, Bur. 
iy : :  aehar I , en changes in the art,| arts. Other departments would also through | prises. defendant had complied with its demand and permitted it to remove the equip- Public Roads, U. S. Dept. Agri. Pricd $1 a 
ters, loss of trade, inadequacy or other etc., are involved, gives rise to an obso- the creation of this new department be en-| The committee believes that the results of ment. The doctrine that a wrong-doer may not profit by his own wrong was not | , year necisi Wades “Guat or 
causes. lescence le ion, | . j able Oo confine their activities specifically| such a system of accounting would be in- aie. - . Se reasury Decisions, er Customs an er 
Since the case before the court did not) re —_. anes. . wnere there is NO) {>the functions for which they were created. | valuable to Congress in Seia\daaolnn aaneest applicable on the theory that the defendant by payment of the lesser value of the Laws— Jan.-June, 1932, Vol. 61, U. 8. Treas- 
nf vs . ns ‘a e probability that the assets! such a change would be much more eco-| priations for public works and similar proj-| system as equipment severed from the building could acquire its greater value as ury Dept. Price $2.25. 10-11513 
involve changes in me art, the shifting | will not be continued in service during momica} and otacient than present arrange- ects, as well as in considering proposals for! @ system in use Becchonmieing Requirements of the Drug Store 

of business centers, loss of trade ‘(except their norma! life in the bu Ss 5° don ments., It would also conform to the wartime the continuance and maintenance of exist-| ; } . ° | ackage—Domestic Commerce Ser. No. 73 
as a result of legislation existing or eee for which they were ori a = act experidnce of the United States and other ing government departmental industrial and | I, Tanenbaum Son & Co. v. C. Ludwig Baumann & Co; N. Y. Ct. Appls., No. | Bur. Foreign and Domestic Commerce, U. 5 
i c & y designed, ' countries. In time of war, all procurement. business activities, and in passing upon new! 463, Jan. 27, 1933. 32-2818? 
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alue of Assets 


Of Insull Utility 
Branch Outlined 


Bankrupt Mississippi Valley 
Investment Company’s Af- 
fairs Are Examined by 
Trade Commission 


The realizable assets of the bankrupt; 


Mississippi Valley Utilities Investment Co., 
an Insull company, did not comprise more 
than 10 to 12 per cent of the obligations 


of the company when it went into re- | pridge, Tiskilwa, Il. 


ceivership in April, 1932, the Federal Trade 
Commission was told Feb. 9 by J. W. 
Adams, an examiner. 

The examiner testified that at the time 
the company went into receivership it 
owned a total of $43,838,236 book value of 
unlisted securities or securities not quoted. 


¥ In addition, it owned $5,058,627 book value 


of listed securities which had a market 
value, as shown by auditors for the re- 
ceivers, of $584,087, or 11.5 per cent of 
their book value. 
Shrinkage of Assets 
“This showing,” the examiner asserted, 


“gives some indication of the extent to | 


which the company’s assets had shrunk 
to April 15, 1932. Assuming that this 
percentage ratio would be applicable to 
the company’s total investment would 
indicate a possible value (probably higher 
than the realizable value) of $5,648,000 for 


the $48,896,863 total book value of in- | 


vestments, 
had outstanding as of April 15, 1932, pre- 
ferred and common, to the total book 
value of $28,918,757, and notes payable to 


| 
| 
| 
| 


| 
| 


against which the company | certain charges of lobbying and 


Record of Legislation | 


Pending in Congress 
| 
Bills Introduced and Changes | 


In Status Announced | 


Appropriations 
Changes in status: 

H. R. 13710. Interior Dept. appropriation 
bill, Passed H. Dec. 27. Passed S. Feb. 8. 4 | 
Banks and Banking 
Bills introducea: | 
S. 5597. Bankhead. Amending Emergency | 
Relief and Construction Act of 1932; Post} 

Offices and Post Roads. 
Bridges 

Changes in status. 

S. 5431. Potomac River, Va., 
bridge. Passed S. Feb. 8. | 

S. 5370. Missouri River, Omaha, Nebr., bridge. | 
Passed S. Feb. 9. | 

H. R. 13535, Missouri River, Garrison, N. Dak. | 
Passed H. Jan. 16. Passed S. Feb. 9. 

H. R. 13372. Pee Dee River, Georgetown, S. 
C., bridge. Passed H. Jan. 16. Passed S. Feb. 9. 

H. R. 13743. Illinois and Mississippi Canal. 
Passed H. Jan. 16. Passed 


Dahlgren, 


S. Feb. 9. 

H. R. 13744. Illinois and Mississippi 
bridge, Langley, Ill. Passed H. Jan. 16., 
S. Feb. 9. 

H. R. 13852. Rock River, Moline, II1., 
Passed H. Jan. 16. Passed S. Feb. 9. 

S. 5445. Rio Grande, Riogrande, Tex., 
Passed S. Feb. 9. 

Bills introduced: | 

H. R. 14601. Maloney. Mississippi River be- | 
tween New Orleans and Gretna, La., 
Interstate and Foreign Commerce. 

H. R. 14602. Almon. To reenact act for; 
bridge across Elk River between Lauderdale | 
and Limestone Counties, Ala.; Interstate and. 
Foreign Commerce. 


Commerce and Trade 
Bills introduced: 
H. R. 14583. Cable. To regulate competition, 


stabilize trade and industry; Interstate and! 
Foreign Commerce. 


Congress 


Canal, | 
Passed | 


bridge. | 
bridge. 


bridge; 


| Bills introduced: 

S. J. Res. 250. Tydings. 
|; ment to 
| House of Reprs.; Judiciary. 

H. J. Res. 590. Patman. For investigation of 


Proposing amend- 


of Members of Congress; Rules. 
Constitution 
| Bills introduced: 


H. J. Res. 591. Kennedy of Md. Proposing 


the amount of $19,896,861 or a total of amendment to Constitution; Judiciary. 


$48,815,618. 
“In other words the ratio of unrealizable 
value to capital stocks and notes payable 


outstanding probably did not exceed 10 to | 


Finance 
| Bills introduced: 
| H. J. Res. 589. Huddleston. To authorize re- 
| duction of expenditures; Ways and Means. 
H. R. 14604. Campbell of Iowa. For dis- 


12 per cent and may have been much less | charge of obligations to pay money by pay- 


than that at the time the company went 
into receivership.” 


The examiner testified that the com-| 


pany’s equities in stock syndicates 


which investments totaled $400,649 are | floods. 


“practically worthless” 
time. These syndicates, he explained, 
were formed to deal in the securities of 
Insull companies and involved three syn- 
dicates organized in 1927, 1930 and 1931. 
Book Investments 

Mr. Adams stated that the company’s 

book investments in real estate of $4,- 


199,791 included a 30 per cent equity in| 


Cempanies Real Estate Trusts, jointly 
owned by Insull companies, and that the 
book value of the company’s equity ex- 
ceeded the appraised value of its equity 
by 51.5:-per cent. The total hook invest- 
ment in the equity was $1,578,970 and the 


appraised value of the equity was §$1,-! 


036,870. 


The Mississippi company’s investment 


in the Port Isabel Corp. of $1,377,842, the | 


examiner said, consisted of debentures and 
notes which were déposited at date of re- 


ceivership with W. H. Colvin Jr., as trustee, ; 


under a proposed agreement whereby 
Mississippi Valley Utilities Investment Co. 
avould subordinate its claims to certain 
other claims against the Port Isabel Com- 
pany. 


The Mississippi company had an invest- 


ment of $579,768 in the Quivira Develop- 


ment Co. which, the examiner testified, 
went into receivership April 18, 1932. The 


company engaged in the development of 
an exclusive residential town site, includ- 


at the present | car 


ing an artificial lake, clubhouse, golf course 


and other amusemknt facilities 
Kansas City, Mo. 


Examination of the liability account, the 


near 


examiner stated, included unsecured notes 


payable to Middle West Utilities Co. at) 
date of receivership of $16,516,861 and in- | 


cluded a transaction involving “advances 
to Martin J. Insull” amounting to $66,000. 
e. Analvsis of the company’s income ac- 
count, the examiner asserted, showed that 
the profits recorded from the sale of se- 
curities to the amount-of $2,142,091 arose 


largely from sales to the parent company 


and other associated companies. 
curities involved, he said, 
acquired largely from 
panies. 


The se- 
were likewise 
associated com- 


Stock Dividends Cited 


He said that stock dividends to the 
amount of $4,493,709, as reported by Arthur | 
Anderson and Co., auditors for the re- 
include both stock dividends in 
the proper sense and also stock split-ups 


ceivers, 


taken into the income account at the mar- 
ket value on the day they were received. 


ment of legal tender; Judiciary. 
Flood Control 

| Changes in status: 

H. R. 11930. 


Passed H. June 27. 
. R. 13523. In reference to land in Bonnet 
ee area. Passed H. Jan. 16. Passed 
S. Feb. 9. 


H 


Food and Drugs 
| Bills introduced: 

H. J. Res. 593. Campbell of Iowa. Propos- 
ing amendment to Constitution authorizing 
Congress to fix prices of manufactured food 
products; Judiciary. 


Foreign Relations 
Changes in status: 


Government Employes 
| Changes in status: 

Hr J. Res. 547. To exclude certain tempo- 
rary employes from operation of Economy 
Act. Reptd, to H. Feb. 8. 

S. J. Res. 238. Relating to leave with pay for 
employes of G .P. O. Passed S. Feb. 9. 

Indians 
Changes in status: 

H. R. 14059. Authorizing Secy. of Interior 
to purchase allotments of deceased Indians. 
Reptd. to H. Feb. 8. 

H. R. 14432. To extend temporary relief of 
water users on irrigation projects on Indian 
reservations. Reptd. to H. Feb. 8. 

H. R. 12329. To establish boundary lines of 
Chippewa Indian territory. Passed H. June 21, 
Passed S. Feb. 9. 

S. 3731. To amend act authorizing Atty. Gen. 
of Calif. to bring suit in Court of Claims on 
behalf of Indians of California. Passed S. Feb. 9. 
Bills introduced: 

S. 5594. Frazier (by request). 
of Indian and privately owned 
Mojave Indian Reservation, 
Affairs. 

H. R. 14587. Howard. For exchange of Indian 


For exchange 
lands, Fort 
Ariz.; 


and privately owned lands, Fort Mojave Indian | 


Reservation, Ariz.; Indian Affairs. 

H. R. 14590. Howard. Defining rights of cer- 
tain persons with Indian tribes; Indian Affairs. 
Irrigation 

Changes in status. 


S. 5417. To extend operation act for tem- 


porary relief of water users on irrigation proj- | 


ects operated under reclamation law. Passed 
S. Feb. 9. 

Mines: 
Changes in status: 

S. 4509. To promote mining on public do- 
main. Passed S. June 27. Passed H. Jan. 16. 
Approved Feb. 9. 

S. 5274. To regulate service of contest notices 
in all cases affecting mining locations or 
claims. Passed S. Feb. 9. 

H. J. Res. 533. For suspension of annual 
assessment work on mining claims held by 
location in U. S. and Alaska. Passed H. Jan 
16. Passed S. Feb. 9. 

, Monuments 
Changes in status: 

S. J. Res. 237. For erection in Dept. of State 
| Building of memorial to American diplomatic 
and consular officers who lost their lives un- 
| der heroic circumstances. Reptd. to S. Feb. 8. 
National Defense 
| Changes in status: 

H. R. 14282. To confer degree of bachelor 
of science upon graduates of Naval, Military, 
and Coast Guard Academies. Reptd. 
| Feb. 8. 
| §. 5397. To confer degree of bachelor of 
; science upon graduates of Naval Academy. 


Mining 


The examiner testified that the total | Passed S. Feb. 9 


net income, or profit, after payment of | 
operating expenses and interest, available | port.” 
for dividends for the period from March 
26, 1926, to April 15, 1932, amounted to 


$9,091,357, out of which were paid cash 

\dividends amounting to $8,051,525. 
“Even during the period from Jan. 

to April 15, 1932,” the examiner 


1 
said, 


“when it must have been evident to the 


management that the company was in 

\ grave financial condition due both to de- 

creased income and shrinkage in value of 

, agsets, dividends were paid both on pre- 

ferred and common stocks at practically 
the full quarterly rates.” 

He testiged further that the bulk of the 

dividends on common stocks went to Mid- 


die West Utilities Company which owned 


97 per cent of the common stock and 
managed the Mississippi company “and 
was itself in financial straits.” 


Fourth of Employed Women 
In Three Eastern States 


[Continued from Page 1.} 


although for only 9 per cent of all em- 
ployed women. The per cent of industrial 
women found in the east-north-central 
States and the south Atlantic States was 
practically the same as the per cent of 
all employed women. ; 

Of the women in trade, professional and 
clerical occupations, and domestic and 
personal service, the largest proportions 


were in the middle Atlantic, the second | 


in size in the east-northacentral, as was 
also the case with all employment. The 
west-north-central had relatively more of 
the women in transportation, trade, the 
professions, and domestic and personal 


service than of those in all employment. | 


The south Atlantic had a larger propor- 
tion of those in domestic and personal 
service and a smaller proportion in trade, 


the professions, and clerical occupations | 


than in all woman employment. 


available to Aberdeen, Wash,, U. S. S. 
Passed S. Feb. 9. 

S. 5305. To authorize Secy. of War to acquire 
land for use as addition to Mobile Natl. Cem- 
{etery, Ala. Passed S. Feb. 9. 

S. 5233. Fer protection of natl. military 
parks, natl. parks, battlefield sites, nat]. monu- 
ments. Passed S. Feb. 9. 

S. 5270. For adjustment of part of western 
boundary line of Plattsburg Barracks Military 
Reservation, N. Y. Passed S. Feb. 9. 

S. 5304. To authorize Secy. of War to sell or 
dispose of certain surplus real estate of War 
Dept. Passed S. Feb. 9. 

S. 3171. For disposition of naval ordnance 
plant, South Charleston, W. Va. Passed S. 
Feb. 9. 

S. 2374. To authorize Secy. of Navy to con- 
vey to City of Savannah, Ga., naval radio sta- 
tion, buildings, and apparatus located upon 
lend owned by city. Passed S. Feb. 9. 


Parks 


“New- 


Changes in status: 

S. 5469. For creation of Morristown 
Historical Park in State of New Jersey. 
to S. Feb. 8. 


Patriotic Observances 
Changes in status: 

S. J. Res. 223. Establishing U. S. Georgia 
Bicentennial Comm. Passed S. Feb. 8. 

H. J. Res. 565. For maintenance of public 
order and protection of life and property in 
connection with presidential inaugural cere- 
monies. Passed H. Feb. 7. Passed S. Feb. 8. 

Postal Service 
Changes in status: 

H. R. 9636. To authorize Postmaster General 
to permit railroad and electric-car cos. to pro- 
vide mail transportation by motor vehicle in 
lieu of service by train. Passed H. Mar. 9. 
Pessed S. Feb. 9. 

Bills introduced. 

H. R. 14605. Kelly of Pa. To amend air 
mail act further to encourage commercial 
aviation; Post Office and Post Roads. 


Public Lands 

Changes in status: 

S. 4674. Authorizing Secy. of Interior to is- 
sue patents to schoof sections 16 and 36, 
| granted to States by act approved Feb. 22, 1889, 
by act approved Jan, 25, 1927. Passed S. Feb. 9. 

S. 5259. For agricultural entry of certain 
lands containing any of minerals. subject to 
disposition under general leasing law. Passed 
S. Feb. 9. 


Public Buildings and Grounds 
Changes in status: 

H, R. 14228. To change name of “Roosevelt 
Island” to ‘Theodore Roosevelt Island.” 
| Passed H, Feb. 7. Passed S. Feb. 8. 

S. 5339. To authorize Secy. of War to deed 
certain properties to Virginia in order to con- 
|}nect Lee Boulevard with Arlington Memorial 


Natl. 
Reptd. 


In the 14 States north of Maryland and | Bridge. Passed S. Feb. 8. 


the Ohio River and east of the Mississippi | 


Social Welfare 


are found two-thirds (68.8 per cent) of all | Changes in status: 


women employed in manufacturing in the | 


&@ United States, nearly as large a proportion | tress. Passed H, Dec. 19. Passed S. Jan. 3. 
of those in, clerical occupations, over half | H. 


those in trausportation, trade, and the 
profissions apd nearly half of those in 
»domestic and’ personal service. It is nat- 
ural that in these States are found de- 
partments of labor which have been long 
established. In these States also are most 
often found special divisions for the en- 


H. R, 13607, For distribution of Govt.- 


owned cotton to Red Cross for relief of dis- 
| 
agrees to conference reptd. Feb. 3. 8. 
j}agrees to conference reptd, Feb, 3. Approved | 
Feb. 8. t 
| Taxation | 
| Bills introduced: 
S. J. Res. 251. 
to Constitution 
incomes; 


Hull. Proposing amendment 
relative sto taxes on certain 
Judiciary. 
Territories 
Changes in status: 
R, 13959. 


To authorize town of Fair | 


forcement of labor laws affecting women. | hanks, Alaska, to issue bonds for purpose of 


Constitution reducing membership of | 


influencing | 


Preliminary examination of | 
in | Green River, Wash.. with view to control of its 
Passed S. Feb. 9. | 


S. J. Res. 242. Authorizing apprn. for par- | 
ticipation by U. S. in an international mone- | 
tary and economic conference. Passed S. Feb. 9. | 


Indian | 


to H.! 


S. 5283. Authorizing Secy. of Navy to make! 


{the low November record. Early reports 
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° : | Award for Death Resulting | 
Industrial G ains From Sunstroke Is Upheld 


A S An award under the District of Co- 

re ecor e in lumbia Compensation Act for the death 

‘ | of a grocery delivery clerk by a sunstroke | 

N Li ;on a hot day while delivering goods to 

customers has just been affirmed by the 

umerous ines Court of Appeals of the District of Co- 

lumbia in the case of Aetna Life Insur- 
}ance Co. et al. v. Hoage, etc., et al. 

Situation in Various Fields | The court held that “heat prostration | 


; arising out of and during the course of 
Reviewed by Commerce employment of an employe is an acci- | 
Department in Survey of 


|dental injury within the sense of the 
| statute, if the nature of the employment | 
Current Business 


|e€xposes the employe to the risk of such 
injury.” 

—_ | “Although the risk may be common to | 
Moderate seasonal gains in business ac-|@ll who are exposed to the sun’s rays on 


tivity have occurred since the first of the % ot day,” the court said, “the question | 
: ‘ !is whether the employment exposes the | 
year despite the continued decline of com- 


employe to the risk.” 
modity prices, according to the Survey of on 


Current Business just issued by the De-| Reduced Pipe Line Rates 


partment of Commerce. e F * 
(The Department’s summary, of condi- | On Oil Ordered in Texas 


tions was printed in the issue of Feb. 6} 7 | 
and sections of the review by various Austin, Tex., Feb. 9.' 
fields and industries appeared in that and, The Texas Railroad Commission has 
subsequent issues.) |issued orders cutting pipe line rates for 
The sections on farm and food and for-|the transportation of oil approximately 25 
est products follow in full text: }per cent, and cutting the deductions to 
pee be made on pipe line runs 25 per cent. | 

The order abolishing the old 3 per cent 

Farm and Food Products | flat deductions on quantity run through 
Activity in the food-processing industry lines will save producers $750,000 a year, 
was maintained at a relatively high level 


based on 50-cent oil, according to a state- 
throughout 1932; however, the trend dur- | 


}ment issued by the Commission. 
irig the ycar was downward. The produc- | Rate reductions effected under Commis- 


. ; a : | sion orders since 1931 have saved shippers 
tion index for December was 14 per cent) 4+ oi) an estimated $7,580,144, the state- 


below the same month in 1931. Employ- ; ' 

z ; ; ment said. Additional saving of $3,847,797 
ment in the industry also moved irregu- per year, on the cae jehoaes = Gaaeee 
| larly lower in 1932. is expected under the new transportation | 


| Prices of food products in 1932 ex-|. ; : | 
perienced about the same movement as a by the Commission, a 


|the general wholesale commodity 
| level. There was an absence of uniformity | 
| in the week-to-week movement, but both | | 
| foodstuffs and other products sold at suc- e Sas | 
| cessively lower prices, with only one major Of Fire Prevention Board 
| upward movement during the entire year. | | 
| Crop marketings experienced the usual | Frankfort, Ky., Feb. 9. 
| Fall rise, but the movement receded early Because of reduced revenue, three attor- 
and did not carry into the Winter months |neys and four field men of the State De- 
with the usual vigor. The rate of activity| partment of Fire Prevention and Rates 
in domestic grain markets approached a 
record low at the close of the year and 
the Department of Agriculture reported | 
relatively large supplies moving slowly into | 
trade and consuming channels. On July) 
|1, the beginning of the crop year, the 
carry-over stocks of old wheat in the | 
United States were unusually heavy, but | 
this was partially offset by a short crop 
,of Winter wheat harvested. Wheet re- 
|ceipts at principal markets during De-| 
;cember were approximately the same as 
in the same month in 1931. Prices con- | 
tinued weak. 


Receipts of corn at principal United An opinion from J. Berry King, Attorney 


| States markets declined 8 per cent be- | General, holds that the Worker . 
7 Tau, ¥ : al, ‘ ers Progres- 
tween November and December, but the | sive Society, engaged in sale of what ap- 


total receipts in the latter month were | parently is unemployment insurance, must 
slightly in excess of the amount reported | comply with the State insurance — laws. 
for the final month in 1931. Prices con-| Jecs Read, State Insurance Commissioner, 


tinued to move lower, but despite ‘this asked Mr. King for an ni 
|fact the comestic market demand has | matter. F s . ee on 


been extremely small. In addition to the 
light volume of feeder purchases, there 
has been a decline in commercial grind- 
ings caused by the smaller demand for | 
|corn by-products, | 
| Movement of pork and pork products | 
into consumptive channels was heavy dur- | 
|}ing December. This was accompanied | 
by a sharp reduction in hog Slaughter | of Colorado; Banks and Banking. 

and the combination resulted in a rela-| fl. S. 196. Loughran. Make it unlawfut 
; tively small increase in storage stocks of |to charge more than 6 per cent per year on 


. . : loans 
pork which were 12 per cent smaller OM | motor vehicles; License and Miscellany. 
Jan. 1 than a year earlier. Receipts of 


Ill. S. 197. Loughran. Reduces rate for 
cattle at principal markets during De- | small loans from 312 to 1 per cent per month; 
cember were 20 per cent below Decemwer | “Pens? pnd, Miscevany. providing that de- 
of last year and the total reported for positors of closed banks representing 95 per 


J. Dan Talbott. The Department is sup- 
ported by a tax of one-half of 1 per cent 
of the gross premiums of fire insurance 
companies doing business in the State. 
Mr. Talbott estimated that the receipts 
of the Department from this source for 
this year would fall off at least $35,000. 


Oklahoma Rules on Sale 





Banks : Banking 
Colo. H. 129. Moynahan and Bishop. 
create and establish 


To 


S. 385. 
reserves of 


Ind. H. 193. Babcock. 
| Chicago was the smallest for this month | cent of deposit liability with consent of Bank 
since December, 1889 Commissioner may join in plan for reopen- 
= ® : : ing bank or establishing a new bank; Banks. 
Holdings of creamery butter in cold| Kans. H. 189. Cochran. For stamped scrip 
storage on Jan. 1 were the smallest on |for emergency relief; State Affairs. 

. . | Dak. H. 58. Place. Abolishes State Se- 
record for that date. Holdings of Amer-| curities Commission and transfers duties to 
ican cheese were also at a low level, and|Banking Board; State Affairs. 
were approximately 6,000,000 pounds be- Cees. Ss. " Men, nn 2 operation and 

; maintenance of branc anks, 
low the five-year — for Jan. i. + + 
+ + Insurance 
Fe e Calif. Williams, Relating to lia- 
Forest Products bility insurance companies and 
. to the powers and duties of the Insurance 
Output of the forest products industry Commissioner; Insurance. 

consists for the most part of durable or! Calif. 8S. 418. Gordon. Relating to the 
producers’ goods, the demand for which standard form of fire insurance policy; in- 
has suffered severely in the past few “Calif. S. 419. Gordon. To amend sections 
years, and in consequence 1932 produc- | 2756, 2757, civil code, relating to fire insur- 
tion was 60 per cent below the average for | ®"c¢ policies, Insurance. es caction 2758 
; manufactures in general. During the past to civil code relating to fire insurance poli- 

year, however, in spite of curtailed con- | cies; Insurance. ' 
sumption, encouraging progress has been Calif. S. 425. Riley. Relating to insurance 
; of State property; Governmental Efficiency. 
made in controlling the burden of ex- Calif. S. 506. Rich. To require life insur- 
cessive stocks on hand. ance cOmpanies to invest in California se- 
Lumber production in 1932 has been es nes. . “ aa dea eh 
. | alif. S. . Fellom. To provide for e 
estimated by the National Lumber Manu- }securing of payment of damages in automo- 
facturers’ Association at l@s than 10,-/ bile accidents by requiring insurance, bond 
000,000,000 feet, the lowest recorded for or deposit of securities and to substitute rule 
over 60 years. The 1931 census figures, | oereanee for contributory 
which were recently issued, gave an put-| Calif. S. 746. Jones. Relating to bonds re- 


put for that year of 16,500,000,000 feet, | quired of foreign surety companies; Insur- 


: , | ance. 
oe point for the past half century. Calif. A. 924. Feigenbaum. To eliminate 
e census indicated that at this law waiver of right or recourse of policy holders 


level the industry had fallen to fifth rank against stockholders of fire insurance com- 
in manufacturing inportance, and that | Panies establishing guaranty surplus funds; 
the output of Douglas fir for the first Insurance. 


. Calif. A. 993. Sullivan. To provide that all 
time exceeded production of southern | premiums due on insurance policies must be 
pine. 


paid directly to the insurer; Insurance. 

j " ; “7 Calif. A. 1020. Hunt. To amend section 
While lumber production during 1932 594 of ‘political code relating to kinds of in- 
was but a fourth of the 1923-1925 average, surance and insurance companies; Insurance. 
the volume of orders received was 23 per| Calif. A. 1023. Hunt. 
cent greater than the current low out- | cations of surety companies to do business 


| ° 
“ : in State; Insurance. 
put. Under the guidance of the United calif. A. 1033. Williamson. Ss. 
Relating to in- 


States TimbergConservation Board this 7085 Judiciary. | a Ee a 

" j “| j i i alif. 2 . Craig et al, 

resulted in a reduction in mill stocks of vestments authorized to be made by mort- 
almost 30 per cent and placed the industry | gage insurance companies; Insurance. 

at the end of the year in a better posi-| Calif. A. 1070. Hornblower. To provide for 
j rdi further regulation of mutual benefit and as- 
Peale the future than at the end sessment associations; Insurance 

0 me ThA Calif. A. 1085, Robinson. To require surety 
During the past year the competition companies to make deposits; Insurance. _ 
of other construction materials added to), Calif. A, 1086. Robinson. To require lia- 


Same as 


the difficulties created by curtailed de- | pility insurance companiqn surance. eounty 
mand. To assist in meeting these condi-| Calif. A. 1088. Robinson. To regulate the 
tions the industry established a new. business of insurance counsellors; Insurance. 
" tanta “4 Calif. A. 1091. Robinson Relating t 
organization plan to go into effect at the qualification, licensing and fees of insurance 
end of the year. The trade promotion | agents, brokers and solicitors; Insurance, 
; work of the National Lumber Manufac-| Calif. A. 1093. Relating bp ge of proc- 
| turers’ sociati . ess upon insurance companies; Insurance. 
| turers’ Association was taken over by a|“*cuilr’' a. 1095. Robinson. To repeal sec. 
new federation, the American Forest Prod- | 608, political code, relating to transfer of 
ucts Industries (Inc.). Plans were also! actions or special proceedings by foreign in- 
laid for the establishment of a separate | SUtBC® Fe gy mg a 
| research body, the Wood Research Trust| eys and fees in office of Insurance Commis- 
| (Ine.), which would se out new uses| sioner and providing for assessment of in- 
for lumber and assist in drawing up a surance companies In case of deficiency; 
manual of specification recommendations | “Galif, A. 1097. Robinson. Relating to fees 


that would assure the consumer of getting | payable under sec. 605, political code; Insur- 
the most suitable grade and product for 4°. 
a given use. In this connection the ex- | 69s): :A 98. Op SOM. TO amend See 


602, political relating to insolvency of 
tension of grade marking of lumber is| insurance companies; Insurance. 
anticipated. 


Calif. A. 1102. Robinson. To amend sec 
Operations in the forest products in- | 584. Political code, relating to capital re 
dustry were extremely restricted over the 


for January indicate a pronounced revival 
from the seasonal contraction at the end | 
of the year. 


quirements and to require stock of insurance 
companies to have a specified par value; In- 
normally dull December holiday season. | surance: 4 4506. Rebinnen. ‘To pebeide for 
Carloadings declined to a record low point, licensing of public adjusters; Insurance. 
a fourth less than a year ago and were! Calif. A. 1099. Robinson. To amend sec- 
less than half of the December, 1930, | tion om. political .code, velasing Ky 
5 tion of insurance companies and holding com- 
volume. Production, employment, and | Ponies: Insurance P 
pay rolls also declined in December, the |* colo: H. 451, Twining et al. To amend 
first named, however, showing a some- | section tt. comp. laws, relating to recipro- 
. cating tax provisions; insurance. 
what less than normal seasonal drop from | Colo. 453, etcing at; ai: ita, aenend 
section, 2486, comp. law, relating to premium 
taxation; Insurance. 
Colo. H. 494. Preston. To regulate mutual 
benefit associations; Insurance. 
Colo. H, 626. La Follette. To prohibit mis- 
lll Oc | representation and twisting and making false 
| ; ser’ 8 : | 
constructing and equipping publie-achoot | asemaate concerning insurance companies 
building. Passed H. Jan. 16. Passed 8S. Feb. 2 Colo. H. 646. Prather. To require owners 
Approved Feb. 7. of certain motor vehicles to furnish security 
S. 5126. To extend provisions of R. F, C. Act for liability for personal injuries; Corpora- 
and Emergency Relief and Construction Act of | tions. 
1932 to Virgin Islands. Passed S. Feb. 9. | Colo, H. 736. Johnston. Concerning acci- | 


price | 


have been released by the State Auditor, | 


Of Work Insurance in State | 
Oklahoma City, Okla., Feb. 9. | 


the Bank of the State} 


for financing or refinancing sales of | 


Relating to qualifi- | 


INSURANCE SUPERVISION 


Utility Accounting Procedure Cashing of Policy 
In Associated System Outlined o}q 


B Aic pte agit procedure of the New England Gas & Electric Association, sub- 
holding company of the Asseciated Gas & Electric Co., with respect to an ap- 
preciation of the fixed capital account of the Association and the filing of income- 
tax returns was the subject of testimony Dec. 5 before the Federal Trade Commis- 


sion. 


The Commission called as witnesses Frank H. Golding, president of the Associa- 
tion, and Henry A. Styx, vice president of Utility Accounting and Tax Consultant, | 
an organization controlled by H. C. Hopson, an officer of the Associated Gas & | 
In addition, two Commission examiners, Ossian Cole Van Zandt and 


Electric Co. 
W. B. Horne, amplified previous testimony 


Examination of. witnesses was conducted by Robert E. Healy, Commission chief 
The late Edgar A. McCulloch, Commissioner, presided. 


counsel. > 
Mr. Golding’s testimony were printed in 
follow: 


Q. When the New England Gas & Electric) 
Association places advertising, whether ‘in| 
New Hampshire or elsewhere, does the local 
company pay a proportionate part thereof, 
regardless of how much of the advertisement | 
appears in New Hampshire? 

A. Yes. It pays directly for all of the ad- 
vertising which appears in New Hampshire. 
It pays a pro rata part of the cost of the att- | 
vertising in the metropolitan papers like Bos- 
tom which have a certain New Hampshire 
circulation. 

+++ | 


Q. Did the advertisement in the name of 
the New England Gas & Electric Association 
appear in as many as 16 Massachusetts pa- 
pers up to the time of the New Hampshire 
investigation? . 

A. I have no doubt but what they did. 

Q. Were fees paid to Starch & Company in 
connection with all those advertisements? 

A, They were paid somehow. I cannot tell | 
just whether the newspaper. paid the fees or | 


whether we had changed our plan at that | 
time in buying the space direct. In that} 
event we paid the fee to Starch. 

Q. The plain intimation of the New Hamp- 
shire Commission,in their record is that the 
company stood a_ proportionate 
share of those advertising charges for adver- 
tising done in the name of the New Eng-| 
land Gas & Electric Association outside of | 
New Hampshire? 

A. Yes, sir. They stood a pro rata part of | 
|the Boston advertising because of the New | 
| Hampshire circulation of the Boston papers. | 
| Q. Are you familiar with the consolidated 
jbalance sheet of the New England Gas & 
|Electric Association which at the end of 1929 | 
|was issued to its stockholders? | 

A. I was at the time probably, yes, sir. 

Q. We have a printed copy prepared by the} 
company and which has been received as Ex- | 
hibit 5220. I wish you would look at it, | 
|please. On the assets side of this balance 
sheet at what sum do we find fixed capital | 
carried? A. $97,687,958.53. 

~+ + 

Q. I suggest to you that that ig $39,000,000 
in round numbers in excess of the total sum 
{at which fixed capital was carried on the 
|books of the companies whose accounts are 
|reflected in this consolidated statement. 
| What do you say? 

A. I am unable to answer 
| cation. 

Q. I suggest that when fixed capital was 
set up in this consolidated balance sheet that 
it was set up at the Cheney appraisal and | 
not at the amounts at which fixed capital 
was carried on the books of the companiés, 
What do you say to that? 

A. As of Dec. 31, that is true, with the ex- 
ception of two minor instances. The values 
of the West Boston Gas and the Dedham and | 
Hyde Electric Light Company were based on 
appraisals of the J. G. White Management 
Corporation and the values of the New Bed- 
ford Gas & Edison Electric Light Company 


| operating 


Kentucky Cuts Personnel | 


without verifi- 


Bills in State Legislatures 


' 
{dent provisions of insurance policies; 
ance. 

Conn. S. 338. Blackall. To provide for 
filing of rates for any form of casualty in- 
surance at request of Insurance Commisisoner; 
Insurance. 

Conn. S. 585. Devlin. 
ternal societies to write 
of children; Judiciary. 

Conn. H. 616. Reynolds. To provide that 
no bank or insurance company shall receive 
moré than 5 per cent interest on any loan; 


Banks. 

Conn. H. 728. Baldwin. 
transfer of capital of 
to surplus; Insurance. 

Conn. H. 810. Reutemann. To require 
liability and property damage insurance as 
prerequisite to motor vehicle license; Motor 
vehicles. 

Idaho. H. 
cent gross 
use. 


Ind. H, 225. Berry et al. To authorize 
fraternal beneficiary associations to merge 
with other societies or life insurance com- 
panies; Insurance. 


@ Towa. S. 124. Carden. To permit assess- 
ment life and insurance companies other 
than life to value bonds or other assets on 
amortization ‘basis; Insurance. 
Iowa. H. 149. Ellsworth. 
on taking effect of insurance policies; 
surance. 

Iowa. H. 156. Gallagher. To regulate sale 
of stock as inducement to insurance; Insur- 
ance. 


Kans. S. 147. Delaney. Relating to sur- 
plus of domestic and foreign insurance com- 
panies; Insurance. 

Kans. S. 150. Delaney. To provide for 
minimum amount, of capital and surplus of 
insurance companies; Insurance. 

Kans. S. 154.. Oyler. Relating to licensing 
and relicening of insurance companies; In- 
surance, 

Kans. S. 155. Oyler. To provide for regu- 
lation and control of rates charged by cas- 
ualty, and surety companies; Insurance. 

Kans. S. 159. Oyler, Relating to admis- 
sion of foreign insurance companies; In- 
surance. 

Kans S. 167. Todd. To authorize certain | 
trust provisions in connection with life in- 
surance contracts and to make proceeds free 
from claims of creditors; Judicisry. 

Kans. H. 227. McDaniel. Relating to in- 
surance agents and providing for suspension 
and revocation of licenses; Insurance. 

Me. H. 126. Shaw. Relating to taxes 
insurance premiums; 
Insurance. 

Me. H. 127. Shaw. Relating to time 
for adjusting fire losses; 
and Insurance. 

Md. H. 55. D'Alesandro. To require ap- 
proval of life, health and accident insurance 
policy forms by Insurance Commissioners; 
Insurance and loans. 

Md. H. 56. D'Alesandro. Relating to pen- 
alties for evasion of tax on unauthorized 
insurance; Insurance and loans 

Minn. S. 543. Orr. To make it a 
demeanor to make or circulate certain 
statements regarding insurance 
Insurance 

Minn. S. 551. Iverson et al. To establish 
a State fire and tornado fund for insurance 
on public buildings; Insurance. 

Minn. H. 576. Melby et al. 
551; Insurance. 

Nebr. S. 236. Welch. To authorize 
censing of nonresident agents and brokers. 

Nebr. * S. 237. Welch. To authorize resi- 
dent agents to place insurance with nonresi- 
dent companies when policies are counter- 
signed by such agents. 

Nebr. S, 240. To permit 
bility insurance company 
automobile damage suits. 

Nebr. S. 249. Banning. Relating to exemp- 
tion of proceeds of life policies from claims of 
creditors. 

Nebr. H. 459. Nickles. To require owners of 
motor vehicles to take out Hability insurance 

Nebr. H. 546. Mueller. To permit stock and 
mutual companies to insure agricultural crops 
against loss. 

Nebr. H. 573. Chase. To provide installment 
payments on life insurance policies shall be 
exompt from claims of creditors of benefi- 
ciary. 

Nebr. H. 579. Beushausen. ‘vo require mu- 
tual and assessment fire companies to pay 
premium tax of one-eighth of 1 per cent for 
support of State fire marshal. 

N, J. S. 107. Reeves. To allow 
companies to write combination 
Banking and Insurance. 

N. J. S. 108. Reeves. To govern issuance of 
insurance policies in combination contract; 
Banking and Insurance. 

Ohio. H, 215. Evans. To permit municipali- 
ties to establish a “replacement fund” as a 
self-insurance plan. ~~ 

Ohio. H. 258. Eddy. To eliminate rate-mak- 
ing bureau for old line insurance companies 

Oreg. H. 129. To provide a tax on domestic 
mutual companies; Taxation and revenue. 

Oreg. H. 131. To increase fee of fire in- 
surance agents from $2 to $5; Taxation and 
revenue, 

Oreg. H. 133. To require licensing of all 
insurance adjusters; Insurance. 

Oreg. H. 136. To impose 214 per cent 
premium tax on marine insurance companies | 
instead of tax on underwriting profit; Taxa- 
tion and revenue. 
H. 137. 


To authorize fra- 
insurance on lives 


To authorize 
insurance 


77. King. To provide for 5 per 
premium tax for public school 


To revise law 


In- 


on 
Mercantile Affairs and 


limit 
Mercantile Affairs 


mis- 
false 
companies; 


Same as S 


li- 


joinder of 
with defendant 


lia- 
in 


insurance 
contracts; 


Oreg. To increase license fee of 


} accounts 


| side of the balance sheet? 


| over 


| the assets by $39,000,000. 


| higher Brooklyn Borough overheads substi- 


| in 1928 and to $63,500 plus in 1929. 
| tell me the reason for that increase? 


| were going up in that same proportion. 


Insur- | 


companies | 


| curities permitted now for capital; Insurance. 


|dowment and annuity contract forms; 


y Bankrupt 


Transcript of Testimony Concerns Practices Firm Is Clarified 


In New England Association 


Assigned to Corporation 
Held to Require Order of 
Court or Referee 


| 

| nae 

| Sucveder of Life Insurance 
| 


New Orleans, La., Feb. 9.—A trustee in 
|hankruptcy may not surrender a business 
|life insurance policy assigned to the bank- 
rupt corporation unless the consent of the 


court or referee is given, the United States 
Circuit Court of Appeals for the Fifth 
Circuit held recently in the case of Lin- 
coln National Lite Insurance Co. et al. v. 
Scales, Trustee, et al. The court further 
held that the privilege given under section 
70‘5) of the bankruptcy law to redeem 
life insurance policies by payment of the 
cash surrender value to the trustee applies 
only to the bankrupt and not to one who 
may have assigned a policy to the bank- 
rupt. 


concerning the New England Association. 


(Excerpts from 


the issue of Feb. 9.) Further excerpts 


are appraisals by Jackson and Moreland of 
Boston. 

Q. I suggest to you that the fixed capital 
with the exceptions you mention were set up 
in the consolidated statements at appraised 
values and not at the values at which they 
appear on the books of the companies whose 
are reflected in the consolidated 
statement. What do you say to that? i 

A. I would say that that is true. It may 
be a correction, whether I said J. G. White 
Engineering or J. G. White Management of 
that West Boston? 

Q. Which is correct? 
poration. 

Q. Assume if you please that fixed capital in 
this consolidated statement appears at $539,- 
000,000 in excess of fixed capital as recorded 
on the books of the various companies. Can 
you tell me what the effect of that entry on 
the books would be on the liability or capital 


Terms of Policy 
A $100,000 policy had been issued Feb. 
25, 1928, by the insurance company on the 
life of Spencer H. Wright, president of the 
Amarillo Furniture Co., payable to his 
estate as beneficiary. This policy was as- 
|signed absolutely to the company. Pre- 
A. You mean where would it be reflected|miums were payable monthly and the 
here? 2 4 |policy provided for a loan or surrender 
+ value of $1,200 after three years, that is 

That fixed capital is written up in | gn Feb. 25, 1931 

If that is so, or any : . , = 
other sum, the amount of that write-up wiil| On Oct. 25, 1930, the furniture company 
be reflected by some item or items appearing | went into involuntary bankruptcy. The 
on the liability and capital side of the Pal-| trustee wag directed by the referee to pay 
Q. Are you able to tell me in what item| the premiums on the policy and to keep 
or items this go in ae ae oe. it in force until the final meeting of cred- 
sented on the liability side o e balance |; ; . > 
sheet is represented? A. I can not. I am itors. This was done for five months, dur 
not an accountant and it is a little hard for ing which period Mr. Wright offered to 
buy the policy from the trustee for the 
surrender value as of Feb. 25, 1931, less 


me to follow it. It is probably.there, but I 
do not know where. 

the premiums still to be paid prior to that . 
date. 


A. Engineering cor- 


Q. Yes. 


Q. Can you tell me this: In recording fixed | 
capital or in setting up fixed capital in the 
consolidated balance sheet, with the excep- 
tions referred to by you, were the appraisals 
made by Cheney included? A. Yes, sir. 

Q. Were those appraisals recorded at the 
figures at which Cheney made them or were 
the Cheney overheads eliminated and the 


Cash Surrender Value 

After consulting attorneys who repre- 
sented nearly 9C per cent of the unse- 
cured debts of the bankrupt company, the 
trustee appiied for the cash surrender 
value of the policy from the insurance 
company on Feb. 24, 1931. The insurer 
replied on March 4, asking that a court 
order be forwarded, but no such order 
was given by the referee. On March 12 
Mr. Wright was killed and the next day 
the trustee telegraphed the insurer tliat 
no court order had been given and that 
the application for cash surrender value 
was withdrawn. The insurance company 
contended chat no court order was neces- 
sary and taat it owed only $1,200. 

The executrix of the insured contended 
that the assignment was void because it 
was a wagering transaction, that the in- 
surable interest of the corporation in the 
insured’s iife ceased when it went into 


The Derry contract “ : 
years was negotiated in 1929. That bankruptcy and that the insured had 


tuted? 

A. Not the Cheney valuations. I believe 
the Brooklyn Borough overheads are substi- 
tuted. ' 

Q. It appears from Exhibit 60 within Ex- 
hibit 5219 that the payments by the Derry | 
Electric Company for power purchased in-| 
creased from $50,021 in 1927 to nearly $60,000 | 
Can yo€ 
A. I presume the kilowatt hours puLn en 

ou 
understand they purchased all of their power. 

¢ + + 


Q. From whom? A. For the Derry area 
from the Public Service Company of New 
Hampshire and in the Jaffrey-Troy area from 
the New England Power Company. 

Q. Are either of those companies allied 
with the Derry Electric Company? A. Not 
at all. 

Q. Was there any increase in. the rate paid 
per kilowatt hour during this period? 

A. I would think not. 
for five 


| entailed the building of a new 33,000-volt line offered to pay the cash surrender value 
| from Manchester. 


rom The other one is a con-|for the poticy as provided in section 170 
tinuing contract and I think it was a 44- | of the Bankruptcy Act. 


year contract made by Mr. Peai. Se 

Q. May we understand, then, that the | The court rejected the executrix’s con- 

reason, for this ineranse » that in 1928 and | tentions, hoiding that the assignment was 

1929 the erry lectric ompany purchased ‘ } ‘ sie 

more power than it had in previous years? | valid and that the policy was not termi 
nated by the bankruptcy. It also ruled 


A. Primarily, yes, sir. I do not think 
there was any increase in the Public Service|that section 70 of the Bankruptcy Act 
ee }applies only to bankrupts. 


contract rate. | 
. : dh ; | In denying the right of the insurance 
Excerpts from transcript of testimony | company io pay only the cash surrender 
by Henry A. Styx on the same day follow: | yajye, the court held that an order of the 
a eee do you live, Mr. Styx? A. Brook-!| court was necessary to make a valid ap- 


@. By whom are you employed? plication for surrender of the policy. 
Accounting & Tax Consultant Se 

Q. Have you ever been employed by H. C. 
Hopson or H. C. Hopson & Company? A. Yes, 
sir. From Jan. 1, 1926, to the close of 1931. 

Q. Who owns and controls the Utility Ac- 
counting & Tax Consultant? 

A. Either Mr. Hopson directly or Mr. 
son and members of his family. 

Q. Is there a corporation which has the 
name ‘‘Murphy” in it that you know anything 
about? 

A. I never heard of ‘any such corporation. 


[Continued on Page 6, Column 6.) 


A. Utility 


Compensation Upheld 
On Delayed Disability 


Hop- | 


Supreme Court of Connecticut 
Grants Injury Award 


Hartford, Conn., Feb. 9. 

An employe who contracted pneumo- 
coniosis in 1924 but was not disabled from 
this cause until 1930 when he was working 
for another employer is entitled to com- 
pensation from the first employer if a 
claim is filed within one year of inca- 
pacity, the Connecticut Supreme Court 
has just held in the case of Michna v. 
Collins Co. et al. 

The amount of an award in such a 
case is based upon the wages received by 
the employe at the time of his incapacity 
even though a change of employers has 
intervened between the physical injury 
and the inacpacity, the court further 
ruled. 

The defendant contended that the date 
of the injury should be when the employe 
was first incapacitated from working at 
his customary occupation although able to 
engage in some other employment. The 
evidence showed that the employe had 
changed his employment in 1924 to an- 
other occupation at a lower wage and that 
this physical condition had changed some- 
what at that time. The court held, how- 
ever, that the Commissioner did not err 
in his finding that the date of the injury 
was the date when the claimant was first 
disabled for seven days from work of all 
description. 


nonresident brokers 
surance. 

Oreg. H. 139. To impose 214 per 
premium tax on domestic companies; 
tion and revenue. 

Oreg a. wi. To 
domestic companies 


from $100 to, $500; In- 
‘ 


cent 
Taxa- 


all assets of 
invested in se- 


require 
to be 
Oreg. H. 147. To require approval of en- 
In- 
surance, 

S. Dak. H. 36. Brown. 
tional standard provision 
health policies. 

Texas. H. 276. Davidson. To provide fire 
penalty rates shall not take into account 
losses above value of property; Insurance. 

Utah. H. 11. Peterson. To require motor 
vehicle owners to provide security for pay- 
ment of damages for personal injuries; High- 
ways and Bridges. 
vt. S. 12. Committee on 
amend law relating to 
of foreign companies. 
vt. S. 13. Committee on Insurance. 
prohibit payment of fire losses until 
expiration of 45 days. 

Vt. S. 14. Committee on 
amend law relating vo 
adjusters. 

Vt. H. 72. Pollard. To amend law relating 
to licensing of brokers; Banking and Insur- 
ance. 

Vt. H. 74. Marshall. To permit commis- 
sioner to delegate examination of companies 
to some competent person or persons ap- 
pointed by him; Banking and Insurance. 

a>. > 
Motor Vehicles 

Colo. H. 610. Vincent. To repeal act re- 
lating to liability of motor vehicle owners to 
guest passengers; Judiciary. 

Nev. A. 37. Heward et al. 
guest passengers from recovery 
from motor vehicle owners; Judiciary. 

Oreg. H. 99. Lewis et al. To create Hydro- 
Electric Power Commission and providing sys- 
tem for development, transmission and dis- 
tribution of hydroelectric and other power 
within or without the State. ° 

Ss. C. S. 110. Hammond et al. To regu- 
late transportation of property by motor 
vehicles and enlarge powers of Railroad Com- 
mission. 

Ss. C. S. 111. Hammond et al. To regulate 
and limit use of highways by trucks 

S. C. HH. 113. Manning et al. Similar 
H. 111. 

H. 


8. TC. 
H. 110. 

Tex. H. 184. Graves and Long. To pro- 
hibit merchandising by public utilities. 

Tex. H. 204. Shannon. To regulate tele- 
phone utilities. 

Wash. H. 81. 
telephone rates 
charge. 


Relating to an op- 
in accident and 


Insurance. To 
licensing of agents 


To 
after 


Insurance. 
licensing of 


To 
public 


To 
for 


Defeat of Plan to Tax 


Public Issues Foreseen 


(Continued from Page 1.) 

able merely by amending the Liberty 
Loan Act, which sets forth the exemp- 
tions. State and local securities could 
be made subject to Federal taxes only by 
a constitutional amendment because the 
States, counties and cities are independent 
sovereignties. To amend the Liberty Loan 
Act and leave the State and local securi- 
ties tax exempt would place a heavy 
handicap on Federal issues. 


Wholesale Prices Fall 
Further During Week 


[Continued from Page 1.) 

the week ended Jan. 28, showing a de- 
crease of seven-tenths of 1 per cent. These 
index numbers are derived from price 
quotations of 784 commodities, weighted 
according to the importance of each com- 
modity and based on average prices for 
the year 1926 as 100.0. 

The accoinpanying statement shows the 
index numbers of groups of commodities 
for the weeks ended Jan. 7, 14, 21, 28, 
and Feb. 4, 1933. 


preclude 
injuries 


to 


114. Manning et al. Similar to 


Brown, 
and 


To fix 
prohibit 


++ + 


Workmen's Compensation 

Calif A. 901. Mayo. To permit separate 
rates for stock and nonstock insurance car- 
riers; Insurance, 

Calif. <A. 1030. Mayo, Relating to work- 
men's compensation insurance premium rates; 
Insurance. 

Colo. H. 645. Prather. Coucerning selec- 
tion of physicians and hospitals by insurers, 
employers and employes; Industrial Relations 

Colo. H. 729. Prather. To substitute a new 
workmen's compensation law with State fund 
insurance; Industrial Relations 

Conn. S. 364. Goldstein. To make benefit 
payments retroactive to date of injury and to 
increase benefits to two-thirds of average 
weekly wages; Judiciary. 

Nebr. H. 367. Diers. To limit amount pay- 
able for medical and hospital service and to 
limit recovery for accidents aggravated by 
preexisting disability 

Nebr. H. 402. Meier. To create workmen's 
compensation court commission of three 
members to administer the Compensation Act. 

N. ¥. S. Int. 392. Pr. 396. Equirol. To 
create temporary commission to study admin- 
istration of workmen's compensation law; 
Finance. 

Okla. 
State 
fund, 
Okla. 


maximum 
installation 


Jan. 
7 
All commodities .... 61.9 
Farm products ...... 43.8 
Foods 58.1 
Hides and leather 
products 68.9 
Textile products .... 52.7 
Fuel and lighting ... 68.1 
Metals and metal 
products .. bss 
Building materials .. 70.7 
Chemicals and drugs 72.0 
Housefurnishing 
goods seen Tel 
Miscellaneous ...+++. 61.4 


Jan. Jan. Jan. Feb, 
1421 28 4 
62.0 61.2 60.0 
45.2 
58.2 


69.2 
52.3 
67.8 


79.0 
70.6 
72.1 


73.3 
61.5 
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S. 151. Daugherty et ale To create a 
workmen's compensation insurance 


H. 270. Phillips. 
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Same as 8. 151. 














Federal Rulings 
In Railway Rate | 


Cases Announced 





Decisions in Finance Cases | 
And Reports Submitted 
By Examiners Also Are) 
Made Public by the I. C. C. | 


The Interstate Commerce Commission 
has just made public decisions and ex- 
aminers’ reports in rate and finance cases, 
which are summarized as follows: 


Fiberboard boxes: No. 25384.—American Box 
Board Company v. Maine Central Railroad: 
Carload rate on fiberboard boxes from Grand 
Repids, Mich., to Eastport, Me., found inap- 
plicable. Reparation awarded. 

Glass: No. 25085.—Southwestern Sash & Door | 
Company v. Atchison, Topeka & Santa Fe 
Railway: Rates on plate glass, in carloads, 
from Kokomo, Ind., Ottawa, Ill., and Toledo, 
Ohio, to El Paso, Tex., and Phoenix and Tuc- 
son, Ariz., found not unreasonable. Com- 
plaint dismissed. : 

Fruits and vegetables: Fourth Section Appli- 
cation No. 1397.—Authority granted, on condi- 
tions, to continue and maintain rates on 
fruits and vegetables from points in Califor- 
nia to destinations in Idaho, without observ- 
ing the long-and-short-haul provision of 
section 4. 

Coal: No. 23653—Staunton Brick Company 
v. The Chesapeake & Ohio Railway: Error jn 
original report, 190 I. C. C. 302, corrected. 

Radios: No. 24389.—Brunswick-Balke-Collen- 
der Company v. Baltimore & Ohio Railroad: 
Rates and ratings assessed on dynamic radio 
loud speaker chassis, in carloads and _ less- 
than-carloads, from Long Island City, N. Y., to 
Chicago, Ill., Muskegon, Mich., and Dubuque, 
Iowa, and from Rochester, N. Y., to Chicago 
found inapplicable in certain instances. Ap- 
plicable rates and ratings found not unreason~- 
able or otherwise unlawful. Complaint dis- 
missed. 

Pumps: No. 24465.—Prescott_ Company Vv. 
Atchison, Topeka & Santa Fe Railway: Rates 
on pipe-line pumps and pumping machinery 
from Menominee, Mich., to various destina- 
tions in Arkansas, Missouri, Kansas New Mex- 
ico, Oklahoma, and Texas, found not unrea- 
sonable or otherwise unlawful. Complaint 
dismissed. - 

Coal: No. 24721—Port Gibson Oil Works v. 

* Columbus & Greenville Railway: Rates on 
bituminous coal, in carloads, from Aldrich, 
Blossburg. Brilliant, Carbon Hill, Coleanor, 
Nauvoo, Oakman, Piper, and Straven, Ala., to 
Port Gibson, Miss., found not unreasonable. 
Complaint dismissed. , 

Petroleum: No. 25258.—Cosden Oil Company 
v. Atchison, Topeka & Santa Fe Railway: Rates 
charged on refined petroleum products, in car- 
loads, from Big Springs. Tex., and Bristow, 
Drumright, and Yale, Okla., to Helena, Mo., 
found unreasonable. Reparation awarded. 

Hogs: No. 25133—Irvin Daugherty v. Atchi- 
son, Topeka & Santa Fe Railway: Rates on 
hogs, in single-deck carloads, from Akron and 
Denver, Gering, Grand Island, Potter, St. Paul, | 
Shelton and South Omaha, Nebr., and Hawk- | 
springs, Wyo., to Los Angeles, Calif., found | 
unreasonable. Reparation awarded. j 

Hogs: No. 25219.—American Packing & Pro-| 
vision Company v. Chicago & North Western 
Railway: Rates charged on hogs, in single- 
deck and double-deck carloads, certain of the 
latter having been concentrated in transit at | 
North Platte, Nebr., from certain points in| 
Colorado, Nebraska, Wyoming, and South Da-| 
kota, to Ogden, Utah, found unreasonable. 
Reparation awarded. 

Papet boxes: No. 25029.—O. A. Smith Agency 
v. Illinois Central Railroad: Rate on uncorru-| 
gated paper boxes, knocked down flat, in car-| 
loads, from Cincinnati, Ohio, to Weeks, La.,| 








found not unreasonable. Complaint dismissed. | 

Merchandise: No. 25027.—B. S. Pearsall But- 
ter Company v. Alton & Southern Railroad: 
Rates charged on various kinds of merchan- 
dise, in less-than-carloads, from points in 
Tilinois, Iowa, Missouri, and Wisconsin, to cer- 
tain destinations in Kansas found applicable. 
Complaint dismissed. 

Wagon boxes: No. 24968.—Florence Wagon 
Company v. Southern Railway: Rate on cast 
iron wagon skeins, boxes, and castings, in 
straight or mixed carloads, from Chattanooga, 
Tenn., to Florence, ‘Ala., found not unreason- 
able in the past but unreasonable for the 
future. Reasonable rate prescribed. Repara- 
tion denied. 

Pipe: No. 24904—Southern Union Gas Com- 
pany of Texas v. Atchison, Topeka & Santa Fe 
Railway: 

1. Less-carload shipment of pipe from Pyote, 
Tex.. to Farmington. N. Mex., in No. 24904 
found misrouted. Reparation awarded 

2. Claim for special damages arising through 
the dismantling of one carload shipment of 
contractors’ outfits in No. 25155 not sustained. 

3. Rates assailed on a less-carload interstate 
shipment of reel wire line from Hobbs, N. Mex., 
to Aztec. N. Mex.; on salt, in carloads, from 
Kanapolis, Kans.. to Gallup, N. Mex.; on a 
less-carload shipment of instantaneous water 
heaters from Durango, Colo., to Clovis, N. Mex.; | 
and on interstate shipments of material to be 
used in construction work, in carloads and) 
less-carloads, from points in Pennsylvania, | 
Arizona, New Mexico, Wisconsin, Colorado 
Missouri, Texas, Arkansas, Illinois. Ohio, and 
Oklahoma to Points in Texas. New Mexico, and 
Colorado found not unreasonable. Complaint 
dismissed 

Cabbage: No. 24894.—A. M. Tourtellot v. New 
York, New Haven & Hartford Railroad: Rates 
on cabbage, in carloads, from_ Charleston, 
Meggetts. McGibson, and Yonges Island, S. C., 
to Providence, R. I., found not unreasonable. 
Complaint dismissed. 

Coal: Fourth Section Applications Nos. 14484 
and 14562.—Authority granted, on conditions, 
to establish and maintain rates on bituminous 
coal and related commodities, in carloads, 
from mines in Pennsylvania to destinations 
in the Niagara Frontier district of New York 


without observing the long-and-short haul 
provision of section 4 
Livestock: Fourth Section Application No. 


14240.—Upon further consideration, relief from 
the long-and-short-haul provision of section 4, 
in rates on livestock, in carloads, between 
pcints in central territory. authorized in orig- 
inal report, 186 I. C. C. 457, modified to permit 
the use of a general rule of circuity limita- 
tions in lieu of the publication of specific 


routing. 
~++ 


Cement: No. 24626.—Lone Star Cement Com- 
pany, Alabama, v. Atchison, Topeka & Santa 
Fe Railway: Rates on cement, in earloads, from 
Spocari, Ala., to points in Missouri, Oklahoma, 
and Texas found to have been unreasonable. 
Reparation awarded 

Metal lath: No. 25301.—Truscon Steel Com- 
pany v. Baltimore & Ohio Railroad: Rate 
charged on mixed carload of metal lath and 
steel bars from Youngstown, Ohio, to Eagle 
Pass, Tex., for export to Mexico found unrea- 
sonable but not unduly prejudicial. Repara- 
tion awarded ‘ 

+~++ 


FP. D. No. 9802.—Authority granted Lehigh 
Valley Railroad to assume obligation and lia- 
bility as guarantor in respect of $2,600.000 of 
Consolidated Real Estate Company mortgage 
gold bonds, to be pledged with the Railroad 
Credit Corporation as security for a note of 
$1.500,000 

F. D. No. 9687.—Authority granted Tuckerton 
Railroad to procure the authentication and 
delivery of not exceeding $45,000 of first-mort- 
gage 6 per cent gold bonds which the appli- 
cant proposes to pledge as collateral security 
for a loan from the Reconstruction Finance 
Corporation. 

F. D. No. 9723.—Authority granted Minnesota 
Western Railway Company to issue $100,000 of 
common stock, consisting of 1,000 shares of the 
par value of $100 each. said stock to be de- 
livered to the Pence Automobile Company in 
payment for certain properties to constitute 
applicant's line of railroad 

F. D. No. 9695.—Certificate issued permitting 
the Peninsular Railway Company to abandon 
certain lines of railroad in Santa Clara 
County, Calif 

F. D. No. $771.—Certificate issued permitting 
H. W. Purvis, receiver of the Savannah & 
Statesboro Railway Company, to abandon, as 
to interstate and foreign commerce, the entire 
line of railroad of said company in Bryan 
and Bulloch counties, Ga 

-~+ + 

Examiners’ Reports 
No. 22829.—-Topeka Chamber of 
Commerce vy. Atchison, Topeka & Santa Fe 
Railway: Upon further hearing reparation 
awarded certain complainants on shipments 
of peeches, in carloads, from producing points 
in Illinois to Topeka, Kans. Former report 
176 1. C. C. 437. 

Grain: No. 23756.—Albers Brothers Milling 
Company v. Southern Pacific Company: Ap- 
plicable rates on grain, in carloads, from Buhl 
and Hill City, Idaho, transported to, and ac- 
corded transit service at Oakland, Calif., and 
on the products thereof forwarded thence to 
El Centro, Los Angeles, and Wingfoot Station 
(Los Angeles County), Calif., determined, Com- 
plaint dismissed. 

Truck-rail rates: No. 24677..-Chamber of Com- 
merce, Atchison, Kans., v. Union Pacific Rail- 
road: Charging intrastate in Kansas and Ne- 
braska of rates on less-than-carload traffic 
named in tariffs fiied in the name of the Union | 
Pacific Stages. Inc., and application of clas- 
sifications and practices in connection there- 
with found to result in undue‘ prejudice to 
Atchison, Kans: shippers and in undue pref- 
erence of competitors located at points on de- 
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Peaches: 


| 
‘ 





Two Railways Ask 
Government Loans 


| 
| 
» 
Total of 2.5 Millions Sought by 
G. H. & H. and Santa Fe | 
Northwestern Lines | 








The. Galveston, Houston and Henderson 
Railroad on Feb. 9 filed ‘application with 
the Interstate Commerce Commission for | 
approval of a loan of $2,122,000 from the | 
Reconstruction Finance Corporation to} 
pay off first mortgage 5 per cent bonds | 
maturing April 1, next. (Finance Docket | 
No. 9840.) | 

As security for the loan it is proposed | 
to pledge a first lien upon all the car- 
rier’s properties and assets. 

The Santa Fe Northwestern Railway 
asked approval of a loan of $228,824 for the 
purpose of paying off a bill to a lumber | 
company, the loan to be secured by the) 
pledge of first mortgage 6 per cent bonds. 
(Finance Docket No. 9837.) 





Group: Refuses Hearings 


On Radio and Load Lines | 


The House Committee on the Merchant | 
Marine, Radio and Fisheries on Feb. 9 
declined to hold hearings on various 
measures pending before it to regulate | 
radio transmission so as to protect police | 
radio and to regulate load lines on ships | 
in the Virgin Islands trade, Chairman | 
Davis (Dem.), of Tullahoma, Tenn., an- 
nounced orally after an executive session. | 
No dates for any further hearings on any} 
measures were determined upon, he added. 














Changed Requirements | 
In Marine Lights Favored | 


The House Committee on Merchant) 
Marine, Radio and Fisheries on Feb. 9) 
ordered a favorable report to the House 
on a bill (S: 4008) to effect certain changes | 
in the requirements for lights on ships | 
on certain harbors, rivers, and inland | 
waterways. | 





Lower Rates Approved 
On Soft Coal Shipments 


The Pennsylvania Railroad and other 
carriers serving soft coal mines in Pennsyl- 
vania on Feb. 9 were granted authority by | 
the Interstate Commerce Commission to 
make lcwer rates on bituminous coal be- 
tween the origin mines and the Niagara) 
frontier district of New York than to inter- 
mediate points. (4th section applications 
14484 and 14562.) 

The authority was extended under the 
fourth section of the Interstate Commerce 
Act, which permits making freight rates 
between two points less than to points 
intermediate thereto in the light of cer- 
tain conditions of a competitive nature. 


Lighted Airways Extended 
2,000 Miles During Year 


The Government system of lighted air- 
ways comprised 19,500 miles at the end 
of the 1932 fiscal year, 2,000 miles having 
been added during the last fiscal period, 
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Trade Conditions 


Abroad Analyzed 
In Weekly Review 


Situation in Latin American 
Countries Is Summarized 
In Reports Received by 


























\ 1933 1932 1941 
wad 1929 Department of Commerce 
ITEM eiblilnte, 5 eels tees oak 
Feb.4 | Jan, 28 | Jan, 21 Feb.6 | Jan. 30 Feb.7 | Jan. 31 Feb. 8 Feb. 1 Feb. 9 | Feb. 2 Developments in trade and industry 
| { | in Latin America are reviewed in the 
COMMODITY PRICES, WHOLESALE 00d te tue tienaobnvdat of Comma 
Copper, electrolytic, New York..... +++ee+-Gollars, per lb..} 0.048 0.048 0.048 0.065 0.072 d (The first part of the section dealing 
Cotton, middling, spot, New York.......... “ 9 “.1  .060 | 063 063 067 | 068 108 st ote | Otte “_ ae with Latin American countries was 
Food index (Bradstreet’s)........-eseesee0.  “.  % %., 1.49 | 1.51 1.56 1,82 | 1.82 2.36 2.41 3.06 | 3.06 3.44 342 | printed in full tert in the issue of 
Iron and steel composite..................dollar$, per ton..} 28.35 | 28.54 | 28.55 29.60 29,92 31.69 31.73 35.25 | 35.24 36.25 | 36.25 Feb. 9.) The concluding section fol- 
Wheat, No. 2, hard Winter (K. C.)......dollars, per bush. . 42 | 43 | 43 54 | ol 69 69 1.12 | 1.14 "17 | F lows in full text: 
; 1.17 1.17 
FINANCE | | Chile—Business in Chile during January 
Banking: | was characterized by mid-Summer dullness 
Debits, New York City....... .+++e++-Millions of dollars..| 2,697 2,618 2,926 4,283 3.461 5,602 | 5.609 | | O0 She volte of ree ee a, ee ee 
Debits, outside New York City....... “  “ “ 4.1 310299 | 2'504 : ‘558 | i 271 | ; 9,077 7,222 | 13,261 | 11,813 iI! Geciine i lover as d with De- 
Federal reserve banks— BS se | ee A) SAR) eee! Beye] 6800 | 5,855 |]!cember was not as marked as in former years 
Reserve bank credit, total......... - hy) ae Bg | | | as sales in that month were in turn much 
Bills bought ....... " et ad “a | sag 2.0% ae ‘me a at “= or 1,171 1,500 | 1,485 below “the normal level. Sales of necessities 
Bills discounted ON, a al > 265 249 855 838 223 215 a 358 |. SS Or ees 6 meh eee Pe 
U. S. Government securities..... . ene ea 1,764 | 1,763 1,778 749 152 610 | 610 478 | et 2 | 821 ing industries continued ‘at December's low 
Federal reserve reporting member banks— | 477 200 202 levels except for breweries and glass and paper 
Deposits, net demand ............. = “ . .-| 11,899 11,936 11,907 11,166 | 11,453 13,649 | 13,680 13,010 | 12.949 13.415 | 13.395 factories which improved their position. Total 
Deposits, time ..........eeeees oese - ee 5,648 | 5,656 5,702 5,746 5,771 7,160 | 7.099 6'863 | 6913 6'891 | exports during the calendar year 1932 
Investments, total ........... aE ee A 8559 | 8579 | 8540 7149 | 7'137 7'014 | 6'843 6, , 891 | 6,893 amounted to 350,300,000 pesos and epee 
U. S! Government securities.....  “ ele” tes 5253 5.283 | 5291 3'995 3'841 3'356 | 3031 oa | 5,529 6,041 | 6,053 | were 213,000,000 peace dosh being substantially 
AE IR ia. ts ss. v0 sikorns rs SY 301166 | 10/040 | © 10/115 | 12830 | 121855 | 15668} 15°753| 16630 | isere | 1neee | a2) II) Reports trom agricultural areas express some 
On securities .............. oae've = a » ee 4,259 4,173 4,213 5,574 5,596 7,303 7,379 7692 7'681 7558 | $191 apprehension that recent storms and winds 
All other coueee = ee 5,907 | 5,867 | 5,902 7,256 | 7,259 8.365 | 8,374 31938 8'995 88 | 446 |may have damaged crops ready for harvesting. 
Interest rates, call loans o¥ 00 Eebess ae DE? CONE... 1.00 1.00 | 1.00 2.50 | 2.50 1.50 | 1.50 450 | 4.50 696 | 8.675 |||The wheat situation is marked by excellent 
Interest rates, time loans. . Picsoeages echt foi... 50 50 | 50 3.75 3.75 2.00 | 2.00 : i 4 a stands {h seme: gress and only fair yields in 
i i : Uy | 5.00 | 5.00 7.50 7.75 others but it is generally believed that most 
Exchange rates, sterling (daily average)........,.dollars.. 3.40 | 3.39 3.35 3.45 3.46 4.86 4.86 4.86 | 4.86 4.8 rincipal crops will show yields well above 
Failures, commercial ......... pease sseaeesegh gE. A ae 702 | 691 780 | 812 676 660 619 | 545 go) | 485 lI \Phose lof the last harvest. An active demand 
Gaui oie. as esae bs beat Seee millions of dollars. . 5,664 5,620 5,616 5,645 | 5,617 4,599 4,581 4,560 | 4,549 4.675 | 4 664 for Seer am ie She Uuises States eon 
: | , , i] | improve e local price for Ss crop bu 
les, N. Y.S.E.....thousands of dollars value. . ' th icultural dity prices were gen- 
ene tone, TY, 0%... taoisands of def ars par value..| 51,700 | 55,000 | 67.500 | 52.354 | 56.235 | 53.952 | 65,707 | 57,056 | 51,480 | 49,127 | 57,496 HI lecraily ewer than ‘in December, The mining 
Bond prices, p . es AO 80.31 80.30 719.44 79.13 79.79 95.83 | 96.23 93.88 93.75 95.69 
Stock sales, N. Y. S. E.............thousands of shares..} 4,903 | 3,990 | 3,918 5,864 5,980 8,190 9.457 20143 | 18 927 oo sas | 95.86 aren yea {connie | wagevervine ae ie 
Stock prices (50) (N. Y. Times).......dollarspershare..] 56.39 | 58.26 | 57.80] 70.64) = 72.22 | 15495 | 154.15] 221.72 | 216.31 | 243 34333 ||| result of the decree liquidating the Cosach 
Stock prices (421) (Standard Statistics) ......1926=100..| "46.5 48.8 47.8 56.1 565 | 1203| 1144] “1675 | “1682 | “tase! “deie ||| Commercial bank rates and discount and re- 
Industrials (351) ......csseeseccereecececee os 43.9 45.9 45.0 52.6 52.7 110.9 104.9 1576 | 156.9 190.8 | 197. discount rates of the Central Bank remained 
Public utilities (37) ..... « «il 59 80.7 | 80.0 91.2 914] 177-7] 1688] 2234| 2252 i984| 2400 || Unchanged. An increase tn commercial credits 
Railroads (33) ....... eo. | ae 28.1 26.7 352} 376 105.2 103.3 1446 141.0 1418 Taey || Nae apparent end deposits continued to i 
PRODUCTION, CONSTRUCTION AND DISTRIBUTION , } , | +++ 
Production: iid , fol 
Bituminous coal (daily average) ......thousandsoftons..} ..... 948 | 1,069 1,208 1,069 1306 1,340 1,993 | aoe > eet ting telaar, WHEE: aa 
Electric power ..............-millions of kilowatt-hours. . eee 1,470 | 1,484 1589 1'589 1879 | 1'687 1781 | oe 2,049 | 1,982 at a low level. Bhipments of coffee from Oc- 
Petroleum .........-++++.s+++++++-thousands of barrels..{ 2,028 | 2,009 | 2,015 2,153 2171 2'117 | 2086 a'614| 2’ 1,726 | 1,728 tober through December of 1932 exceeded those 
Steel ingots ceseesseeeeees sper cent of capacity. . 19 | 19 | 18 27 | 27 "50 | "aT mes | = 2,694 | 2,680 || of the corresponding period of the previous 
Construction, contract awards (da. av.)..thous. of dollars. . = ee 2,821 | 2,921 oom 3,457 oe al 8,134 | enn 87 ie a | year by eS aoe ee > Rd 
Distribution: | , Sent: : dats , 4 f the ‘shi cerning the size of 
Exports— | | tne’ chop, ‘Great P apprehension ‘5 now felt 
Corn ..... : +++++++.., thousands of bushels. . 44 | 6 | 19 33 | 32 18 24 177 186 2.320 | about the continuing decline in coffee prices. 
UREGE ic cca0en 3 eR hs pene 1, ok 245 | 76 | 126 1,793 584 63 532 2380 | 1,593 320 | 2,018 |}/ On Jan. 17 the peasants in the region sur- 
Wheat flour .... thousands of barrels. . 41 | 77. | 34 119 138 131 189 100 | 335 oe 975 rounding Aux Cayes were being paid only 
Freight-car loadings, total ................005- ++. CATs eeeee | 472,088 | 496,434] 574,756 | 560,343 | 719,053 | 719,397 ; 65 212 24-5 cents per Kilo for their coffee; many 
“4 | | , | F 886,701 | 898,835 | 955,981 | 947,154 refuse to sell at this price. 
Coal and coke ............. ; “sf cesses | 100,434 | 117,434] 135,738 | 113,866 | 148,072 | 150,602 | 202/830 | 222975 | 233630 | 223/574 This situation is directly reflected in the 
Forest products ............ ois ocees | - SaeREL 1. aeeee 18,333 | 18,964 36,427 | 36,023 53,586 | 48.477 59.779 | 59/416 diminished sales of even basic commodities 
Grain and products vee MB ael ceeee | 25,254 | 26,757] 31,424 | 32,981 | 41,453 | 43,528 | 43'769 | 44.601 | 47837 | 49°736 ||| SUC as foodstuffs and textiles. only the 
Livestock _ OR i rh AU ee ape es 17.388 | 17.638 20,072 21.225 22'797 | 23°321 25°782 28'094 27'521 27514 cheapest types finding any demand. The 
Merchandise, less than carloads...... ate seeee | 160,768 | 160,299 | 187,542 | 187,974 | 215.439 | 210,939 | 2411483 | 238° "O05 | ” credit situation, while still rigidly restricted, 
Ore oe | 1493 | 2287] 1971 | 2816 | ° §506 | 5635] 7976 | Tear | “assy | Bare [| MBCA or ee a1 ase the total ‘value of 
IE occasiee esis sestiensasene 3 Oe ’ ; Y ; ; i ‘976 | ore «rs ¥ Se 
oa Bae ees *° seeee | 152,580 | 157,471] 179,676 | 183,017 | 249,359 250,449 }, 311,275 | 308,829 | 329/052 | 332.477 all drafts pela. for collection’ by the largest 
Hi ! \]}-bank i itt (which oes abou 
Cattle and calves ...... 178 195 | 194 177 | 191 212 | 203 198 238 200 | 221 | per cent of. the ‘banking - business in Haiti) 
ME iu siecle icicles bas 491 541 507 586 771 667 677 675 | 812 736 | 622 aggregated $433,728, of which $137,161, or 31.6 
Cotton into sight oe “ 261 | 275 | 292 323 | 336 187 | 127 132 164 207 | 251 per cent were past due; eg e nger ag? igh tee 4 
Wheat primary markets.........thousands of bushels..) ..... | 2,942 | 3,328 5,185 4814 7,762 | 7,193 5235| 3,390] 6496| 6,565 lI| She” tren “Or Maratts “held for’ collection 
Wool, total, Boston...... pebesaan thousands of pounds. . 454 589 1,110 942 2,346 667 | 2,375 4,896 | 4,412 4/088 4.750 amounted to $387,499, of which $301,422, or 





ing craftsmen; pending; objection to posted 


Status of Labor Controversies Pending ~~ & 
ee Ge er edn keener wees, entice, see 
Before Conciliation Service Is Listed rr eta ment, UeRarted 


| prevailing wage. 
Army hospital, Fort Howard, Md.—Contro- 





according to a report on the airways con- versy with 37 buildin ; 
p . . . P rl Sa | b g craftsmen; pending; 
struction program just issued by the Aero-| Twenty-five new disputes, two of which , } Amn ee. = Poe involved in-| prevailing wage F . 
nautics Br De -'Ww jus , were submitted to the De- | “rectly; allowe pe ur. : Noncommissioned officers’ quarters, Edge- 
ones anch, partment of Com — oe aor saieiiention during| Disputes of a general character: wood,  Md.—Controversy with unreported | 
- p | Alpha Clothing Co. New Brunswick, N. J.—| number of building craftsmen; pending; pre- | 


A number of new lighted routes were 


southern and western routes. 


final link in the southern transcontinental 


airway from San Diego, Calif., to New disputes were settled leaving 29 strikes | 
' and 60 controversies awaiting action. 
| lowing 
issud by Mr. Kerwin: 


York, the report states. 





Opposition Is Stated 
To Free Lighterage 


reported 
vailing wage. 


New Jersey Governor Advises 
Action to Stop Service 


Governor Moore has sent a special mes- 


the week ended Feb. 4, and 15, 3 of which | 
established during the last year, including | were adjusted, were submitted during the | 
the Albany-Boston airway and sections of | week ended Jan. 28, according to informa- | 
Lighting | tion made available by Hugh L. Kerwin, 


installations were completed to provide the | director of the Conciliation Service. 


number of building craftsmen; pending; 
port on cause of dispute not received. 


iron workers, 40 involved indirectly; pending; 


Strike of 175 cutters and pressers, 525 workers | Vailing wage. 
involved indirectly; wage increase allowed. | Army hospital, Holabird Depot, Md.—Con- 

Jas. Deangelis Coal Co., Simpson, 
Strike of 200 miners; union rate and recog- 
nition granted. 

Funeral Services Association, Chicago, Ill.— 
Strike of 125 auto livery chauffeurs; (terms 
not yet received). 

Following is a list of new disputes sub- 
mitted during the week ended Jan. 28: 

Jackson, Tenn.—Controversy with 50 electri- 
cal craftsmen; pending; prevailing wage. 

Columbia, Miss.—Controversy with an un- 
reported number of brick and stone workers; | 
pending; prevailing wage. | 

Omaha, Nebr.—Controversy with an unre- 
ported number of building workmen; pending; 
prevailing wage. 

New Castle, Pa.—Controversy with 5 labor- 
| ers; pending; prevailing wage. 

Jackson, Mich.—Controversy with an unre- 
ported number of building craftsmen; pend- 


Pa.— | troversy with 36 building craftsmen; pending: | 
| prevailing wage. | 
Controversies not on Government con- | 
struction: 
| Alpho Clothing Co., New Brunswick, N. J.— | 
Strike of 175 cutters, pressers; pending; or- | 
ganization of A C. W. U. ] 
Pellegrini-Genduce, Inc., New York City— | 
Threatened strike of five bakers and bakery 
workers; adjusted; wages, shorter hours and | 
recognition shop commit. allowed as asked, | 
increases, 8-hour day. 
Jeddo Coal Co., Hazleton, Pa.—Controversy | 
with 4,500 miners; adjusted; local settlemant. 


Controversies adjusted during the week | 
;ended Jan, 28: 
Post Office, Winona, Miss.—Controversy 


with 10 brick and stone workers; adjusted; 
allowed $1 per hour, retroactive from Sept. 


During the week ended Feb. 4, 10 old 


Fol- | 
the new disputes 


is a list of 


Disputes on post office construction: 


St. Johns, Oreg.—Strike of an unreported 
re- 


Bryn Mawr, Pa.—Controversy with an un- 
number of wreckers; pending; pre- 
with four 


Williamsport, Pa.—Controversy 


prevailing rate. ing; F j 
New Kensington, Pa—Controversy with 2/| Ss Prevailing —— + | 26, 1932. 
Trenton, N. J., Feb. 9.| painters, 20 workers involved indirectly; ad- | f | Post Office, Cleveland, Tenn.—Controversy 
justed; paid back pay in full. | Controversies on other Government con-| With 20 bricklayers; adjusted; recommended 
Culpeper, Va.—Controversy with an unre- | struction: | $1_per hour. 
of masons and bricklayers; mz | Post. Office, Clearwater, Fla.—Controversy 


sage to the Legislature calling on that 


roads operating in New Jersey in the effort 
to obtain confirmation by the Interstate 


Commerce Commission of the abolition of | 4; 


free lighterage in New York harbor. 


A resolution passed by the Senate calls with 10 lathers and plasterers; pending; sub- 
the letting labor only. 


upon the railroads to cooperate with 
Attorney General, as proposed by 
Governor, in urging adoption of the 
port favorable to New Jersey filed by 
examiner who heard testimony in the 
lighterage case. (I. C. C. Docket No. 22824.) 


the 
re- 


Powerful shipping and commercial in-!of 32 weavers; pending; cut 1 cent a yard. | 


terests, the Governor asserted, have in- 
vited the railroads to confer and join 
with the opposition by New York to the 


free lighterage elimination. of 
ployed. 


“The report of the examiner discloses 


that by the abolition of free lighterage | <i1k weavers; pending: wage cut. 


in New York harbor the railroads may 
save in excess of $30,000,000 a year an- 
nually, and this at a time when these 
carriers are trying for 
from taxes, cost of grade crossing: elimi- 
nations and unfair highway competition,” 
said the Governor. 

“It is highly desirable that these car- 2 


within or through New Jersey by charter 


or other legislative enactment, realize that |@n unreported number of employes; pending; 
ser saab ale pr 
their interests and those of the State of |" packawanna Steel 


New Jersey are identical, in 
this case i$ concerned, and they 
actively join with the Attorney Generai 
in having the examiner’s report con-/| 
firmed.” 


fendants’ lines from which said rates are ap- 
plied, and in unjust discrimination against 
interstate commerce. No order for the future 
entered but defendants directed to remove the | 
undue prejudice, prefrenc and discrimination 
found to exist. 

Coal: No. 24957.—Christian Feigenspan v. 
Delaware & Hudson Railroad: Rates charged 


7 . a , ported number 
body to enlist the active aid of the rail-| pending; prevailing rate. 


w 


ith two carpenters, 


the w 
vailing rates not paid. 


Strike of an 
pending; 


unreported number of shirtmakers; pending; 
proposed wage cut. 


financial relief | Strike of 40 shirt and blouse makers; pending; 


low wage. : oe . . # . 
Delta Mine, Washington Co., Pa.—Strike of Standing, or otherwise, to prevent or at- | ee. Any schaaute so rejected by the | 
an unreported number of miners; pending; low tempt to prevent any such carrier from | yniawful. é use sna 


wages. 


slceak —Strike of 20 window cleaners; 
riers, most of whom operate their lines pices conditions. 


so far aS|N. Y.—Strike of an unreported number of steel 
should Workers; pending; report not received. 


pending; 


26 
piecework. 


City 
yorkmen 
crease of 5 to 15 per cent, shorter hours. 


W 


acter: 


Washington, D. C.—Strike of 15 electricians,| with 75 iron and rod men; 


adjusted; pre- 
engineers, etc., with 760 workers involved in-| vailing rates agreed on. ) Se 


: a we Cees: ediuenee jurisdiction of electric| Marine Hospital, New Orleans, La.—Countro- | 4 
4 2 . Welding machine, the cause of the strike, was| versy with 60 building cr | 
Disputes on other Government construc- | jeft to international officers. | affected indirectly; Se eeer nate as eee | 
on: Fort Oglethorpe, Ga.—Controversy with 15| settled, part referred to Secretary of Labor. | 
Marine hospital, Detroit, Mich—Controversy | building craftsmen; pending; prevailing wage| Veterans’ Hospital, Biloxi, Miss.—Contro- 
rates. | versy with 60 lathers, plasterers; adjusted; 


Immigration Station, 


Calexico, Calif.—Con- | plasterers reduced from $1.50 to $1.25, lathers 
troversy wit 


Marine hospital, Detroit, Mich.—Controversy h an unreported number of build-! to $1 per how. 
ith four rod workers; pending; back pay. ~ = = 

Barracks, Plattsburg, N. Y.—Controversy 
laborers; pending; pre- 












Bill to Regulate Rates on Intercoast Shipping | 
Is Reported Favorably by House Committee 


New stirkes of general character: 
Heck Silk Co., E. Stroudsburg, Pa.—Strike | 


Berge-Kehoe Coal Co., Wilkes-Barre, Pa.— 
unreported number of miners; | 
report not received. | 2 
Hawan Garage bldg., Carbondale, Pa.—Strike | (Continued from Page 1.] 


bricklayers; pending; nonunion men -m-| rates, fares, or charges may make equal fied, nor extend or deny to any person any | 
rates, fares, or charges for similar service | petreoms a paatiity, except in accordance with 
. o such schedules. 
between all ports of origin and all ports | The board shall by regulations prescribe the | 
of destination, and it shall be unlawful | form and manner in which the schedules re- 
for any such carrier, either directly or in-| Quired by this section shall be published, filed, 
directly, through the medium of any posted; and the board is authorized to 
agreement, conference, association, under-| in consonance with this section and with such 





Robins Silk Co., Anville, Pa.—Strike of 100 


Gloria Shirt Co., Shamokin, Pa.—Strike of an 





Centralia Shirt and Blouse Co., Centralia, Pa. | reject any scheduie filed with it which is not 


extending service to any publicly owned 
terminal located on any improvement 
project authorized by the Congress at the 
same rates which it charges at its nearest 
regular port of call. 

Such schedules shall be plainly printed 
and copies shall be kept posted in a public 
and conspicuous place at every wharf, 
dock, and office of such carrier where 
passengers or freight are _ received for 
transportation, in such manner that they 
shall im readily accessible to the public 
and can be conveniently inspected. 

++ + 


No change shall be made in the rates, fares, 
or charges, or classifications, rules, or regu- 
lations, which have been filed and posted as 
required by this section, except by the publi- 
cation, filimg, and posting as aforesaid of a 
new schedule or schedules which shall be- 


Any violation of any provision of this sec- 
tion by a common carrier by water in inter- 
coastal commerce shall be punished by a fine 
of not less than $1,000 nor more than $5,000 
for each act of violation and/or for each day 
such violation continues, to be recovered by | 
the United States in a civil action. | 

+~+ + ( 

SEC. 3. Whenever there shall be filed with | 
| the board any schedule stating a new indi- 
vidual or joint rate, fare, or charge, or any 
| mew individual or joint classification, or any 
| new individual or joint regulation or .prac- 
| tiee affecting any rate, fare, or charge, the 
| board shall have, and it is hereby given, au- | 

| thority, either upon complaint or upon its | 
: |own initiative without complaint, and if it | 

so orders without answer or other formal | 
| pleading by the interested carrier or carriers, | 
but upon reasonable notice, to enter upon a 
hearing concerning the lawfulness of such 
rate, fare, charge, classification, regulation, 
or practice: | 

Provided, howe@er; That there shall be no 


Pittsburgh, 
pending; 


National Window Cleaning Co., 


Oriental Theater, Rochester, Pa.—Strike of 


oposed wage cut. 


Erecting Corp., Buffalo, 


Jermyn, Pa.—Strike of 25 miners; 
contract rate not paid. 

New York City.—Strike of 
pending; readjustment of 


Miners, 





Steinman Co., 
metal workers; 


Mendoza Fur Dyeing Works, Inc., New York 


—Strike of 150 fur workers with 10 
involved indirectly; adjusted; tn- 


++ + 
New controversies of a general char- 


Metropolitan Electric Mfgr. Co., Long Island 


on anthracite coal, in carloads, from Von! City, N. Y.—Controversy with 30 employes; come effective not earlier than 30 days | i 

) uray g ‘ 3 . ¥. y ' ys after| suspension of a tariff schedule or service 
Sorc Cakes: es to powers. Bayonne, Jer-| pending; asked 8-hour day. - date of posting and filing thereof with the which extends to additional ports actual 
sey City and Elizabeth, N. J . found unauthor- Architectural Stone Co., Arlington Memorial | hoard, and such schedule or schedules shall| service at rates of said carrier for similar | 
ized by the tariff and unreasonable. Reason-| Bridge, Washington, D. C.—Controversy with 6 plainly show the changes proposed to be! service already in effect at the nearest port 
able rates prescribed and reparation awarded. | stone masons, 26 workers involved indirectly; made in the schedule or schedules then in| of call to said additional port 

Coal: No. 25062 —Lebanon Ice & Coal Com-~- adjusted; agreed to pay amount in contro-'| force and the time when the rates, fares, Pending such hearing and the decision | 
pany v. Akron, Canton & Youngstown Railway: versy. z charges, classifications, rules, or regulations thereon the board, upon filing with such | 
Rates on bituminous coal, in carloads, from Building trades, Pittsburgh, Pa.—Contro-| as changed arg to become effective: | schedule and delivering to the carrier or car- 


the southern portion of the Inner and Outer 


v 


ersy with an unreported number of building Provided, That the board may, in its dis-| riers affected thereby a statement in writing | 


Sr seoenAs ba ase Ind., found not unrea- | craftsmen; pending; wage cut. cretion and for good cause, allow changes | of its reasons for such suspension, may from | 
one ae omplaint dismissed : é a dl upon less than the period of 30 days herein | time to time suspend the operation of such | 
egetables: No. 25159.—Bluefield Produce & specified: schedule and defer the use of such rate, fare, 


Provision Company v. Atlantic Coast Line Rail- 


road: Rates on tomatoes, cabbage, potatoes D i 7 shang y | : 3 
r Be, ' epartment prior to the week of Feb. 4) changes which provide for extension of actual | but not for a longer period than four months 

and bi i age n. 0. Ss. in carloads, from | EPs Loreen g service to additional ports at rates of said | beyond the time when it would otherwise go | 
points n Florida to Bluefield, Welch, and ‘ ° carrier already in effect for similar service | into effect; and after full hearing whether | 
Williamson, W, Va., not shown to have been Government construction labor disputes: at the nearest port of call to said additional | completed before or after the rate, fare, | 
unreasonable. Complaint dismissed. Post Office, Williasmport, Pa.—Controversy | ports shall become effective immediately upon | charge. Classification, regulation, or practice 
Silk: No. 25246.—Baltimore & Ohio Railroad | with building craftsmen, 10 workers involved, notice to the board. goes into effect, the board may make such 
v. Hoboken Manufacturers’ Railroad: Upon | indirectly; pervailing rates fixed and accepted, From and after 90 days following enact-| order with reference thereto as would be | 
complaint by eastern trunk-line carriers that Post Office, Bucyrus, Ohio.—Controversy with ment hereof no person shall engage in trans-| proper in a proceeding initiated after it had | 
22 cents per 100 pounds prescribed in Hoboken | 12 bricklayews; allowed difference between rate | portation as a common carrier by water in| become effective. If the proceeding has not 
Mfrs. R Cc 0. Vv Atchison, T. & S, F. Ry. Co.,| paid prevailing rate, $1.25 per hour. intercoastal commerce unless and until its| been concluded and an order made within the 
154 1. C, C. 330, as a division of joint all-rail Post Office, Sheboygan, Wis.—Controversy | schedules as provided by this section have | period of suspension, the proposed change of 
rates on silk from Pacific Coast ports to} with 10 bricklayers; 12 workers involved in-| been duly and properly filed and posted; nor | rate, fare, charge, clagsification, regulation, or 


Hoboken, N 
conditions now unjust, unreasonable, prefer- | 
ential of defendant and inequitable to com- 
plainants, found that 18 cents per 100 pounds 
would be a reasonable minimum division for | 
the future. 

Zinc dross: No, 25285 
peration v. Pennsylvania Railroad: Emergency | 
surcharge on zinc dross, ashes, and skimmings, | 
in, carloads, found not unreasonable. ee | 


J 


plaint dismissed. 


, is by reason of alleged changed | directly; pervailing rates set. 


troversy with 10 plasterers and 4 laborers; pre- 
vailing wages set. 


| 20 building craftsmen; Merced Board of Su- 
Federated Metals Cor- , pervisors building scale accepted. 


bricklayers, 
jurisdiction settled. 


The folowing cases brought before the And provided further, That schedules or| charge, classification, regulation, or practice, | 





shall any common carrier -by water in inter-| practice shall go into effect at the end of 
| coastal commerce charge or demand or collect 
or receive a greater or less or different com- | 
pensation for the transportation of passengers 


|} or property or for any service in connectien 


Post Office, Bingham, Canyon, Utah.—Con- 
and decide the same as speedily as possible. 
Post Office, Merced, Calif.—Controversy with Nothing contained herein shail be construed 
which are specified in its schedules filed with | cific rates. 

28 | the Board and duly posted and in effect at) 
carpenters; | the time; nor shall any such carrier refund SEC. 4. 
or remit in any manner or by any device any| vent the carriage, storage, or handling of 
Selfridge Field, Detroit, Mich.—Controversy! portion of the rates, fares, or charges so speci-| property free or at reduced rates, for the 


4 


Post Office, Glen Cove, +++ 


iron workers, 


N. Y.—Strike of 
and 


‘ 








| merce, 


such period. The board shall give preference | 
to the hearing and decision of such questions | 


therewith than the rates, fares, and/or chatges | to empower the board affirmatively to\fix spe- | 





77.8 per cent were overdue. 

In an effort to aid the Haitian logwood in- 
dustry, which has suffered severely owing to 
the competition of Jamaican logwood which 
has the advantage of a depreciated currency, 
the government has suspended the export 
duty ($3.00 per ton) on logwood exports for @ 
period of one year. The prospects for any im- 
provement in trade depends almost exclu- 
sively on the trend of coffee prices; until 
prices firm up no increase in retail activity 
is anticipated. 

++ + 


Mexico.—The general economic situation in 
Mexico during January, while less favorable 
in some respects, was not indicative of any 
general recession in business but rather of a 
continued consolidation of gains made in pre- 
vious months. Retail trade was seasonally 
slower and was acc@mpanied by a drop in 
clearing house figures; nevertheless this ,branch 
of trade was considered as good or better than 
in January, 1931. The exchange situation was 
characterized by a weakening of the peso, in 
terms of the dollar, attributed in part to in- 
creased importation from the United States 
and diminished exports to the United States 
during recent periods. Another reason ad- 
vanced for the weakening of the peso is spec- 
ulative operations in exchange. 

The Bank of Mexico reports that 16 neg@Y 
banks have been created in the country in 
accordance with the banking law of March 9. 
A new bank, capitalized at 5,000,000 pesos, was 
established at Torreon during the month and 
another, the Banco Mexicano, S. A., was opened 
in Mexico City. Bank note circulation on Jan. 
21 amounted to 43,361,365 pesos, which repre- 
sented an increase of about 4,000,000 pesos 
during the preceding month. The Bank of 
Mexico issued a statement on Jan. 18 that 
bank notes in circulation not offsetting dis- 
A. Yes, I think I am. counted paper are covered by an equivalent 
Q. Are you a certified public accountant?! amount of coined silver in the vaults of the 
-_ No, sir. * | bank. Credit conditions vary considerably in 
Q. But you are a trained accountant? A./ various lines of trade. 

I consider myself a trained accountant; yes,| Easier credit terms in the office equipment 
sir. trade have been responsible for increased sales, 

Q. Now, I will ask you to look at ro the government being the largest purchaser. 





Utility Accounting Outlined 
For Associated Company 


[Continued from Page 4.] 


Q. Has Mr. Hopson cause 
ue tnaeeient Pp U d his business to 

A. He has had several types of business, so 
I cannot answer that directly. He had a 
coupon-paying agency which was originally 
operated under the name of Hopson & Com- 
pany. He had an Audit Finance and Tax 
Service organization which was operated un- 
der the name of H. C. Hopson. The work of 
that latter organization is now being per- 
formed by the Utility Accounting & Tax Con- 
sultant. 

Q. What is your position with the H. C. 
Hopson organization? 

A. I am vice president of the Utility Ac- 
counting & Tax Consultant. 

Q. Do you hold any other office in the cor- | 
poration? A. No, sir. 

Q. Do you hold any office in any of the 
operating companies or subholding compa- 
nies in the Associated group? 

A. I may have some office in some of the 
inactive companies, but none in any of the 
active corporations. 

- Do you hold any office in any of 
companies in the New England group? 
No, sir. 

Q. Have you had an opportunity to learn 
anything about the affairs and accounting 
records of these companies in the New Eng- | 
land group and are you familiar with the 
affairs of the accounts of those companies? 








the 
A. 





consolidated balance sheet, Exhibit 5220. You| Automotive sales, although on a cash basis, 
are better than a year previous and dealers 
are more confident. There is very little in- 
stallment selling except in electric household 
devices and office equipment. 

On Jan. 1 various changes in govefnment 
organization became effective in the Depart- 
ment of Industry, Commerce and Labor, which 
henceforth became known as the Department 
of National Economy. A foreign commerce 
bureau and a tourist bureau comprise impor- 
tant units of the new Department. The sta- 
tistical office was also made a part of it. A 
new and separate Department of Labor was 


created. 
+++ 


Peru.—The unfavorable situation reported 
last month continued in January as the post- 
holiday trade showed more than a seasonal 
recession. The criticalness of the international i 
situation continues to restrict business and ,— 
have a disturbing effect on all economic av#& 
tivities, however, barring internal or external 
complications, 1933 is locally expected to see 


That this act may be cited as the' 7 
(Continued on Page 7, Column 4.] 


will recall Mr. Van Zandt has stated that 
the amounts at which fixed capital are car- | 
ried in that balance sheet included some- | 
thing like $39,000,000 of the fixed capital that 
does not appear on the books of the com-| 
panies which figure in this consolidation. 
Have I stated that correctly? 
A. I recall that; yes, sir. 


Further excerpts from transcript of 
testimony will be printed in the issue 
of Feb. 13. 


United States, State, or municipal 
ments, of for charitable purposes. 
os > 

SEC. 5. That the provisions of the Ship- 
ping Act, 1916, and as amended prior ‘to this 
act, shall in all respects, except as amended | 
by this act, continue to be applicable to com- 
mon carriers by water in intercoastal com- 


goyern- | 


SEC. 6. 


Intercoastal Shipping Act, 1933. 






FINANCIAL NOTICE FINANCIAL NOTICE 








To Holders of Debentures of 
Radio-Keith-Orpheum Corporation 
and of Certificates representing such Debentures 


Radio Corporation of America owns $9,786,655, principal amount, 
of fully-paid Debentures of Radio-Keith-Orpheum Corporation. This 
is about 84% of the total issue of $11,600,000. It also owns about 
64% of the outstanding stock of Radio-Keith-Orpheum Corporation. 


Radio Corporation of America desires to assure all holders of De- 
bentures or Certificates representing Debentures that in connection 
with any reorganization or readjustment of the finances of Radio- 
Keith-Orpheum Corporation it is the intention of Radio Corporation 
of America to see to it that all holders of Debentures receive, in 
respect of their Debentures, the same treatment as Radio Corporation 
of America receives in respect of its Debentures. 


For the further protection of the holders of Debentures, and in order 
that they may have unified independent representation, without 
expense, Radio Corporation of America, although not depositing its 
Debentures, has agreed to co-operate with the Committee, of which 
Mr. George Armsby is Chairman, which has been organized to rep- 
resent the Debentures and the $1,118,500 of 6% Notes which are 
tatably secured with the Debentures, to try to work out a reorgan- 
ization fair to all interests, and has arranged that the Committee will 
permit the withdrawal of deposited Debentures and Certificates with- 
| out expense to the holders thereof if a plan of reorganization or 
readjustment is not adopted, or within thirty days after the promul- 
gation of any such plan. 


February 9, 1933. 


RADIO CORPORATION OF AMERICA, 
By DAVID SARNOFF, 
President. 


That nothing 1n this act shall pre- } 
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Monetized Silver 
Advocated Before 
House Committee 


Bimetallic System Favored 
By One Witness While 
Another Urges Issuance 
Of Federal Certificates 


Changes in the monetary system of the 
United States providing for the use of 
silver were advocated Feb. 9 before the 
House Committee on Coinage, Weights, 
and Measures, by T. S. Hogan, oil pro- 
ducer, of Midland, Tex., and John Janney, 
president of the American Society of 
Practical Economists. ’ é 

Legislation to establish a bimetallic sys- 
tem with coinage of silver at the ratio of 
16 to 1 in relation to gold was advocated 
by Mr. Hogan. Mr. Janney favored legis- 
lation for Government purchase of silver 
and the issuance ‘of silver™ certificates 

ainst it. ; 
Mr: Hogan said he appeared only in the 
capacity of a business man who had en- 
gaged in various fields of industry. 


Control of Banks 


The present great burden of debt can 
never be paid unless there is a rise in 
commodity prices, he told the Committee. 
He declared the banking industry has at- 
tained a high degree of control over af- 
fairs in general, and even over govern- 
ments, and that therefore it can not be 
expected to support any such measures as 

‘are before the Committee, which would 
have the effect of loosening up their con- 
trol. ; : 

Mr. Hogan declared against reduction of 
the gold value of the dollar, contending 
that this vould make the gold ccntent a 
controversial subject in the future and 
might result in repeated changes. He op- 
posed also a “managed” currency and pur- 
chase of siiver 
issuance of certificates against it. 


Suggests Bimetallism 


The best remedy for the situation is bi- | 


metallism, Mr. Hogan said. 

Retired farmers hold $3,000,000,000 of 
mortgages on which even the interest is 
not being paid, and there is no hope of 


payment of the principal under the gold | 


standard, ne declared. 

If the Wheeler bill for bimetallism is 
enacted, the next morning silver will be 
$1.29 an ounce, he said, and there will be 
no flood of silver to the United States. 
Temporary government purchase and 
coinage of silver would result in a flow 


of the metal to this country, but a per-| 
manent policy of bimetallism woulld pre- | 


vent this and force other countries to 


adopt bimetallism or lose their foreign | 


trade, he contended. There would be no 
resulting surplus production of silver, he 
said, because silver is produced almost en- 


tirely as a by-product of base metals and | 


the output depends on the output of base 
metals. 
Shortage in Basic Money 
The worid recognizes that there is “a 
tremendous shortage of basic money,” and 
Great Britain and other countries would 
like to bring silver into their monetary 


by the Government with | 


System Will Attract 


have been trying to get their money out 
of the mortgage field, where they are 
earning about 6 per cent, in order to put 
in Treasury Certificates and Government 
bonds at from a fraction of 1 per cent 
up to 3 o1 4 per cent. 

I do not believe that those interested 
in the building industry or those inter- 


course to be followed. It was possible to 
employ the initial capital of the Federal 
Home Loan Bank system in such a way 


substantial extent and to induce private 
capital to continue to serve in the mort- 
gage field and induce new savings to flow 


and is being made to accomplish this re- 
sult. 


ber of distressed home owners» will be 
served by private institutions and funds 
will be, at the same time, made available 
for repairs, remodeling, modernization, 
|payment of taxes and for new construc- 
tion. 


System Has 100 Millions 
Ready for Lending 


The system now has more than $100,- 
000,000 ready for immediate lending and 
is ready and willing to lend all of it, and 
its member institutions are ready and 
willing to take it and will take it, and 
this will get some result because sub- 
stantially all of it will be passed on to the 
pubic. Immediately thereafter bonds will 
be issued. : 

These bonds will be the direct obliga- 
\tion of the Federal Home Loan Bank 
issuing them, which bank has no public 
creditor liability and substantially no other 
liability except on the bonds, and the 
bond will be the joint and several obliga- 
tion of the other 11 Federal Home Loan 
Banks, with a total present capital of 
$134,000,000, which capital will increase. 


cured by the notes which are direct obli- 
gations of the borrowing member insti- 
tutions, which all of us know to be per- 
| fectly good notes as these borrowing insti- 
tutions can not borrow at present beyond 
35 per cent of their net assets, and prob- 
ably will not owe an average of more than 
10 per cent of their assets. 

In addition to this, these notes and the 
|bonds are secured by the direct obliga- 


in America, having an unpaid balance on 
their notes equivalent to at least 190 per 
cent of outstanding bonds and most of 
|these are mortgages which are being paid 
off monthly and are, therefore, getting 
safer monthly. In addition to this, these 
bonds are secured by mortgages on Amer- 
ican homes to the extent of about $500 
of appraised value of homes to $100 of 
outstanding bonds. 


Tells of Lower Rates 
For Railway Financing 
In other words, the bonds will have 





system, he said. Coinage at 16 to 1 in 
the United States would raise the world 
price to $1.28, preventing a flow of silver 
to this country, he added. 

Mr. Janney told the Committee that 
depreciated foreign currencies are handi- 
capping American foreign trade by per- 
mitting foreign countries to underbid us. 
Great Britain is in a position to manipu- 
late the value of the pound sterling at 
will, he said, and thus to nullify the United 
States tariff wall. 

“We are precluding ourselves from 
world commerce through the rise in value 
gai the dollar,” he said. 

Return to Gold Standard 


Passage of the Somers bill (H. R. 13000) 
would force England to go back on the 
gold standard, he said. 

Chairman Somers (Dem.), of Brooklyn, 
N. Y., cited statistics of foreign trade 
showing that imports from countries hav- 
ing depreciated currencies fell 21 per cent 
last year. while imports from countries 
whose currencies were not depreciaied fell 
only 12 per cent. He asked Mr. Janney to 
explain this. 

Mr. Janney said few countries now have 
currencies that are not depreciated, and 
other factors may have affected their sales 
to the United States. 


Iowa Authorizes Study 
Of Department Mergers 


Des Moines, Iowa, Feb. 9. 

The Iowa Legislature has authorized a 
survey of State and local Government as 
a basis of reorganization and consolida- 


tion of departments. 

The adoption of the joint resolution 
creating a committee for the purpose 
foilows the recommendations made by 
Gov. Clyde L. Herring in his inaugural 
message. 

Governor Herring in earlier announce- 
ments has stated that the Brookings In-| 
stitution, Washington, D. C., would aid} 
the committee in making the survey. The 


resolution carries an appropriation of $25,- |¢ 


000 to finance the work. The committee | 
will consist of two members of the House} 
appointed by the Speaker, two members 
of the Senate appointed by the Lieutenant | 
Governor and one person appointed by 
the Governor. | 


Written Notice of Election 
Must Be Given in Ohio 


three names behind them—that of the 
Federal home loan bank issuing, the 
building and loan association, 
bank or life insurance company and the 
| home owner—and will be secured by homes 
lof present appraised value about five 
times the amount of the bonds. And, in 
|addition to this, the bond wili have also 
{the obligation of the other 11 Federal 
|home loan banks. These bonds ought to 
| sell at the lowest rate of any bonds ever 
jissued in America, except Government 
bonds. In some European countries such 
| bonds have sold at lower rates than Gov- 
}ernment bonds. 

| An interesting thing to you will be that 
; the Federal home loan bank system is so 
|organized as to raise a very large sum of 
additional capital for home financing at 
|very low rates and with the utmost of 
| security, and still is so organized that the 


| os 
| 
} 


Four Banking Measures 
Approved in Wisconsin 


| Madison, Wis., 


Four bills relating to banking have bocn 
passed by both houses of the Wisconsin 
Legislature. Governor Albert G. Scnmede- 
man has announced he will sign them. A 
fifth bill has been approved by the As- 
sembly and will come up for action in 
the Senate soon. 

The first bill (A 16) confers increased 
powers on the banking commissioner and 
the banking board of review. Bank sta- 
| bilization und readjustment agreements 
are brought under the complete control 
of the banking department, and the de- 


banks are closed, removing incompetent 
officers and directors. 

To protect both the banks and the de- 
positors against possible arbitrary or un- 
wise action of the commissioner, all his 
acts are made reviewable by the banking 
board of review in another bill (A 17). 

Another of the banking bills (A 18) is 





an emergency measure, effective only un- | 


til July 1, 1935, and removes some of the 
restrictions on establishment of receiving 
stations by banks to replace closed or 
moratayium banks. 

The fourth bill (A 3) incorporates the 
board of ceposits and gives it power to 
borrow from the Reconstruction Finance 


Corporation to release public funds held | 


in closed banks. 

The fifth bill (A 19) extends the double 
liability of bank stockholders from six 
months to one year after transfer of stock 
and makes provisions for prompt collec- 


ested in American homes really desire this | 


as to unfreeze the mortgage market to a! 


in that direction, and the effort has been | 


If this 1s done, a very much larger num- | 


|In addition to this, the bonds will be se-| 


tion with the signature of home owners | 


savings ! 


Feb. 9. 


partment is empowered to intervene before | 
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Safety of Home Loan Investment 
Declared to Insure Financing 


‘Large Amounts’ of 


Capital, General Counsel States 


[Continued from Page 1.] 


private lending institution can continue to 
lend its 50 or 60 or 75 per cent of value 
on its monthly amortized lean to the 
home owner. It is also organized so that 
the member institution will attract more 
and better savings to further expand the 
|funds to serve the home owner and, in 
serving the home owner, to provide _cap- 
ital at reasonable rates to finance shelter, 
which you sell. 

Funds for the financing of American 
homes in the past have usually-cost the 
home owner 6 per cent or more. I refer 
to underiying first mortgages on American 
homes. Funds for financing American 
railroads, invested in underlying first 
mortgage bonds have been procured at 
probably 4 per cent. From this we must 
conclude that some very fundamental 
thinking and some very fundamental 
planning should be done in reference to 
home financing. It is not reasonable that 
first mortgage home financing, which has 
been, up to now, the safest investment in 
America, should pay 50 per cent more for 
its suppiy of money than other fields of 
finance have paid which are less safe. 

It is said that about $20,000,000,000 is 
invested in first mortgages on American 
homes. Probably not so far from the 
same amount is invested in railroad bonds 
in this country. The resources of na- 
tional banks is a comparable sum. Why 
should the American people make avail- 
able for railroad financing funds at about 
4 per cent, and make available in national 
banks at 3 or 4 per cent, very large sums 
of investment in industrial and other 
bonds and, at the same time, ‘decline to 
make available in the field of home fi- 
nancing sufficient funds, when the same 
would yield a very substantially larger 
return and at the same time be substan- 
tially safer. 

These thoughts are suggested to cause 
us to realize that we must do in the field 
of home financing some very careful 
thinking and proceed upon an organiza- 





money in an adequate supply and at a 
reasonable cost. If we aprpoach the mat- 
ter carelessly, we will dry up the supply 
of money which has _ heretofore been 
|available and cause that which we do se- 
cure to cost the American home owner a 
higher price: 


Outlines Methods of 
Building Societies 


Up to now, roughly about half of Amer- 
been done by 





| 


j/ican home financing has 


}about 11,000 local building and loan as-| 


| sociations and about one-fourth has been 
done by insurance companies and the re- 
maining one-fourth has been done by 
savings banks and other lenders. These 
are the thrift institutions which go to the 
thrifty public for the money ad accumu- 
late long-term savings for this purpose 
and, in turn, use the same to finance 
homes. 

Such institutions would, of course, be 
glad to be able to attract the funds at a 
low rate, and if they attract sufficient 
iunds at a low rate, competition amongst 
themselves will result in lending the same 
to home owners at a low rate. 
| The usual spread between the dividends 
such associations pay to their savers and 
the interst rates they charge to their bor- 
|rowers is about 1 per cent. If they Mave 
to pay 6 or 7 per cent for the money, 
|they must lend it at 7 or 8 per cent. If 
{they could: get an adequate suuply of 
‘funds for 3 or 4 per cent, they could 
| just 4s well lend the same 4 or 5 
jper cent. Is it not true, then, that the 
{most fundamental thing to do for the 
{American home owner is to so organize 
|these home financing institutions that the 
|public will have greater confidence in 
them than they have in the other types 


public savings. 
The great bond houses and the great 


low rates because the public have, in the 
past, had confidence in the investment 
offered. In recent years, the thrifty pub- 


savings because of lack of confidecne in 
or knowledge of other safe places to save 
their funds for a rainy day. 

The record of local building and loan 
associations, insurance companies and 
pure savings banks for safety has been so 
|nearly perfect that these institutions are 
entitled to a very much larger degree of 
confidence. This degree of confidence can 
|be developed by a sound organization. 


'First Attempt to Unify 


|Loans for Home Buyers 


The Federal Home Loan Bank system 
is the first effort at a broad-gauged, uni- 
form organization of the field of home 
| financing. It is designed first to create 
a reserve for home financing institutions 
so that the thrifty savers of the country 
may save for a rainy day in the home 
financing institutions with greater assur- 


in the first place, and, in the second place, 
when the rainy day comes there will be a 
reserve system which will enable their in- 
stitutions to serve them normally and 
uniformly. 


provide, by means of a very carefully 
planned and very careful and very con- 
servative method of bond issue to expand 
these funds so that the home owner may 
have an even supply of funds in all kinds 
of times for home financing. It will be 
lseen, therefore, that the Federal Home 
Loan Bank system, as a reserve system, 





Columbus, Ohio, Feb. 9.| tion of this double liability when the bank | Will result in the stimulation of public 


Written notice must be given to stock- 
holders of a banking corporation where 
a meeting is to be held for the purpose | 
of electing directors, Attorney General | 
John W. Bricker, has ruled in an opinion | 
to 1. J. Fulton, Superintendent of Banks. | 

Mr. Bricker declared that failure to give | 
statutory notice of a meeting for the elec- 
tion of directors renders the election in- 
valid. However, only the stockholders may 
object to such an election and outsiders 
may not attack the acts of the directors 
as being invalid. 


Change in Legal Securities 
In Connecticut Are Listed 


Hartford, Conn., Feb. 9. 

The Bank Commissioner, George J. Bas- | 
sett, has announced changes in the list | 
of legal investments for Connecticut sav- 
ings banks. 

The bulletin giving additions and de-| 
yductions follows in full text: 

Adiitions: Providence Gas Company, First, 
4s, 1963; Union Electric Light & Power Co.,| 
general mortgage, 442s, 1957. 

Deductions: Elgin, Joliet & Eastern Rail- 


way, 5s, 1941; Amarillo, Tex.; Baltimore, Ma.) | 
Louisville, Ky. 


: 
f 


is closed or goes under a moratorium. 


U. S. TREASURY 
STATEMENT 


Feb. 7. 


Reccipts 
Internal revenue receipts: 
Income tax 
Miscellaneous 
nue 
Customs receipts 
Miscellaneous receipts 


$329,486.12 


2,956 ,212.52 
711,401.20 
595,028.90 


$4,592,128.74 
2,400.0 
415,363,761.07 


$419,958,289,81 


internal 


Total ordinary receipts 
Public debt receipts 
Balance previous .day 


Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Postal deficiency 
Panama Canal 
All other 


$8,116,500.78 
269,577.32 
106,751.73 
10,000,000,00 
6,002.80 
993,548.50 
$19,492,381.13 
586,059.75 


Tapey LCs... ;. 
Public debt expenditures 
Reconstruction Finance 

poration 
Balance today 


Cor- 
5,512,787.59 
394,397 ,061.34 


Made Public Feb. 9, 1933 “| 


|confidence in its member institutions. 

| The public will come to recognize mem- 
bership in the system as indicating finan- 
cial soundness; uniformity of 6peration 
and management; a Federal supervision 
|and direction and a secure and adequate 
reserve. 

These things will attract numberless 
|small savers and other larger investors to 
direct their funds into this field and this 
will create a growing supply of money 
and, in turn, will reduce the cost of home 
financing, the borrowers will be further 
served, not only by the fact of a larger 
supply of money thus attracted, but also 
by the ability of these home lending in- 
stitutions by the pooling of their total 
|resources, to procure very large funds by 
the issuance of bonds at low rates of in- 
terest so that there need never be a scar- 
city again in this country of home financ- 
ing funds. 


National Bank Suspension 


National banks suspending Feb. 9 as re- 
ported to the Comptroller of the Cur- 
rency and made public Feb. 9 were: Union 
National Bank of Fremont, Nebr., re- 
| sources, $1,078,490. 


tion of our business so that we can secure | 


of institutions, which have been attracting | 


|banking houses of the country have been | 
able’ to get almost unlimited funds at very | 


lic has gone more and more to postal} 


ance that their funds will be utterly safe, | 


It is designed, in the second place, to! 


Bank Moratoria Declared 
Illegal by Hlinois Auditor 


Springfield, Ill., Feb. 9. 

Bank moratoria will not be recognized | 

by the Illinois Auditor of Public Accounts, | 

Edward J. Barrett, according to announce- 
ment which has just been made by him. 


“In regard to the prevalent idea of the | 
legality of a moratorium,”- Mr. Barrett’s 
announcement reads, “we wish to State! 
that there is no warrant in the law for | 
the declaration of a moratorium by banks, 
groups or municipalities, and consequently ) 
rioratoriums will not be recognized by. this 
cffice. Banks suspending business will be | 
deemed to be in the control of the State 
Auditor for examination and such banks | 
will not be permitted to reopen until an 
examination has been completed and then, | 
only on the authority and consent of the 
Auditor.” 


Lower Interest to State 
Favored in West Virginia | 


Charleston, W. Va., Feb. 9. 

A bill pending before the Legislature 
which would give authority to the State 
Board of Public Works to fix a sliding 
scale of interest, varying from 1 to 3 per 


cent, which State depository banks be re- | 


quired to pay on State deposits, has been | 
endorsed by R. E. Talbott, incoming State 
Treasurer. 


The present minimum rate is 3 per cent. 

Mr. Talbott said that he believed 3 per 
cent was too high a rate under present 
conditions and that the law should be 
changed to permit an increase or decrease | 
of the rate depending upon economic con- | 
ditions, The rate might be altered, he| 
suggested, every six months Or year. | 

“An interst charge,” he said, “is no 
more a fixed charge than the price of a 
|commodity which, as we all know, is liable 
to change. The cost of money is liable 
to economic laws, the laws of supply and 
demand and interest charges should be 
elastic.” 


|Changes Are Announced 
In Status of State Banks | 


Minnesota: J. N. Peyton, Bank Commis- | 
sioner, has announced: Isanti County State | 
Bank, Cambridge, and State Bank & Trust| 
Company, of Redwood Falls, closed. | 

New York: Joseph A. Broderick, Superin- 
tendent of Banks, has announced: M & T)} 
Trust Company, Buffalo, permission given to| 
change name to Manufacturers & Traders/| 
Trust Company. 


Ohio: I. J. Fulton, Superintendent of Banks, 
has announced: The Farmers Bank, Savan- 
nah, The Farmers Banking Co., Wayne, The 
Bettsvilie Banking Co., Bettsville, The Farm- 
ers State Bank, West Mansfield, and The War- 
ren State Bank, Warren, closed for liquida- 
tion. 

The Union Savings Bank & Trust Co., 
Steubenville, The Farmers Bank, Elida, The 
Minerva Savings Bank Co., Minerva, and The 
Citizens Savings Bank, Upper Sandusky, re- 
opened. 

The J. & G. Adams Bank, unincorporated, 
Millersburg, incorporated and changed name 
to The Adams Bank. The Kenton Savings | 
Bank & Trust Co., Kenton, changed its 
name to The Kenton Savings Bank Co., and 
The Citizens Banking & Trust Co., Con- 
neaut, changed its name to The Citizens 
Banking & Savings Co. 

The Central Bank, Coshocton, transferred 
its assets and liabilities to The Commercial 
National Bank, Coshocton. 

The Garfield Savings Bank, Cleveland, The 
Spargur Head Co., Bainbridge, The Lake Shore 
Bank & Trust Co., The Peoples Savings Bank, 
Cleveland, and The Union Safe Deposit Co., 
Youngstown, certificates of dissolution filed. 

Oklahoma: W. J. Barnett, Bank Commis- 
sioner, has announced: Security First State 
Bank, Covington, charter granted, capital, 
$15,000. Bank of Jefferson, Jefferson, capital 
decreased from $25,000 to $15,000. 








Trade Situation Abroad 
Analyzed in Weekly Review 
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an increase in the commercial movement over 
the low level of 1932. c 

The uneasiness regarding the probable course 
of impending events related to the keticia 
incident has been reflected in a nervous ex- 
change market characterized by rapid fluctua- 
tions of 10 points or more in the sol during 
thé month, tending to cause further uncer- | 








tainty and lack of interest in placing orders. 
Cotton planters are reported to be expecting | 
a satisfactory crop and futures amounting to| 
200,000 quintals have already been sold at av- 
erage prices, in local currency, higher than 
those prevailing a year ago. 

Puerto Rico.—Following the relatively good | 
retail activity during December, January re- 
corded a decided slackening in all lines ex- 
cepting foodstuffs. Current imports are below 
|normal, probably owing in large part to heavy 
stocking in November in anticipation of in- | 
| creased freight rates, and to the delayed ac-| 
tivity of a number of sugar mills. By March | 
it is expected that, with retail stocks reduced | 
and mill activities at its height, some im-| 
provement in import movement will be noted. | 
Any substantial improvement, however, is con- | 


continue satisfactory with indications that 
the present policy is one of granting shorter 
credits and thus forcing a more frequent 
turnover of the reduced amount of capital 
available. 


+++ 


Uruguay.—January was featu 
creased wool exports and prices but the gen- 
eral business situation showed no improve- 
ment, Owing to the continued fall in cattle 
prices, reduced foreign demand for meat. and 
poor crop prospects. Stocks in practically all 
imported lines of merchandise are low but im- 
porters are unable to replenish them, owing 
to foreign exchange difficulties and their in- 
ability to obtain credit. The supply of for- 
eign exchange is scarce and exchange is 
granted only for necessities. Owing to the 
small amount of exchange sold to importers 
of sugar, rice, and cooking oil, prices of these 
articles have advanced. 

The wheat crop is estimated locally at 
150,000 metric tons; the linseed crop at 80,000 
|metric tons; while the size of the corn crop 
is uncertain. Locusts destroyed the first corn 
| planting and the second one is now under 
way. The outcome of this crop will depend 
}largely on future weather conditions. The 
| prolonged drought was broken, with heavy 
rains in the middle of January. Exports of 
| wool in December amounted to 20,500 bales 
and since the beginning of the present wool 
season to 34,300 bales, none of which went to 
the United States. The wool market was firm 
}and buyers were active. There was little ac- 
tivity in the cattle dry hide market. The 
| wheat market was active and prices advanced. 
|The linseed market, also, showed some im- 
| provement. 


| FOREIGN EXCHANGE | 


As of 


New York, Feb. 9.—The Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (crown) 

Denmark (krone) 

England (pound) 

Finland (markka) .. 

France (franc) : 

Germany (reichsmark) ... 

Greece (drachma) 

Hungary (pengo) 

EeGee AEAUED) cau heed iscrckesence’ 

Netherlands (guilder) 

Norway (Krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) .... 
Argentina (peso, g 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) . 
Bar Silver ...scccccscceveses 


ed by in- 
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Federal 
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STATE 


— 


Financial Condition of 


FEDERAL RESERVE BANKS 


As of Feb. 8, Made Public Feb. 9 


RESOURCES (in thousands of dollars) 


Gold with Federal reserve agents 
Gold redemption fund with United 


Total GOld TESETVES .....cececcvecscccccvcssseeesessesses 
Reserves other than Zold ...ccccssccsccccssecsesesersssseses 


Total reserves 
Nonreserve cash 
Bills discounted: 


Secured by United States Government obligations........ 


Other bills discounted 


Total bills discounted 
Bills bought in open market e 
United States Government securities: 

Bonds 
Treasury notes ......0. 
Certificates and bills ...... 

Total United States Government securities 

Other securities 


Total bills and securities ............. 
Due from foreign banks . 
Federal reserve notes of other banks 
Uncollected items 
Bank premises .. 
All other resources 


Total resources ehbses 
LIABILITIES 


Federal reserve notes in actual circulation ...cccsssescess:: 


Deposits: 
Member bank-reserve AccOunt ......e.0s 


Other deposits sangdsanGanbsenea dhe sess aceT eRe seh ese0es 


Total deposits eevee 
Deferred availability items . 
Capital paid in 
Surplus ...cccssccccce 
All other liabilities .. 

Total liabilities 


“States Treasury 
Gold held exclusively against Federal reserve notes........ 


Gold settlement fund with Federal Reserve Board..... 
Gold and gold certificates held by banks.......-sescscceses- 


Seem ee eee OOo eeeeseseeee esses eeeseeeess 


POO meee emer ee reer teaser eeeseeeeeeses 


eeeeeee See eeere ees eereseesees 
Stereos eereresesescesees 


POR rede meee eee eee eee eee eee EO EEseeeneess 


eee eee eeerees ee eeeeee eee eee ewe eeeeeses: 


se emer eee ee ee eee eee eeeeeeses. 


COO Oem eee SOPH EHO EEO nee eE Tees ebeneeees 


2-8-33 
2,469,982 
35,744 


2,505,726 
397,699 
343,699 


3,247,124 
195,227 


3,442,351 
79,729 


62,914 
189,726 


2-1-33 
2,414,852 
37,148 


2,452,000 
427,415 
375,759 


3,255,174 
201,413 


3,456,587 
78,796 


66,737 
201,953 


268,690 
31.538 


421,173 
333,895 
1,008,547 


1,763,615 
3,415 


2-10-32 
2,071,979 
56,962 


seeeecees 


ee eeces. 


317,192 
521,085 


2,967,218 
196,277 


3,163,495 
75,666 


450,326 
369,109 


252,640 
31,338 


420,894 
399,171 
963,847 


—_—_ 


1,783,912 
3,435 


819,435 
169,391 


320,110 
69,530 
351,794 


741,434 
33,451 


eeeebeceees. 


2,071,325 
3,539 
10,964 
302,438 
53,962 
50,977 


345,551 
57,821 
39,335 


6,015,285 6,048,979 


2,773,192 


2,419,399 
12,128 
44,930 
23,213 

2,499,670 

292,664 
151,034 
278,599 

20,126 


6,015,285 


2,729,971 


2,437,705 
36,520 
37,542 
27,972 


2,661,959 


1,904,914 
48,331 
46,582 
21,255 


2,539,739 
329,894 
151,086 
278,599 

19,690 


6,048,979 


339,168 
158,362 
259,421 

26,997 


5,466,989 


Ratio of total reserves to deposit and Federal Reserve note 


liabilities. combined ... 
Contingent® liability on 
respondents ae 


Following is the Board’s statement of conditions é@f 
banks in central reserve cities on Feb. 8, 1933, on Feb. 


figures being in millions of dollars: 


NEW YORE 
Loans and investments—total 


Loans—total 


All other .....cscccces 
Investments—total ..... 
United States Government securities ... 
Other securities oe 
Reserve with Federal res 
Cash in vault ........ 
Net demand deposits . 
Time deposits 
Government deposits 
Due from banks 
Due to banks . ee 
Borrowings from F. R. bank .......... 
Loans on securities to brokers and e@ealers: 
For own account ...... 
For account of out-of-town banks . 
For account of others 


Tve bank 


eeesee sete eeemees 


Total ..cccccvccesecesceees sete eee e nese eee seeseeneseesers 


On demand .ococcesccccesesersccce occ e ccc cccccccccccesoccccs 


On PIM ncccccccdcvcccsecccces 
CHICA 
Loans and investments—total 


Go 


Loans—total 


Other securities ‘ ° 
Reserve with Federal reserve bank . 
Cash in vault .......... ° 
Net demand deposits . 
Time deposits 
Government deposits . 
Due from banks ...... 
Due to banks 
Borrowings from 


eee eeceeeees 


bank .... 


Federal Participation 
In Business Analyzed 


Results of Inquiry by House | 
Committee Are Reviewed 


[Continued from Page 4.] | 


of salvaging ships and cargoes in competi- 
tion with them. No complaint is made of 
Coast Guard assistance given to save life | 
in casualties of the sea, but we do recom- | 
mend that the salvaging of ships and cargoes 
by the Coast Guard be discontinued, except | 
in an emergency situation pending the ar- 
rival of private facilities. 


+~++ 
24. Veterans Hospitalization: The committee 


recommends to the Veterans’ Administration, 
that the ends of economy would be best served 


| by using private, municipal, and other hospi- 
| tals for 


patients, rather than provide addi- 
tional new governmental hospitalization at 
greater outlays. 


+++ 


25. Veterinarians: With respect to the agents | 
of the Farm Board and its various subsidiaries, | 
the committee recommends that they be not 
permitted to engage in private practice of vet- | 
erinary medicine. 
~++ 

The committee 


26. Warehousing: recom- 


see eeecerceseeseseere 


OOOO eee eee eee sree ee eee OOo ee SEES E ESSE Seeees 


eee ee eee ease eeseseeeetees 


Sere eee see eeseeeeesessesseeees 


eee eee ereresesseeseeseseeeres 


‘it is a part. 


65.3% 65.6% 67.6% 
39,682 40,655 319,294 


the weekly reporting member 
1, 1933, and Feb. 10, 1932, the 
2-8-33 2-1-33 
7,222 


3,521 


2-10-32 
6,638 


4,292 
1,643 


1,878 
3,701 


2,124 
2.168 
2,346 


1,520 
826 
646 

50 

4,744 
757 
219 

99 
819 
15 
401 
7 
486 


369 
117 


—_——— 


1,036 


595 
441 
463 


250 
213 
144 
17 
979 
390 
9 
89 


3 


| by governmental agencies except with respect | 
to goods held for Government use. 


27. Standing Committee: The committee rec- 
ommends that there be created a standin 
committee of the House of Representatives, t 


It is the sense of the resolution that no ap- 
propriation is at present needed for such a 
committee, but that the importance of this 
subject justifies the creation of a standing 
committee of the House in the interest of 
economy and the protection of the rights 
ot our citizens. 
++ + 


General Conclusions 


In the case of the foregoing recommenda- 
ticns of the committee, the agencies involved 
represent only a small part of the chain main- 
tained by the Government which are engaged 
in competitive activities with private business. 
Subdivisions of a competitive character exist 
and operate under the supervision of many 
other Departments of the Government. The 
continued existence of many of these sub- 
divisions is subject to the decision of the 
official in charge of the Department of which 
Rather than attempt to enumer- 
ate and make specific individual recommen- 
dations covering the various Government Bu- 
reaus actively competing with private enter- 
prise, we recommend that the heads of the 


several Departments of Government be directed | 
to order immediate investigation of any ac- | 


tivities competitive with private business car- 
ried on by their respective Departments, and 
report to Congress their conclusions as to 
their effectiveness from the standpoint of cost, 


tingent upon better sugar prices. Collections | mends the discontinuance of all warehousing economy, and public policy, to the end that 


an arm ep 


1,763,711 | 
8.608 | 1932. 
12,802 | 


5,466,989 | 


2,021,082 


9 | 


BANKING 


| Reserve Credit 
| Outstanding for 


Week Decreased 


Holdings of Discounted Bills 
At All Reserve Banks in 
| Period Show Decline of 
|  16-million Dollars 


The daily average volume of Federal 
reserve bank credit outstanding during 
the week ended Feb. 8, as reported by 
the Federal reserve banks and made public 
| Feb. 9, was $2,069,000,000, a decrease of 
| $10,000,000 compared with the preceding 
| week and an increase of $262,000,000 com- 
pared with the corresponding week in 


| On Feb. 8 total reserve bank credit 
amounted to $2,085,000,000, an increase of 
| $15,000,000 for the week. This increase 
| corresponds with an increase of $53,000, 
|000 in money in circulation and a de- 
| crease of $13,000,000 in monetary gold 
stock, offset in part by an increase of 
$33,000,000 in Treasury currency, adjusted, 
| and a decrease of $19,000,000 in member 
bank teserve balances. 

Holdings of discounted bills declined 
$13,000.000 at the Federal Reserve Bank 
| of San Francisco, $4,000,000 at New York 
| and $16,000,000 at all Federal reserve 
banks. The System’s holdings of bills 
| bought in open market and of United 
| States bonds show no change for the 
| week, while holdings of United States 
Treasury notes increased $65,000,000 and 
those of Treasury certificates and bills 
decreased $45,000,000. 

(The Board’s statement of the resources 
and liabilities of the 12 Federal reserve 
banks will be found in an adjoining col- 
umn.) 





Revision Recommended 
In Land Bank Payments 


A requirement that Federal land banks 
and joint stock land banks accept their 
own bonds at face value in payment of 
|mortgages held by the banks would be 
| imposed under a bill (H. R. 14618) intro- 
| duced in the House Feb. 9 by Representa- 
tive Hancock (Dem.), of Oxford, N. C. 
| The bill provides that any mortgage 
|held by the banks ‘shall be surrendered 
|for cancellation if the debtor presents 


— of the bonds to pay off the entire 
ebt. 


| Additional Relief Loan 





| For Alabama Is Granted 


The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
| Alabama, Feb. 9, made available $50,389 
to meet current emergency relief needs 
in three counties of that State for the 
period Feb. 1 to Feb. 28, 1933. 

In support of the Governor’s applica- 
tion it was stated that funds now avail- 
able or which can be made available 
| within the State at this time are inade- 
|quate to meet the relief needs. 
| The Reconstruction Finance Corpora; 
tion heretofore has made available $1,- 
| 656,869 to meet current emergency relief 
| needs in political subdivisions of the State 


& | of Alabama.—(Issued by the Reconstruc- 


| be known as a Standing Committee on Gov- | 
ernment Competition with Private Enterprise. | 


tion Finance Corporation.) 


| there may be a liquidation of all such Bureaus, 
| subdivisions or agencies under their control 
|competing with private trade, commerce, 
finance, industry or the professions, the oper- 
}ations of which are not in the public interest, 
| The committee is also of the conviction that 
}the invaluable records and data which have 
| been presented to it by representatives of both 
| private business and public agencies should be 
printed and thus put into a permanent form 
for the future use of the Congress. In addi- 
tion to our oral hearings, there have been 
submitted detailed and comprehensive com- 
pilations and analyses, involving unusual labor 
and expense. These are of fundamental sig- 
nificance in their bearing upon the relation 
of Government to business, upon the scope 
and operation of governmental commercial 
and industrial activities, and upon the 
| methods employed of extending governmental 
activities of this character. 

The committee has endeavored to summa- 
rize these data and bring their most impor- 
tant aspects to the attention of the House. 
The work of the committee, however, to be 
effective, and to have lasting value, requires 
| the printing of its hearings and the accom- 
panying documents. 


The minority report of the Shan- 
non Committee, submitted by Repre- 
sentative Cox, will be printed in full 
tert in the issue of Feb. 13. 


ee 


of Washing 
E 


customer last year got enough additional en- 
ergy to run a washing machine for three years. 
If this washing were strung on one long clothesline, 
it would reach for three miles. 


OR the same amount of money spent for 
electricity in 1928, the average Associated 


The dollar spent for electricity gives bigger 
value now because residential rates in the As- 
sociated System have declined steadily. Lower 


rates have led to greater use 


of electric energy: 


The average Associated domestic customer now 
uses 29% more electricity than in 1928. 


Associated Gas & Electric System 
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Agriculture as Corner Stone 
of Industry and Trade... . 


Dependence of Manufacture and Commerce 


>, 


|, on Farm Products and of Cities for Food Sup- 
i plies Shown in Census of Distribution 


By CHARLES D. BOHANNAN 


In Charge of Rural and Agricultural Distribution, Census of Distribution, United States 
Bureau of Census 


T- present collapse of our national eco- 
nomic structure could have been averted 
had we not forgotten the fundamental 
truth that agriculture is the foundation of 
manufacture and commerce. 

Whatever affects the life and buying power 
of our agricultural citizens affects vitally all 
manufacturers, wholesalers, and retailers, 
who depend upon it to any degree; and 
through them all other makers and pur- 
veyors of goods, as well as the whole vast 
organizations of transportation, communica- 
tion, finance, and credit. This fundamental 
fact needs to be driven home to all such 
persons and firms. ‘ : 

If business men and city dwellers in gen- 
eral once get thoroughly in mind the fact 
that national prosperity and economic sound- 
ness are impossible without an economic 
suondness in our agricultural system, they 
will be in the forefront of the proponents 
of sound agricultural legislation instead of, 
as is all too frequently the case, doing every- 
thing possible to block it. 

> + 


Only 25 per cent of our population now 
lives on farms; and from their efforts must 
come the bulk of the food supply of the 
Nation, as well as the raw materials for 
textiles, to mention but one of the many 
products fabricated from agricultural com- 
modities. This again is a common state- 
ment of a fact well known to many. 

However, its significance in terms of na- 
tional planning does not seem to have been 
grasped except by few. If this reduced per- 
centage of agricultural producers are to con- 
tinue to be in position to support the tre- 
mendous superstructure of industry and 
commerce, which in the last analysis must 
rest on ‘agriculture, they must have the 
highest quality of educational, social, and 
economic opportunities. 

From 1890 to 1920 the number of towns and 
cities having a population of 2,500 or more 
increased from 1,417 to 2,787; and the last 
census, that for 1930, showed a further in- 
crease to 3,165. Thus, while in 1890 only 
Slightly over 35 per cent or our population 
lived in cities of 2,500, or more, this percent- 
age increased to slightly over 56 per cent in 
1930. 

However, the cityward trend of our popula- 


F wriction of School 
to Assure Success 


in Life Work 
=r Edward E Roderick, 


Deputy Commissioner of 
Education, State of Maine 


DUCATIONAL counseling should be as- 

signed a definite place in every progres- 

sive educational program, especially in 
the junior and senior high school fields. 

The conscientious teacher is not satisfied 
with merely teaching subjects. Each indi- 
vidual pupil presents this teacher with a 
new challenge. 

In what sphere of life's numerous activi- 
ties will this boy or that girl be of greatest 
service, considering temperament and gen- 
eral ability, and yet experience the greatest 
amount of personal satisfaction? This is the 
all-important question that this teacher must 
ask herself. 

She will apply herself to a solution of this 
problem if she is successful. Attacks on this 
problem manifest themselves in the form of 
motivations of the class room procedures 
and extra-curricular activities as well as pro- 
vision for group and individual conferences. 

We have not yet reached the point where 
group instruction can be supplanted by in- 
dividual instruction; nevertheless all instruc- 
tion should take into consideration individual 
differences and requirements. It is not 
énough to stress the mastery of the “Three 
R’s” which at one time made up the entire 
offering of the curriculum. 

Modern timés demand broader training. 
The student's school experience must be 
translated into experiences which are to fol- 
low with maturity. . 

It is not sufficient for pupils to expand 
their fund of general knowledge. They must 
also form correct habits and cultivate skills 
and attitudes that will contribute to a well 
ordered, satisfying and successful adult life. 

Educational counseling provides for indi- 
vidual and group guidance. At certain points 
these two forms are so closely related that 
the needs and interests of pupils dovetail 
together. 

In considering the matter of individual 
guidance one at once recognizes that cer- 
tain problems are quite general in character 
while others are more specific and vary with 
the individual. 

Some of the more general are: 

First, the choice of a course and subjects 
that will most clearly fit and satisfy the 
needs of the student's ability and interests; 

Second, failing students who need en- 
couragement and advice relative to the 
method of procedure which will be most 
likely to lead to success; 

Third, the diagnosis of student difficulties 
by the counselor who suggests and applies 
remedial measures if possible; 


Fourth, and probably the course of greatest 
difficulty, the social maladjustment of pupils, 
due very frequently to physical conditions 
and economic need. 

A teacher’s obligation has not been ful- 
filled until and unless she investigates the 
source of all the failures of her pupils and 
makes an honest attempt to correct them. 


Group guidance makes it possible to reach 
a larger number of pupils with a minimum 
of effort. Common problems and interests 
are easily provided for. This group may find 
opportunity for expression through the ex- 
tracurricular activities of the school. 

Educational counseling is not merely an- 
other fad or frill in educational circles. It 
is am economy measure. In these days of 
specialization where the jack-of-all-trades 
finds himself crowded out, wise counseling 
can save the municipality and the individual 
much needless expense. 


tion takes on added significance when we 
examine the increase in the number. of the 
larger cities of over 100,000 population. There 
were only 28 such cities in 1890, and the 
census for 1910 showed an increase to 60, 
while in the next 20 years an additional 43 
were added to the list; so that in 1930, 39.6 
per cent of our population lived in these 
larger cities, 

Furthermore, many of the cities which had 
reached the 100,000 mark in the earlier cen- 
sus periods had expanded enormously by 1930. 
With a constantly larger percentage of our 
population living in the cities, the very high- 
est importance attaches to so shaping our 
national economic, life as to facilitate the 
development of a high type of agricultural 
production and a high standard of living 
among our agricultural producers. 

+ + 


Data are not available to show in com- 
plete detail the city consumption of food 
products. However, a partial picture. of the 
situation is given by the number of car- 
loads of some of the more important foods 
received annually by some of the larger 
cities. 

Furthermore, even this partial picture gives 


us a good idea as to the importance of farm- 


ing in keeping our cities going. The follow- 
ing carlot figures were taken from reports 
of the United States Department of Agricul- 
ture. 


In 1929, 12 cities, all considerably over the 
100,000 mark, took a total of 427,930 carloads 
of the 18 most important kinds of fruits and 
vegetables. For the same year the total num- 
ber of unloads of these same 18 kinds of 
fruits and vegetables for all markets re- 
porting was 683,325 carloads. 


In 1929, Boston received 1,718,000 cases of 
eggs irom 14 different States; Philadelphia 
received 1,697,000 cases of eggs from 17 
States; Chicago, 4,398,000 cases from 13 
States; New York 7,129,000 cases from 20 
States, including States as far away as 
Washington and California. 


When it is remembered that each of these 
cases contains 30 dozens of eggs, it is readily 
apparent that to supply just these four 
larger cities would require the equivalent of 
the total egg production of a very great many 
farms. In fact, New York’s eggs alone were 
equivalent to more than the entire number 
of eggs sold by farmers in the two States 
of Nebraska and Iowa. 


In the same year the combined receipts of 
dressed poultry at Boston, Philadelphia, New 
York and Chicago totaled about 369,000,000 
pounds. 

New York, in 1929, received 51,000,000 
pounds of cheese from 15 different States 
and Canada, and 265,000,000 pounds of butter 
from 29 States and Canada. The Boston 
market area received approximately 15,000,- 
000 pounds of cheese from 11 States and 
Canada and 81,000,000 pounds of butter from 
21 States. Philadelphia received 20,000,000 
pounds of cheese from 9 different States and 
Canada, and over 87,250,000 pounds of butter 
from 21 different States. 

+ + 


If we add to the above, data on butter and 
cheese, the tremendous quantities of fluid 
milk and cream going into these markets, 
and if we further stop to realize that there 
are many other large cities, each of them 
requiring their quota of dairy products, we 
get an added sense of how dependent cities 
are on dairy farmers and their output. 


True enough, there are a great many other 
persons concerned from farm producers to 
city consumers, including the butter and 
cheese factories, transportation companies, 
wholesalers, retailers, and the like. But after 
all their businesses and that of the concerns 
which supply the dairy farmer with equip- 
ment, machinery and supplies can not pros- 
per unless the dairy farming industry pros- 
pers. 

Of the 196 industries listed by the Census 
of Manufactures 74, or 38 per cent, fabricate 
their wares almost exclusively from agricul- 
tural commodities. In 1929 the total value 
of the output of all factories was $69,417,- 
519,929; and of this the plants utilizing chiefly 
farm products had an output valued at $20,- 
939,550,041 or 30 per cent of the total. In 
1929, the 74 industries manufacturing agricul- 
tural products gave employment to nearly 
2,500,000 persons, representing about 28 per 
cent of all factory wage earners, and paid out 
in wage over $2,500,000,000. If ‘¢ndustries 
utilizing forest products be included, the 
value of the output of manufactories depend- 
ent on agricultural commodities as their chief 
source would be 34 per cent of the total, 
and the wage earners employed would be 35 
per cent of the total. 

These figures can tell us but part of the 
story since there are many others which 
either use some agricultural commodities in 
their processing or else use the partially fin- 
ished products of the industries which do use 
cheifly agricultural commodities, . Further, 
these other manufacturing industries also in- 
clude the fabricators of machinery and sup- 
plies used by factories processing or manu- 
facturing agricultural raw materials. 

+ 4 


Included here would be the makers of 
equipment for dairy products factories, grain 
elevators, cotton gins, canning equipment, 
textile machinery and the whole range of 
supplies such as cans and other containers, 
oils and lubricants, labels,etc. Unfortunately 
the data are not available to present this 
matter in all its detailed ramifications in- 
cluding the dependence of producers of raw 
materials such as iron and steel, etc. 

In addition, consideration should here be 
given to the industriés making farm equip- 
ment and supplies, including makers of farm 
machinery, fertilizers, windmills, and the 
like. The total output of such factories as 
can be definitely identified as being engaged 
in the manufacture of farm supplies and 
equipment was $1,323,868,621. 

It is, of course, well known that the auto- 
motive industry, both makers of passenger 
cars and trucks, depends on farmers for a 
large share of their business. This in turn, 
of course, vitally affects the automobile sup- 
ply and equipment industry. 

Adequate data are not available so as to 
present a completely filled in picture. How- 
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LABORATORY AID TO POLICE 
IN RHODE ISLAND 


Public Health Service Cooperates in Identification Work 
in Detection of Crime 


Topic 1---Public Health 


This is the fifty-seventh of a series of articles describing the public health 


activities of State governments. 


By DR. LESTER A. ROUND 


Director, Public Health Commission, State of Rhode Island 


HE DEPRESSION has brought to 

Rhode Island many of the same 

problems that confront the other 
States. So far these problems are largely 
matters of community welfare rather 
than problems of public health in the 
usual restricted sense. 

The ‘various welfare agencies are 
severely taxed to meet the demands. 
There has been a tendency among some 
local governing bodies to curtail appro- 
priations for nursing service and in some 
instances a reluctance to provide addi- 
tional funds for the medical care of in- 
digent people. There has been, however, 
no appreciable decrease in the appropri- 
ations for the work carried on by the 
Public Health Commission. 


+ + 

Since the State has been remarkably 
free from epidemic diseases and since 
our appropriations have not been mate- 
rially decreased, there has been but lit- 
tle curtailment of the Commission's ac- 
tivities during the past three years. As 
a matter of fact, certain changes for 
‘reasons of efficiency have resulted in an 
expansion of our activities rather than a 
restriction. 

Under the circumstances, it seems best 
to discuss briefly the activities of the 
Commission and point out some of the 
phases of public health work that de- 
serve greater attention than has been 
given in the past. 

The State Board of Health was offi- 
cially created in 1878 and to it was 
transferred the compilation of the vital 
statistics of the State which from 1852 
to 1878 had been in charge of the Sec- 
retary of State. In 1929 the Board of 
Health was reorganized under the name 
of the Public Health Commission. Dur- 
ing the first few years of its existence 
the attention of the Board was devoted 
to epidemiology, sanitation and the com- 
pilation of vital statistics. 

In 1892 the Board became, ex officio, 
the State Board of Medical Registra- 
tion and is charged with the enforce- 
ment .of the Medical Practice Act. In 
1894 Rhode Island established the first 
State laboratory of bacteriology, follow- 
ing by a few months the establishment 
of a similar laboratory by New York 
City. The supervision of public water 
supplies and sewage disposal plants was 
also one of the early functions of the 
Board. 

+ + 

In 1915 the bacteriological laboratory 
was reorganized and put under the di- 
rection of a pathologist and the scope of 
the work enlarged to include pathology 
as well as bacteriology. Since 1915 the 
laboratories have rendered a constantly 
increasing scope of service. 

This work includes not only laboratory 
diagnosis for physicians and veteri- 
narians in all types of infectious dis- 
eases, but also any type of bacteriologi- 
cal, miscroscopic and chemical analysis 
that may assist the physician in the 
diagnosis and treatment of his patient. 
With but few exceptions the laboratories 
offer any kind of laboratory assistance 
that is given in any well equipped path- 
ological laboratory of any hospital. 

In addition our laboratories make a 
considerable number of examinations 
which are not usually made in our larger 
hospital laboratories. As a rule any 
kind of examination for which there is 
sufficient demand is added to our labor- 
atory routine. 

Pathological examination of tissues 
removed at operations and at autopsies 
is a routine procedure. Most of our 
smaller hospitals which are not equipped 
for this work or which do not employ 
a pathologist send such material to our 
laboratories. Animal inoculations con- 


stitute a large part of the laboratory 
work. 

The service is free and no person in 
the State need suffer for want of labora- 
tory service. Whether it is rendered or 
not depends upon the physician. That 
the services rendered are appreciated is 
shown by the fact that in spite of a 
number of hospital and boards of health 
laboratories as well as private labora- 
tories in the State, the demands put 
upon our laboratories are steadily in- 
creasing. 

In addition to the above our labora- 
tories have for years cooperated with 
medical examiners in the detection of 
crime. The same pathological and toxi- 
cological service is offered any police 
department in the State in helping their 
officers in the solution of crimes, both 
crimes of violence to the person and in 
cases of suspected arson. 

Moulage in the identification of foot- 
prints and auto tires, the identification 
of blood stains as to their origin, human 
or animal, is a part of our routine. 
Often evidence is obtained in this work 
which could be secured in no other way. 

That this work is of value to our law 
enforcement officers is shown by the in- 
crease in requests for assistance. Five 
years ago it became necessary to em- 
ploy a full time toxicologist to handle 
this type of work. 


+ + 


Usually ,whenever the police or the 
medical examiners suspect that they are 
dealing with an important case, the lab- 
oratories are requested to send a repre- 
sentative, either the pathologist or toxi- 
cologist, or both, to give whatever as- 
sistance they can to the investigation 
and, if the collection of material for 
further laboratory examination is nec- 
essary, to see that such material is prop- 
erly collected and properly preserved. 

It will be argued that such work is 
not a function of a health department. 
In a sense this is true. But what is 
health work but a part! of the broader 
problem of the protection of the lives 
of the people of the community or State 
against unnecessary sickness and 
deaths; to protect the people against 
unhealthy conditions of whatever origin, 
be it criminal—i. e., disease-producing— 
bacteria, improper living conditions or 
the human criminal which preys upon 
his fellow man? 

One of the primary functions of the 
State is to protect the lives of its citi- 
zens. Under ordinary circumstances 
this protective function is divided be- 
tween the health and police agencies, 
each working to the same end from dif- 
ferent points of view. To this primary 
function in each department has been 
added many other duties which have but 
little bearing upon the protection of 
health. 

+ + 


We must lose sight of the fact, how- 
ever, that the fundamental object of a 
health department is the protection of 
human life and the primary object of 
police agencies is equally divided be- 
tween protecting the lives and property 
of our citizens. The time is approaching 
when States and large cities will have 
scientific laboratories devoted to assist- 
ing the police in the solution of crime, 
similar to the medico-legal institutes in 
European countries. 

The board of health laboratories of 
most of our States have much of the 
equipment and in part the personnel to 
perform such work. When the States 
establish such laboratories it would in 
many cases be marked economy to util- 
ize the facilities already provided, as is 
now being done in Rhode Island and to 
some extent in a few other States. 


In the next of this series of articles on the public health activities of the 


various States, to appear in the issue of Feb. 13, Dr. Round concludes his dis- 
cussion of the public health work in Rhode Island. 


ever, the partial data available give some 
slight idea of the importance of agricultural 
commodities and their products in furnish- 
ing transportation tonnage. 

This, of course, in turn is reflected in rail- 
way wages, coal and other fuel consumption, 
and in the activities of the makers of rail- 
road cars and equipment as well as those 
engaged in the manufacture of ice and other 
refrigerants, telegraph and telephone com- 
panies, and concerns engaged in finance and 
insurance. 

Transportation of meat animals in 1929 
contributed over 14,250,000 tons of revenue 
freight, and fresh meats and other packing 
house products contributed an additional 
5,250,000 tons. The gains accounted for 52,- 
367,000 tons; and flour and other grain prod- 
ucts, 21,447,000 tons. 

There needs but little thought to realize 
that even. from the data on these few com- 
modities that agriculture and its products, 
either in their raw or processed or manufac- 
tured stage, are of prime importance to trans- 
portation companies and the allied equip- 
ment and supply industries. Large quantities 
of agricultural commodities, prepared food- 
stuffs, textiles and the like move by express 
and truck. Thus in 1929 13 stockyards, re- 
ceiving a total of 48,500,000 head of livestock, 
reported nearly 9,000,000 head as received 
by truck. 

Agricultural commodities and the wares 
produced therefrom not only furnish the 
basis for a large share of manufacturing and 
transportation; they also pass through the 
hands of many persons engaged solely in 
their buying and selling from producer to 
manufacturer, or from wholesaler to retailer, 
or from retailer to consumer. 


The first Census of Distribution is showing 


the great importance of agriculture and its 
fabricated products in the total commercial 


life of the Nation. \ The following summary 
for the United States is of interest. 

Of the 169,702 wholesale establishments of 
all kinds reported by the Census of Distribu- 
tion 73,522’ or 43 per cent were engaged in 
handling farm products and-or the goods 
produced therefrom. The sales of these 
establishments amounted to $31,435,036,559 or 
45 per cent of the total wholesale business of 
the United States. Further, these whole- 
Salers gave employment to 572,073 persons, 
paying them $949,093,351 or 32 per cent of all 
wages paid by wholesalers in that year. 

As to the retail business, which is based 
on agriculture and its products, suffice it to 
Say that for three chief kinds of business 
which handle such commodities the total 
sales represent 35 per cent of the total retail 
business of the United States. If detailed 
data were available showing the amount of 
sales of foodstuffs, clothing, etc., by depart- 
ment stores, general merchandise stores, and 
others, the total share of retail trade which 
is based on agricultural commodities and 
their products would .be found to be much 
larger. 

However, even with these partial data in 
mind, we must conclude that after all “agri- 
culture is the foundation of manufacture and 
commerce,” In short, the evidence unmis- 
takably points to the conclusioh that eco- 
nomic soundness for agriculture is a sine qua 
non for the welfare and prosperity of all the 
other elements in our national economic and 
social structure. 


If the significance of this truth is once 
grasped not only by statesmen but by busi- 
ness men and others, it will lead to the 
definition of a national economic policy and 
the enactment of State and national legisla- 
tion which will go far toward correcting the 
present economic chaos as well as toward 
the prevention of future recurrences thereof. 
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BENJAMIN HARRISON 


President of the United States 1889-1893 


“Every step taken in the operation of government 
should be under the observation of an intelligent 
and watchful people.” 
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Progress in Geodetic Surveys 
of County Areas » 1. 1 4 4 4 


Lines of Leveling Established by Progress of 
Triangulation Work of Coast and Geodetic 
Survey Spread Network Over Nation 


By WILLIAM BOWIE, 
Chie}, Division of Geodesy, United States Coast and Geodetic Survey 


HE GEODETIC or control surveys,..which 

where designed at first to meet the 

needs of the map or chart maker in a 
local area, have now been extended in great 
networks of arcs of triangulation and lines 
of levels over the United States. 

The progress made in these surveys dur- 
ing the past decade has been remarkable. 
During that period nearly as much work 
has been done in this country as during the 
previous 100 years. 

The Coast and Geodetic Survey is charged 
by law with the extension of these networks 
of triangulation and leveling over our area. 
The officials of this Bureau, of course, use 
any high grade geodetic surveys which have 
been made by other agencies of the Gov- 
ernment and by cities or private corpo- 
rations. 

+ + 

There has been much leveling done by the 
Corps of Engineers of the United «States 
Army.and its branches in connection with 
the control and development of rivers. The 
United States Geological Survey has run 
many miles of high grade levels. This is 
also true of certain railroads and of some 
cities. 

The triangulation done in this country by 
other agencies than the Coast and Geodetic 
Survey consists almost solely of the work 
done in connection with the charting of the 
Great Lakes. At present the Coast and 
Geodetic Survey is the only agency making 
any extensive geodetic surveys of the 
country. 

The Coast and Geodetic Survey is follow- 
ing a definite plan which has been endorsed 
by the Board of Surveys and Maps of the 
Federal Government and approved, tacitly 
at least, by the administrative branch of the 
Government and by Congress. This plan calls 
for a spacing of the first and second-order 
arcs of triangulation and lines of levels at 
intervals of approximately 50 miles. .There 
are necessarily cross arcs and lines needed 
to strengthen the net and for purposes of 
adjustment. 

This plan is being carried on with Fed- 
eral funds, but under the Temple Act States 
and counties may secure priority for surveys 
of their areas by making contributions to- 
wards the expenses of the work. . Already 
several States have furnished funds for this 
purpose. 

The areas lying between the triangulation 
arcs and between the lines of the level net, 
as described above, will undoubtedly be cov- 
ered by triangulation and traverse to fur- 
nish horizontal control survey data and by 
lines of levels for elevations for the use of 
engineers and others in carrying on their 
detailed operations. Such work is neces- 
sarily of lower order than the general nets. 
It would not be necessary to have within 
the ‘50-mile spacing the high grade surveys 
that are required for the arcs and lines of 
the main nets. 

- 

It is probable that this additional work, 
which comes within the scope of the Temple 
Act calling for the complete mapping. of 
the country, will be paid for jointly by the 
Federal Government and by the States and 
counties concerned. The Federal Govern- 
ment, of course, will pay for all of the costs 
where the area lies in the public domain, 
such as a national park, forest reserva- 
tion, etc. 

The triangulation net of the interior of 
the country is just as essential to the chart- 
ing of the coast as is the triangulation that 
lies along the margins of the continent. The 
shore line is the limit of the maps of the 
land and also thai of the waters adjacent to 
the land; therefore, the shore line should 
be shown in the same geographical position 
on the charts as on the maps. 

This can be done only when the triangu- 
lation of the coasts and that of the interior 
are correlated. This correlation is now com- 
plete. 

A few years ago a readjustment of the 
triangulation net of the United States, in- 
volving some 25,000 miles of arcs at the time, 
was undertaken, and this work has now been 
completed. With this strong framework 
there will be no necessity for any future 
readjustment of the triangulation net for 
engineering purposes. 

In the interests of science new readjust- 
ments may be made merely in connection 
with the determination of the figure of the 
earth or other scientific studies, but the 
map-maker and the engineer can now rest 
assured that the triangulation data fur- 
nished to him will be held’ fixed. There 
necessarily must be a few exceptions. to this 
in the areas of seismic activity where sta- 
tions may shift during an earthquake by 
amounts of as much as 15 to 20 feet. 

But such cases will be rare. There may 
be othex cases where some shifting of the 
geographic positions of the triangulation 
may occur as the earth undergoes strain 
prior to the occurrence of an earthquake. 
I think, however, we can eliminate from our 
consideration the effect of earthquakes on 
the triangulation data, for the percentage 
of stations that may be so affected will be 
exceedingly small. 

+ - 

Several years ago the officials of the 
United States Coast and Geodetic Survey 
made a readjustment of the level nets of the 
United States and of Canada. The total 
amount of leveling involved was about 65,000 
miles. This net is so strong that the ad- 
justed values can, with few exceptions, be 
held fixed. 

There are a few of the closed loops in the 
level net which aré quite large and they 
are now being broken up into smaller cir- 
cuits by many additional lines of levels: If 
this new work is completed before it is pos- 
sible to publish the adjusted. elevations it 
may appear desirable to place some part 
of the closing errors of the new loops into 
the old lines involved, even though the old 
work is very strong. 

Occasionally where a comparatively short 
line of new work is to be fitted in between 
two old bench marks, the closing error of 
the whole loop would normally be forced 
into the new line. This would: cause, at 
times, a rather large correction for a unit 
length to be placed on the new work in 
order to harmonize the data. 

It will be seen that by bringing some part 
of the closing error into an old line the 


rate of correction for a unit distance will 
be made smaller. t is believed, however, 
that hereafter when the leveling data for 
any State have been published, there will 
be no upsetting of the published elevations 
when new lines are added to the net. 

Necessarily the readjustments of the tri- 
angulation and leveling nets of the country 
have upset all previously published data. It 
will be quite a task to prepare for publication 
the new positions, lengths and azimuths for 
the triangulation and the elevations for the 
level lines. 

Even though the data were ready it would 
be impossible at present to have the -re- 
sults published because of the small amount 
of money available to this Bureau for print- 
ing. It is hoped that this condition will be 
improved in the immediate future. 

There now exist in the United States more 
than 35,000 miles of arcs of first and second- 
order triangulation and approximately 15,- 
000 miles of lines of first and second-order 
leveling. During the past fiscal year there 
were added 3,400 miles of arcs of triangu- 
lation and about 7,500 miles of first and 
second-order leveling. At the present rate 
of progress, the 50-mile spacing of the tri- 
angulation and leveling will be completed 
in about eight years. 

+ + 

Officials of the Coast and Geodetic Sur- 
vey are cooperating with those of the United 
States Geological Survey with a view to 
having the triangulation and leveling done 
first in those areas which are of most im- 
portance in the topographic mapping. There 
is no overlapping of the work between the 
two Bureaus and the closest possible co- 
operation exists between them. 

There can be no question as to the im- 
portance of topographic maps, but such maps 
must be accurate in scale, position and ele- 
vation. A poor map is worse than none at 
all, for it is misleading and conclusions 
drawn from any geographical study where a 
poor map is used may be .erroneous. 

Maps are of the utmost benefit to any 
country. It has been said that only a rich 
country can afford the luxury of carrying 
on its various industrial, scientific and other 
activities without an adequate knowledge of 
the terrain. Such knowledge of the terrain 
is given by the modern topographic map. 

There are very few geographical activi- 
ties or investigations that do not depend 
on position, direction, distance, elevation 
and slope; therefore, investigations can be 
carried on more accurately and effectively 
where a topographic map of the country in- 
volved is available. 

Another geodetic survey carried on in this 
country involves the determination of the 
values of gravity. A knowledge of the value 
of gravity is essential in the physical and 
chemical laboratories and in some engi- 
neering operations, but one of its _ widest 
uses is in connection with the determination 
of the shape of the earth and the distribu- 
tion of materials of different densities in the 
earth. 

By means of gravity data it has been 
proved that in general the condition of isos- 
tasy exists. This proof rests on the geodetic 
determination of a very definite relationship 
between the densities in the outer zones of 
~ earth and elevations of the earth’s sur- 
ace. 

It is inconceivable that every small topo- 
graphic feature is underlaid by material 
that is deficient in density by an amount 
exactly equal to the mass of the topography, 
but large features, such as mountain ranges, 
plateaus, ocean basins, etc., are shown to 
be in a condition of isostatic equilibrium 
that is almost perfect. 


+ + 

The crustal material that is involved in 
the balancing of the topographic features 
extends approximately 60 miles below sea 
level. This depth has. been derived from 
extensive geodetic data. 

The gravity data have also been used to 
a moderate extent in the search for buried 
structure and it is reasonably certain that 
this use will be increased in the future. A 
knowledge of the structure is essential in 
the successful explorations for ores and pe- 
troleum. This'is but one field where work 
of a purely scientific nature may prove to 
be of great economic importance. 


Enlightenment 
as Profit from 
Depression 


By 
William A. Schnader, 
Attorney General, Com- 
monwealth of Penn- 
sylvania 


IHERE MAY have been more desparate 

depressions in the past, but those of us 

who still count ourselves among the 
younger generations have never experienced 
them. As long as we live, no matter what 
cur fortunes may be in the future, we shall 
always vividly remember the trying experi- 
ences of the last three years. 

None of us knows when conditions will 
improve. None of us can prophesy with any 
degree of assurance when the depression will 
be over. 

All of us can prophesy and be sure that 
we are right that our present experiences 
will have a regenerating effect not only upon 
us as individuals, but upon our nation, our 
State, and our local governments. 

During the prosperity which ended in 1929 
we had completely lost sight of a proper bal- 
ance both in our personal economies and in 
cur public affairs. Money was expended as 
if it grew on trees. We operated upon the 
assumption that the upward curve of pros- 
perity would be perpetually continuous. 

We did not stop to calculate that indebted- 
ness might some day require us to dig deep 
into our jeans in our private affairs and to 
scrape the bottoms of the vaults of our public 
treasuries. 

Today we know better. We have become 
cost conscious not only in our private affairs 
but in our attitude toward government of 
every kind, 
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